Nation’s 
Business 


For War Supply 
Speaking to an editorial member 
The Financial Post staff recently, 
one of Canada’s leading business- 
men made this comment: 


“You are very much on the 
right tr@k in protesting about the 
lack @f co- -ordination at Ottawa in 
theghandling of war orders. 

We badly need one man of 
roved ability and capacity to be 
the general manager of Canada's 
procurement programme.” 

The man who made this comment 
has substantial business interests of 
bis own—some of which are now 
cosely tied in with the war effort. 
He has served in important public 
and private capacities. He has had 
wide contacts with business and 
government — especially since the 
gutbreak of war. 

Only a few weeks ago he was 
inclined to feel that the existing 
orgattization at the Depgrtment of 
Munitions and Supply was satisfac- 
tory; that if given a chance it would 
*ieliver the goods.” 

Now his view has changed. 

Speaking from close personal 
knowledge of the operations of Can- 
ad's war order department, he be- 
lieves the best results will not be 
obtained until complete authority 
to coordinate the whole buying 
programme is placed in. the hands 
of one man — a businessman of 


proved capacity, divorced from 


politics. 


Short Wave 
For Canada 


Decision of the Canadian Broad- 
casting Corporation to go ahead 
with a short-wave station for Can- 
eda.is worthy of the highest praise. 

Germany, by conquest. and occu- 
pation, Has come into’ possession of 
dozens of radio broadcasting sta- 
tions in Europe. She controls scores 
ot different wave léngths and keeps 
themigusy with her foul distortions 
of the truth im every language. 

th two short-wave broad- 
casting stations—both hazardously 
located—and with’ a limited num- 
ber of channels, has been at @ dis- 
advantage. In the meantime Can- 
ada, which controlled several air 
channels of her own, was making 
bo use of them. 


The Government. has lretused to 
act in the matter despite insistent 
pressure from the press and other 
responsible spokesmen for public 
opinion. Now CBC has taken steps 
to see that the omission is remedied. 

” . + 

The new station will be useful in 
advertising Canada abroad; in pro- 
moting tourist traffic from the 
United States; in broadcasting Can- 
adian addresses and war pro- 
grammes; in rebroadcasting certain 
British programmes; and in giving 
clean Canadian newscasts. 

CBC, within the limits of its fi- 
nancial resources, has made a start 
on the installation of suitable equip- 
ment The Canadian Government, 
as a war measure, should put up 
the funds to expand the new station 
into a full-sized one. 

Over the past year newspapers 
and public-spirited citizens have 
given very wide support to the 
view expressed often in these col- 
umns regarding the need for a 
short-wave station on Canadian soil. 

It is highly gratifying that the 
CBC has decided to make a start in 
the matter. The decision is par- 
Ucularly gratifying to The Financial 
Post which has been the most con- 
sistent campaigner in favor of 


short wave for Canada. 
eee 


Assuring Power 
For Victory 


One of Canada’s potent weapons 
@ victory js hydro-electric power. 
To conserve existing power sup- 
plies and make sure that adequate 
Power is available for future needs 
. cer important wartime job. 
& special power controller 
. 'e€n appointed with far-reach- 
%% authority. 
Last week Canada’s power prob- 
Ge Ss got front-page attention. 
zens were ordered by the 
ae controller to keep their 
“cks advanced one hour to “save” 
~ during darkening winter, 
Announcement was méde from 
feat and Washington of new dis- 
‘ons looking toward a major 
Power development in the interna- 


_ Section of the St. Lawrence 
. 


om . 


ves Seaway revival caused the 

°ntreal Gazette to publish a front- 
Page editorial captioned “seaway 
ny Jah” It suggested that Cenada 
ns nO money for a seaway or for 
oe ee power development 
tat thene | poob-poohed the idea 
Ate in Ontarin 1s ar real power short- 


“Ontario can uire 
se er that it needs without going. 
os fide the boundaries of the Do- 
nion and can get that. 


eee ee = 1 


“Thre 


PUBLICATION OFFICE: TORONTO, ee. 28, 1940° 


Short Wave 


Station 


First Unit to be Ready 


Early in December —| 


Will Serve Big Part of 
World 


Canada will have short-wave 
radio in operation before i end of 
the year. 

The Financial Post learns that the 
first basic unit of a high-powered 
short-wave station is now _ being 
erected by the Canadian Broadcast- 
ing Corporation in Quebec Prov- 
ince. The set will be in operation, 
carrying Canadian programmes, 
early in December. 

The unit, of 7% kw.h. capacity, 
will have sufficient power to cover 
all of the Americas. It can also be 
used for directing short-wave pro- 
grammes to other continents. But 
complete world-wide short-wave 
radio coverage from Canada will 
have to wait upon the ultimate ex- 
pansion of the unit now being in- 
stalled. The Post understands that, 
by arrangement with the Radio 
Corporation of America, the CBC 
has been able to reserve the addi- 
tional equipment required to ex- 
pand Canada’s new short-wave fa- 
cilities on short notice. 

The equipment purchased by the 
CBC is part of a short-wave set 
ordered for a foreign government, 
but not taken up by the govern- 
ment, and which was referred to in 
The Financial Post of Aug. 31. 
Had Canada not taken up the option 
granted it by.RCA on this equip- 
ment, and had the set been sold to 
some other purchaser, it would have 
taken months to build a new set. 

CBC Paying the Cast 

The Canadian Broadcasting Corp- 
oration is paying for the installation 
out of its own budget and will. also 
meet the cost of operation out of its 

(Continued “on page 2, col. 4) 


Cive $1 Million 
To Assist War 
Research 


Contribution to Aid War 
Effort 


Scientific research work to aid 
Canada’s war effort has been greatly 
extended as result of gifts totalling 
about $1,050,000 from. leading Cana- 
dian firms and citizens. 

Principal donations include $250,- 
000 from the T. Eaton Co., $250,000 
from Samuel Bronfman of Montreal 
in association with his three broth- 
ers; and large amounts from Inter- 
national Nickel Co. of Canada, Cana- 
dian Pacific Railway Co. and 
Consolidated Mining & Smelting Co. 

The fund thus created will ma- 
terially broaden the war research 
which had already been undertaken 
by the National Research Council. 
Custody of the money and supervi- 
sion over its expenditure have been 
placed in the hands of the War 
Technical & Scientific Development 
Committee, newly created by order- 
in-council. 

Important work has been carried 
out on the “research front” in Can- 
ada since the outbreak of war. De- 
tails dre withheld as to how the new 
fund will be spent, but in general it 
will be used for development of im- 
proved war apparatus, advanced 
aeronautical studies, and extension 

(Continued on page 2, col. 2) 


Power Projec 


Speeded Up 


From Our Own Correspondent 

MONTREAL. — Beauharnois 
Power Corp’s. operating unit has 
stepped up schedule of construction 
work in connection with utilization 
of the additional 30,000 c.f.s. of water 
from the St. Lawrence River made 
available to the company by the Fed- 
eral parliament at the last session. 

Judged by progress to date the 
company will have practically all of 
the effective flow under develop- 
ment by late fall next year. 


Eleven Units Installed 


At present Beauharnois has in- 
stalled 11 units of 50,000 h:p. each. 
Five of these generating units are 
set up for 60 cycle power and the 
balance for 25 cycle power, All of 
the output for the latter is 
or under reserve for the 
tric of 
60-cycle power is fed into 


in the company’s territory. 
The two units eee being in- 
stalled are designed for 60 


power. " 

yp to the power 
house . built a When 
built was made for the in- 
stalla of four additional units, or 
14 in all. Pate 
are in operation 

moment’no particular plans 

have been made for the installation 
of unit No. 14. 
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[Must J ustify Extra Power 


Outlays | 


'ToTaxmen 


But Income Tax De- 
partment Will Treat 
Each Case on its Merits 


Post is Informed 


Following its. general practice the 
income tax department will issue no 
rulings or schedules regard- 


_| general 
ing expenditures which it will or 


oe 


Thousands of extra copies of “Canada’s Industrial Front” supplement -of last week’s Post have gone to 
important readers here and abroad, as well as reaching regular Post subscribers in| some 30 countries. 


Industrial Front Issue Sent’ _|War Restriets | 
To King and President 


His Majesty the King, Prime Min- 
ister Winston Churchill and his cab- 
inet, President Franklin D. Roose- 
velt, ambassadors, cabinet ministers, 
business and ingustrial leaders and 
newspaper editors in some 30 coun- 
tries arp getting a picture of Can- 
ada's war effort from last week's is- 
sue of The Financial -Post: 

“Canada’s Industrial “Front,” 80- 


rag yp ely arg 


Washington;. Hon. Loring. Christie, 
Canadian Minister to the U.S.; W.5. 
Knudsen, chairman of:the U.S. Na- 
tional Defense Commis- 
sion; and Lieut-Gen. A; G: L. Mc- 
Naughton, senior commanding offi- 
cer of Canadian forces in papa 


of The le 
Cane he ee scope of in 


dustry’s mobilization for war. Regu- 
lar circulation assures that this real- 
ization will extend to important 
readers in the United States, the 
British Isles, other British Domin- 
ions and territories, and many for- 
eign countries. 

In addition, copies have: been dis- 
patched to several thousand key- 
men, b ess firms and groups in 
Canada and abroad, especially in the 
United Kingdom and the United 
States. To meet the increased distri- 
bution and demand nearly twice the 
usual number of copies were run 
off the presses. 

Special copies of the issue, mar- 
shalling the achievements of Can- 
ada’s war industries, have also been 
dispatched to the U. S. Secretaries of 
War, the Navy, and State; to Lord 
Lothian, British Ambassador at 


Course of the War 

Those pontifical gentlemen, so 
often referred to’ in newspapers 
and radio broadcasts as “neutral 
military observers,” disagree as to 
the significance of.recent military 
events abroad. Some think Hitler 
has been definitely stymied in his 
effort to invade England; others 
think he will still make the at- 
tempt. But all are agreed that if 
he does make the attempt his 
ee are less than they were 

at before the RAF. 

howell its technical skill in the 

air, and before the British people 

“showed their indomitable morale 
on the ground. . 

The Whaley-Eaton letter of 
Washington gives it as informed 
Washington opinion that “some- 
thing has gone wrong” with Hit- 
ler’s plans. It expects the Axis to 
turn to the Mediterranean as an 
offset to his failure to pull off the 
invasion coup in Baitish waters. 
There is general agreement that 
failure to invade England will 
merely see the war intensified on 
other fronts. 


plants and oil reserves has done 
more decisive damage than the 
public can possibly realize. 


Possible loans for Canada from 


all members of both Houses of the 
Canadian Parliament had special 
copies of the issue delivered to them. 
All members of the Joint U. S.-Can- 
ada Defense Board received. copies, 

Regular circulation was also ex- 
panded to ensure that Canadian 
daily and weekly newspaper editors 
could study this cemplete picture. 
Holding a key place of influence in 
their communities, able ‘to .do' so 
much in strengthening national con- 
fidence, it was felt important that 
these ‘men should see “Canada’s In- 
dustrial Front,” which for the first 
time brought together virtually com- 
plete facts about Canada’s war effort. 

To spread as widely as possible the 
dramatic picture of Canada’s war 

(Continued on page’2, col. 4) 


owned bank from* operations of © 
the neutrality laws. 

There is no official Naa 
either at Ottawa or W 
that.a Canadian:loan is in [a 
diate prospect, But that is a mat- 
ter that would in any event be 
carried out in complete prelimin- 
ary secrecy. ; 

- * © 

American Opinion 

The mounting tide of pro-Brit- 
ish opinion in the United. States 
has produced a favorable psy- 
chology in that country ,that as- 
tonishes Canadians making a visit 
to that country for the first time 


England, 
L pees oan 


Ashestos Sal 


From Our Own Correspondent 
MONTREAL, — Sales of Asbestos 
Corp: in. the first six months of the 
year were satisfactory, but radical 
change in the foreign market renders 
forecast of ‘business for. the remain- 
uncertain. 


will not allow ‘as deductions from 
taxable income, The Financial Post 
learns in authoritative quarters. 

This makes it quite clear that there 
will be no specific regulations which, 
for instance, would, limit salary in- 
creases or bonuses, increases in ad- 
vertising ‘allotment and in similar 
rh meadabee 

rities, however, will, under 
sdaaatlon passed at the last session 
a eye rebar watch such increases 
very carefully. To ensure that the 
Government gets all the revenue to 
which it is entitled and that firms 
do not escape inicome or excess prof- 
its tax, income tax inspectors across 
the courftry have been directed to 
scrutinize all increased @x- 
penditures for individual firms over 
those of 1939 and previous years, and 
unless the necessity for the increase 
is abundantly apparent, the expense 
will be disallowed under the provi- 
sions of the law. 

If reasons for the additional ex- 
penditure are made apparent to the 
income tax officers and accepted: by 
them, then the additional will be al- 
oo ahora and will not. be assessed: for 


Taeaneed bonuses will be watched 
with especial-care for the reason that 
ea come at the end of the year 
when the firm’s profit situation: is 
known. 

The Government view, it is under- 
stood, is that regarding any item of 
annual expense, unless it is econom- 
ically sound for the company to make 
such an expenditure, it is inherently 
wrong that the expense be incurred, 
both from ‘the point of economy, for 
the company ‘and of the national 
exchequer. 


r| VEN Cs ° 
Ontario Playing. .\ 


United’ States 
crease imports of elem 774 
Ja Uncertain | 

The po U.S, demand could 
do’ much to offset loss of 
markets and curtailment of opera- 
tions that now confront the company. 

chem still imports ; considerable 

tities of asbestos. 

‘sé of asbestos is principally of a 
canaine nature, but extends to 
some extent to’ equipment used in 
war. 

Exports Licensed 
There-are three principal sources 
for ‘raw asbestos; Canada, a block 
formed by South Africa and’ Rho- 
desia, and Russia. The last mentioned 
source is not a.competitive one, as 
development is reported ‘to have 
(Continued on page*2, col. 8) 


ment.is going into debt to “pay” 
the bills. 


It is: estimated that in. the. cur- 
rerit fiscal year the Federal Gov- 
ernment will. spend $12 billions 
‘and have a tax income of’ $7 bil- 
lions. Deficit will be $5 billions. 
The revenues -and expenditures 
will representa: new .record; the 
deficit will not. 


“Beaver” for Tories? 

‘Over in-Britain. there is time 
bétween bombings for discussion 
of’ political leadership. © Mr. 
Churchill is jeader of the Govern- 
ment, but regards himself and his 
Government as non-party. Mr. 
Chamberlain is still head of the 
Conservative party, and especially 
of 182°loyal followers: who voted 
for him to continue in office as 
P. -M: 

The situation creates a_ first- 

tical ; 


would it-survive if the 
leaders were not even in 


Possum on ‘Tax 


There is little prospect of offi- 
cial word from the Ontario.Gov- 
ernment now as to the basis upon 
which irlcome tax collections for 
1940-41 will: be calculated. The 
Financial Post learns in authorita- 
tive quarters. ~ 
If Ontario were to retain n> 
old exemptions and continue to 
charge one half the new federal 
rates, income tax levies for most 
taxpayers would rise as much. as 
three to four times the amounts 
paid into provincial coffers last 


spring. 

Ontario’s budget position is 
‘considered very satisfactory. In 
his budget’address Premier Hep- 
burn forecast a surplus.. It: is ex- 
pected that this will be realized. 
But in view of war uncertainty 
Ontario is playing possum on-in- 
come tax. 


The War And Business | . 4 Weetdy round-up 


there is discussion of ways and 
means of ‘harnessing .the united 
national spirit of the people. That 
the country is firmly united be- 
hind the war is not challenged by 
anyone. That‘it is united behind 
its particular war leaders is an- 
other question. 

Obvious conclusion that many 
people reach—and express— is 
that: Canada needs a non-party or 
union government. But. those who 
distrust union governments, and 
think they.are not necessary, say 
that what is missing is inspira- 
tional or emotional leadership. It 
is that it is not Mr. 
King’s nature to be a dynamic 
Churchill type of war-leader. One 
prominent Liberal suggested ‘that 
the answer was.to be found in a 
citizens’ patriotic league to mar- 
shal the spiritual and emotional 
resources of the nation. 


Even those who give-the Cabinet 
high marks for its: financial: poli- 
cies, for its recent large-scale 
mobilization of Canadian industry 
for war supply,.and for other 
phases of the war effort, feel that 
the popular leadership angle 
being seriously overlooked. What 
the war effort lacks is a focus, 
they assert. 

Other .current criticism of the 
Government relates chiefly to lack 
of co-ordination between differen 

‘Government departments; too 
much work piled on certain men 
(Gardiner and Howe, for ex- 
ample); failure adequately to cur- 
tail normal peacetime ‘ functions 
of Government in order’ to save 
tax moneys for use in ‘the war. 


Hunt to Speak 
er on’ the October 6 “Let's 


 Iriinediate Increase in Water Flow For Niagara 


Power Plants. Held 


Out as Probability by 


Revived Negotiations With Uncle Sam 


Extra. power resources right away 


to ease threat of scarcity-for Ontario Accepted axiom 


war industries, is Canada’s chief 
immediate interest in the revived 
St: Lawrence seaway  parleys. 
This would come 
water flow for Ontario Hydro power 
plants at Niagara Falls, apparently'a 
main objective. of present negotia- 
tions. The seaway project itself: 
vould not‘make new power available 
for three to five years. 


‘: Settled In Advance 
A possible procedure would be an 


from increased} 


early advance deal’on the Niagara| majo 


diversion matter involving a supple- 
mentary. agreement “for a seaway 
treaty later. Such a plan, it is sug- 
gested in some quarters, would ‘per- 
_ disposal of the Niagara aiieoied: 
by executive action of the two Gov- 
ernments, without consulting their 
legislative bodies. This could be 
done, it is argued, under the emerg- 
ency war powers of the Canadian 
Government and the powers ex- 
tended to the President to-carry out 
the U.S. and U.S.-Canada defense 
plans. 

However, it is probable that a 
parallel agreement on the seaway 
or.a treaty to be implemented later 
would require legislative approval, 
even if it dealt only with seaway 
power development, 

The pigeonholed pact was to have 
cov both. power:and navigation 
aspects of the seaway as well as 
allied, proposals such as the Niagara 
diversion: _In reviving the treaty 
discussions recently, the President 
put the whole emphasis on. the 
power aspect-of the seaway, leaving 
the navigation question to be- settled 
later. 

Basic Objective 

The basic objective of the fresh 
negotiations, as so far outlined, is, to 
assure adequate power for war in- 
dustries — immediately in Canada 


revived seaway 
chief immediate objective of the~ 
international’ parleys. 


Just how much oe power 
the present proposals will 
available is difficult to estimate, No 
details -have ee made. public as 
to how much water flow 
Ontario.is to be seanitied to divert 
at Niagara. 
Should the new deal’ embody 


power supply that could be generat- 
ed immediately.at Niagara would 
range from 50,000 to over 100,000 h.p. 


plemented, the net extra yield at 
the oo might not run over 


15; 
ee Tmstimaten are based: on the 
additional ‘deliveries of energy that 
could: be made without. delay, and 
without adding to the -plants or 
equipment at Niagara’ Falls. But . 
with.a new power canal and new 
plant at Queenston energy\could be 
increased to. 200,000 .or. perhaps 
300,000 h.p 
If 750-100,000 h.p. were made avail- 
able immediately, it would substan- 
tially ease the growing pressure on 
(Continued ‘on eae 2, col. a3 


Find Wrong Guess sMade 


On Selling War Loan 


ws From Our Own 
OTTAWA—When Canada’s sate lions subscribed for conversion pur- 


War Loan is.offered, probably six 
months or so hence, there is certain 
to be a change iri selling arrange- 
ments, 

Ottawa seems pretty well con- 
vinced that next time it must plan 
a nation-wide community organ- 
ization. similar to that used in the 
previous war. 

Officials here will not term the 
promotion of the second loan a fail- 


ate, ae Ss 


neeies * 


‘poses. on the 434% issue whieh 
matured Sept, 1. Total subscriptions 
— were: $325.6 millions. The — 
tion will result in in- 
stitutional buyers having their allot- 
ment. cut down—probably to about 
75% of the subscription, compared 
with 40% in the January issue. 


Canvass Overlaps 
Complaints are heard of many sub- 


ure, but privately they .concede a} This 


narrow squeak which necessitated 


calling up additional heavy sales} ed 


artillery in the last few:days of the 
drive. If the next loan is to be of 
the same substantial . proportions, 
then it is admitted frankly and 
freely, that a new approach will 
have to be adopted. 

Difference of opinion in interested 
circles as to how the sales should: be 
handled is blamed. It was generally 
admitted that a powerful campaign 
would likely be needed for the third 
war loan but the’ view of those who 
prevailed in the argument was -that 
an easy campaign handled through 
the ordinary investment channels 
would be sufficient’ this time and 
that. stronger measures would: be 
reserved for next time. 

The loan closed with subscriptions 
totalling $342.2 millions. These did 
not include an additional $25.6 mil- 


pircheaas results. in-much wast- 


tin and effort. 
A discount price is claimed to be 
confusing to small: investors. In- © 
stead of offering at ; 
98.75 to yiel® 344%, i 
the price should be par with coupon 
rate of say 344%, The time taken 
and confusion caused.a salesman in 


explaining the mechanics of dis- oe . 


counts. and yields to a buyer who 
normally does not. buy bonds can 
be prevented quite easily. 

It is felt, also, terms‘ of the next 
loan could’ better be announced at 
least a week before subscription 
books are opened. Bond companies 
had’ only 1% days to- Canvass clients 
for the second Joan; This:is not only 
impossible, but provides ‘no oppor- 
tunity to go’ aftér new accounts— 
the many thousands of small! invest- 

(Continued on ‘page 14, col, 7) 


Sir Norman Angell Writes 


For Canadians 


Sir Norman Angell,,famed author 
of “The Great Illusion.” Nobel prize- 
winner, author. and lecturer, . has 
written a new series’ of ‘articles for 
The Financial Post. 

The Post’s editors said to Sir 
Norman: “Tell us in simple, lucid 
language exactly what this, war is 
all about. How has it come so quick- 
ly on the heels of: the disastrous 
struggle of 1914-1918? How does it 
happen that a man like Hitler could 
Tise.to such power that he could de- 
stroy the peace of the world? Are 
we responsible for Hitler and Hitler- 


is lism? Were we unfair to Germany? 


Or were we too soft with Germany?” 

We said to this distinguished auth- 
ority on international. affairs: “Tell 
The. Post’s readers’ how German 


t | propaganda:operates. Show us. how 


Dr.. Goebbels: has -worked, and ‘still 
works, on our minds, without our 
realizing it; Show us the effect: of 


German propaganda in the United 
States and elsewhere.” 

Sir Norman has taken up the chal- 
lenge and has. written for The Finan- 
cial Post an arresting group of five 
articles. The first. one will appear 
next.week, Oct.5. It is entitled “Hit- 
ler’s Secret Weapon.” 

In it Sir Norman shows the force 
of propaganda as used by Hitler; how 
it brought him to power; How it left 


Belgium and Holland defenseless; 


how it took France out of ‘the war; 
how it is.trying to hold back Ameri- 
can‘aid for Britain. ; 

And. Sir Norman shows how Hit- 
ler’s Secret Weapon failed in Canada. 

This is the second time Sir Nor- 
than Angell has written for The 
Financial Post. His series of articles 
“Your Money” which: appeared in 
1936 was later reprinted in pamphlet 
form, and requests were received for 
more than 40,000 copies. 


_ Make Sure You See— 
What Pulp and Paper Contributes in Wartime 
Pulp: and-Paper Plays.Big Rote—p, 15. 


Way Unemployment Insurance Works 
How Jobless Plan Will Be -Run—p. 14. 


Maids and Chauffeurs—A, Bs! Tax “Problem” 


Are You Collecting Taz?—p, 
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EATON’S 


Inia es 


Anew ‘concept of clothes 
quality hes taken tangible 
form at EATON'S in this 
suit . . . ready for you to 
weor .. . distinguished b 
the hand - needled finish 
which you associate *sub- 
consciously only with clothes 
in the upper price brackets. 
The EATON price of forty- 
five dollars on a two-trouser 
suit of this type should, we 
think, meet with wide ac- 
ceptance. . 


MAIN STORE—SECOND FLOOR 


#T. EATON Cun 


TORONTO . CANADA 


War Contracts 
Board. Gets Under Way 


From Our Own Correspondent 


OTTAWA.--With-a budget of 50 
claims for special depreciation cer- 
tificates on war contracts awaiting 
consideration, the War Contracts 
Depreciation “Board has begun its 
work, 

The ‘three-man board,’ consisting 
of Mr. Justice C. P. McTague, 'F. H: 
Black; and R. F. Burris, has an office 
in the Munitions and Supply build- 
ing, where it has undertaken to give 
consideration to all depreciation 
claims .on . Wat gontracts, on 
the lines of. its’ authority | set 
out in the. order-in-council . creat- 
ing it. Applications are reaching the 
Board through the Munitions , and 
Supply. Department. and through: the 
Income Tax branch, . 

A spokesman for the Board. indi- 
cated that war -contractors should 
not defer entering their claims for 
special depreciation, each of which 


Air Deal Gives 
Canada Edge 


From Our Own Correspondent * 
OTTAWA. — Trans-Canada Air 
Lines this week got its long sought 
exclusive right to operate between 
Toronto and New-York, through a 


compromise U. S.-Cansda’ deal- on: 


air services all along ‘the intersa- 
tional border. . Arrangements with 
the U. S. civil air authorities, an- 
nounced by Hon. C, D. Hewe, assures. 
T.C.A; the necessary U. 5. permit to 
fly over this route. : 

In‘ the saw-dff, operating right 
for a new Toronto-Buffalo service 
was conceded to.a U: 5. operator, 
reportedly American Airlines, Per- 
mit on this. route. had also 
sought by T.C.A. gts 

Faster Flights te Coast - 

Access to New York. gives T.C.A. 
a decided edge over VU. S. air lines in 
regard: to transcontinental fligh 
Operating through Toronto, T.C.A. 
will be able to fly passengers from 


- ‘New York to Vancouver and Seattle 


Pre 


from three to four hours faster than 
routes.across the United States. This 


will be even more important in 
_ future in movement of traffic from 
'this continent.to the Orient, and 
' across this continent between Europe 


» and Asia. 


u 


This week’s two-way deal allows 
T.C.A. to extend its Taronto-Windsor 
run into Detroit, and a U. S. air 


Office Space Available 
Ottawa Electric. Bldg. 
OTTAWA. 
Apply Building Supt. 
Room 100, Dial, 2-4801 
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resources, though - 
divert interruptible deliveries «to 
some extent to meet regular demand. 


Cut Demand 189,000 Hp. 


Controller, H. J. Symington, in re- 
quiring all centres on daylight sav- 
ing to remain on fast time indefi- 
nitely, will delay by an hour each 
day the over of domestic- 
co! demand with industrial 
power loads. ca 
Applying especially to Ontario 
Quebec, the order i ee a 
reduce power demand by the - 
lent of 189,000 h.p., split about equally 
between the two provinces. 


Situation at Niagara 


The Ontario Hydro Commission 
has three power plants in the Niag- 
ara area. The Queenston plant, draw- 
ing its water flow from above the 
Chippawa power canal, has a rated 
peak capacity of 500,000 b.p. The 
others, located close to the falls, are 
known as the Ontario Power and 
Toronto’ Power plants, with peak 
capacities of 175,000 and 145,000: h.p. 
respectively. This makes a total for 
the three plants of 820,000 h.p. 

The total flow the three plants are 
permitted to draw from the interna- 
tional waters at the Falls is 26,000 
cu. ft. per second. This excludes the 
10,000 c.fs. drawn off by the Can- 
adian Niagara Power Co., which 


| generates power for export to its 


parent U. S. company in New York 
State. 

Of the total flow about 14,300 c.fs. 
goes on the average to the Queens- 
ton plant, about 8,500 cf to the 
Ontario Power unit and 3,200 cfs. 
to the Toronto power plant. 

No matter how much extra flow 
was permitted at Niagara, the 
Queenston plant could not utilize 
any of it because the present power 
canal could not handle greater vol- 
ume. However, if‘an additional extra 
flow was assured on a permanent 
basis a new power canal and new 
Queenston plant could be built to 
develop anywhere from 150,000 to 
300,000 h.p. 

The Ontario Power and Toronto 
Power plants, on the other hand, 
could both utilize additional water 
and increase their ouput, without 
being enlarged or adding equipment. 
Between them they are capable of 
handling all of the 26,000 c.f.s. now 
allotted to all three plants. Because 
of the limited flows now available 
to them, they can only operate at 
peak capacity for limited periods 
each day. The Toronto Power plant 
operates at particularly low effi- 
ciency, maintaining a peak for not 
more than 20 minutes a day. 


The’ main sources of ad- 


; tial: 
ditional flow are water to be diverted 


Depreciation 


will be judged on its merits. Such 
contractors ‘will, presumably, need 
to know where they stand for income 
tax purposes next March. 

There is no set formula for deter- 
mining special depreciation on a war 
contract, though, in general, the 
write-off .period’ will probably. be 
three years.. There are some cases 
where a write-off period of six 
months may be required, and others 
where a considerably longer period 
than three years is fair and just. 

Upon submission of claims for de- 
preciation, the Board proposes to set 


‘dates for hearings at its office, and 


such hearings, will be-held inform- 
ally. The question. of the Board 


‘travelling has not been decided, but 


an accumulation of claims.at some 
distant city may require the Board 
to hold hearings elsewhere than in 
Ottawa. 


line to operate into Windsor: This 
assures connections with Chicago. 
Canada will permit a U. S. operator 
to extend the service between Boston 
and Bangor, Maine, to a point in New 


Brunswick. The way is left clear for 


proposed extension in future of U. S. 
air services from Great Falls, Mon- 
tana, to Lethbridge, Alta. 
Aid to Alaska Service 
Canadian authorities havé 
to provide air navigation aids along 
the B. C. coast for the twice-a-week 
ice now operated, between Seat- 
e and Juneau, Alaska provided by 
Pan-American Airways in colld@bora- 
tion with United Air Lines. 


: aoe e - : 
$1 Million Given 
. 
To Aid Research 
é (Continued from page 1) _ 
of medical and physiological research 
on’ men in battle forces. 

It will also permit better applica- 
tion of physics, chemistry and engi- 
neering. ‘The fund loosens the curb 
on such work imposed by limitations 
of public funds, facilitates transfer 
to Canada of work that might be dif- 
ficult to carry on in England. 
Stationed in Canada for duration of 
the war as liaison officer for the 
British Department of Scientific & 
Industrial Research is Dr. .R. H. 
Fowler, professor of physics at Cam- 
bridge University. | 

Memibers-of the new committee in 


into the Great Lakes system by the 
Ogoki and Long Lac projects in 
northwestern Ontario:+‘and the long 
proposed scheme for scenic improve- 
ment,’ remedial and greater 
power flow diversion at Niagara 
Falls. Under the unratified agree- 
ment reached in 1929 on ‘the latter 
project, usually referred to as the 
Niagara control plan, the plants on 
the an side were to get an 
extra 10,000 cfs. When the matter 
was associated with the seaway pro- 
posals of two years ago, no specific 
extra flow was.cited but it was ex- 
pected that at least 5,000 c.fs. would 
be obtained. — 

From ‘the Long Lac diversion into 
Lake Superior, an additional 1,100 
cis. would be made available at 
Niagara Falls and from the similar 
Ogoki project about 4000 cfs, 
The Ogoki-Kenogami River plan 
would take up to two years“to co 
plete but the Long Lac works are 
complete.and ready to turn the addi- 
tional flow toward ‘Niagara at any 
time. 

The’ various’ proposals in regard 
to the Niagara control plan involved 
the sharing between Ontario and 
U. S. power plants of additional flow 
to be taken from border waters for 
power purposes,, In regard to the 
extra flow: from Ogoki and Long 
Lac, however, the U. S. has been 
prepared to concede the exclusive 
right of Canada — in other words, 
Ontario Hydro — to these waters put 
into the Great Lakes system. 

As far as immediate increase in 
power supply is concerned, the extra 
flows from Long Lac and the Niagara 
control plan are those that could be 
made promptly available. 


Boost Capacity—Not Peak 

Recognition of full right to the 
Long Lac flow (1,100 cfs.) would 
permit energy output ofthe Toronto 
Power aged to be increased imme- 
diately by the equivalent of 7,500 h.p. 
on a continuous basis and up to 
15,000 h.p. part time. This does not 
mean that the peak capacity of this 
plant would be raised, but that it 
would be able to spread delivery of 
power over longer periods each day. 
The limited Long Lac flow would not 
permit any increase in the Ontario 
Power plant resources. 

The future flow from Ogoki, if 
similarly allotted entirely to Can- 
ada, could be combined with the Long 
Lac water to increase the joint out- 
att — Paeus ara and 

© Power n y the equal 
of about 50,000 h.p, 

From the Niagara control the 
two ae. aoe them seal in- 
crease output by approximately 
100,000 h.p., with the added flow .of 
10,000 c.f.s, in 1929, or about 
50,000 h.p. with the 5,000 cfs. sug- 
gested in more recent years. 
conceded in 
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plies is essential. 

cially true because major power 
undertakings take as a rule from 
two to five years for completion. 
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Quebec and Ontario 


Power Views ' 

In light of these facts, where*can 
we obtain more power as quickly 
and cheaply as possible? Private 
power interests in Quebec and those 
who speak for them, directly: or in- 
directly, say this: Develop national 
sources of supply. 

They point to further potential 
power (estimated at 1.5 million 
horsepower) in the Quebec (Soul- 
anges) section of the St. Lawrence 
River. They cite 400,000 h.p. at Car- 
tlion, 50 miles northwest of Mont- 
real and available within two years. 
They cite 500,000 h.p. (yet undevel- 
oped) on the upper reaches of the 
Ottawa River at various sites. 
yit should be noted that these 
“national” sources are wholly or 
partially in Quebec Province. 


On the other hand, the Ontario 
Hydro-Electric Power Commission 
(the organization most immediately 
concerned about this question) says 
something like this:_ 0 


(1) In addition to the 1.5 mil- 
‘lion h.p. generated in our own 
stations we now purchase 620,- 
te producers, 
jargely in. Que vince, "We 

ust now plan iate ‘and 
postwar needs by major -exten- 
sions to our power capacity. Pref- 
erably this should be by power 
generated at our own stations 
rather than by additional: pur- 
chases from private producers. 

(2) If we can be assured of get- 
ting approximately 1.1, million hp. 
on the St. Lawrence in the near 
future, we are prepared to finance 
this long-term programme on any 
reasonable ‘cost basis. But we 
must know the answer, definitely, 
because this will affect’ all our 
plans for immediate development. 

(3) We will press fdr additional 
power rights at Niagara and for 
diversion of additional water into 
the Great Lakes basin from ‘Ogoki 
and Long Lac in order to meet 
immediate néeds. (International 
agreement is required for~ both 
these authorities.) 

(4) If no one of these alterna- 
tives is forthcoming, we must look 


Copy Sent to King 
Of Big Post Issue 
™(Continued from page 1) 

supply resources, extra copies were 
sént to editors of all financial pub- 
lications,.and“to chief editors, finan- 
cial editors and military writers on 
leading newspapers.and magazines in 
the United .States‘and the United 
Kingdom. ‘ 


Special copies were placed in the 
hands of the U. S. editors and pub- 


lishers who toured Canada wis week | 


to survey ou? war effort, and have 
been sent to editors of U. S. business 
papers who will meet in Ottawa, 
Oct. 3 and 4, 


Copies were also dispatched to sev- 
eral hundred leading figures in the 
financial, industrial and business 
circles in both the United Statés and 
the British Isles. 


CBC to Operate 
Short-Wave Unit 


(Continued from page 1) 


own funds, When it was first pro- 
posed that Canada should enter the 
field of short-wave broadcasting, it 


of short-wave broadcasting 
in a world where a war of ideas is 
— fought, has gone ahead on its 
ow’ 
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More Facts Needed 
In National Interest 


There can be no final decision as 
to what is “best” in the national in- 
terest until more facts are known. 

Canadian taxpayers will want to 
know what potential obligations 
will be involved in any agreement 
which would develop power on the 
St. Lawrence and leave the seaway 
in abeyance. They® would rightly 
object: to any plan which gave 
power consumers in that area a 
“break” at the ultimate expense of 
those who pay taxes for free canals. 

More information should be forth- 
coming also as to the respective cost 
and merits of power development 
at various points such as on, 
the Ottawa River, Soulanges, Niag- 
ara or the St. Lawrence. Essentially 
these are engineering and account- 
ing problengs;. problems which con- 
cern the competent engineers and 
officials of Ontario Hydro. 

But when power supply becomes 
a matter of national policy and war 
urgency (as is now the case) the 
answers are of much broader inter- 
est and concern. 

From Prime Minister King as 
chief Canadian spokesman for the 
new St. Lawrence deal, and Power 
Controller H. J. Symington, should 
come early clarification as to Can- 
ada’s power needs and the cheapest, 
mést effective ways of meeting 
them. : 

: * « « 
War Industry Needs 
Essential Workers 

Last week Hon. James Gardiner, 

Minister of National War Services, 
made a public appeal to industry to 
take on additional men to fill the 
places of those called up for com- 
pulsory training. 
_ He estimated that one out of 
every eight called up for training 
would want to stay in uniform and 
would join the C.AS.F. This would 
mean at least 30,000 permanent re- 
cruits to the army in the next eight 
months. 

Mr. Gardiner would have got a 
better response from industry had 
he prefaced his statement by a 
frank admission that- the original 
plan: to dllow’ no exemptions—not 
even in key industries—was a 
blunder. 

It is not too late to recognize that 
the most essential contribution this 
country: can make to the war effort 
is to keep a: steady flow of: planes, 
shells, tanks, explosives, and other 
supplies flowing across to Britain or 
wherever they are: most needed. 

To put a superficial, 30-day train- 
ing programme. ahead of that need 
is :to run the risk of sabotaging 
the most vital part of the nation’s 
war programme. 


etc., will be carried on the Canadian 
short wave, thus improving and ex- 
tending the coverage they already 
get by short-wave from Britain. 


Beam Programmes to Britain 

The station will also be useful and 
save large sums of money, it is 
understood, in ‘carrying Canadian 
programmes to Britain for re-trans- 
mission there. The “Let’s Face the 
Facts” series, for instance, is car- 
ried by BBC which has to pick it up 
through the expensive beam system 
in New York. With its own short- 
wave station, the CBC will be able 
to beam such programmes to Britain 
at a substantial saving. 

It is expected that some pro- 
grammes will be transmitted in 
Spanish but no plans to this end 
have yet been made. 

Once this ‘initial unit is in full 
operation and has proved its worth 
or otherwise, consideration will, it 
is expected, be given to expanding 
its power and the range of its cov- 
erage so that Canada will be in a 
position to carry on short-wave 
broadcasting simultaneously to all 
continents. Canada controls seven 
exclusive wave bands which up to 
now it has not used at all. 


Opposition Slows 
Deal on Seaway 


From Our Own Correspondent 

OTTAWA—Opposition to the St. 
Lawrence 'eaway power project 
chiefly in Quebec, has delayed 
the. Government's plans for a deal 
with the United States on this and 
allied questions. 

Last week Prime Minister King 
- Virtually promised an early an- 
nouncement on the St. Lawrence 


By 
e . 


ie 


fran 
Eilat Ge 


. 


er 


; 
: 


weaned aote ane 


r . 
= - 
oe 


= 


é> 


peas 
el 


> 
- 


SSSSSVBVBRBBseRsss 


REGULAR FEATURES 
Banking .....+...+00+ Seveceoseverss gree Al 
Bond ets 

Bon Quotations CoP ROO Rete ree eeeeeee 
Business, Week $M coccrecedgecocevevees 


Foreign Exchange 
Insurance. 


See O RARER Hee ee 


eee eeeeeeeeeres 
eetewerenere » 
Cesare eetenere 
eee eee eeeeseatenee 
se eeeee Pees eeeeeterae 


S 
Municipal Finances ..ccscccssecceeeres 
Olls, Week in Geevocece 
Stock Quota 


Greening Wire 
Earnings Good 


Expected to Report 
Higher Net in Spite of 
Increased Taxes 


B. Greening Wire Co. is expected 
to report substantially better earn- 
ings for the year which ended June 
30 last than a year ago when net 
was equivalent to 71 cents a share on 
the common. It is understood that 
delay in issuing the report has been 
due to new taxation which has com- 
plicated calculation of actual net 
profits. 

Net earnings, before taxes, were 
approximately double those of a year 
ago, The Financial Post learns, but 
the final figure is not likely to show 
this rate of increase. 

Business is continuing on a good 
scale and the outlook apparently is 
favorable. Considerable new equip- 
ment has been stalled. While 
Greening Wire does not make much 
war equipment: directly, it ‘has re- 
ceived heavy orders from other com- 
panies which are actively making 
equipment for the Government. 


Financial Position 


Financial position is likely to show 
further strengthening in the coming 
balance sheet. A.year ago the com- 
pany had cash alone approximately 
double total current liabilities. 

Exports are said to make up ap- 
proximately 20% of the company’s 
production, going chiefly to Empire 
countries and the United States. It is 
understood that this section of the 
business has held up with the do- 
mestic volume since the war. 

B. Greening Wire mgkes wire, 
cables and ropes, wire screens of 
many kinds, perforated metal prod- 
ucts and other products, many of 
which are protected by valuable 
patents. 


Stock Exchanges 
Lengthen Hour 


Closing Hour Changed 
to 4 p.m. to Coincide 
With New York 


Beginning Sept. 30, 1940, the To- 
ronto and Montreal Stock Exchanges 
will extend their hours of trading 
from 10 a.m. to 4 p.m., Eastern Day- 
light Saving Time. This means an 
additional hour of trading over the 
previous schedule which has been in 
force for years and placéd the clos- 
ing hour at 3 p.m. On Saturdays trad- 
ing will be from 10 a.m. to 1 p.m. 

Extension of daylight saving time 
in Canada by Dominion Government 
order, on the recommendation of the 
power ‘controller, has made the 
change in trading hours on the ex- 
changes necessary. With New York 
going back to standard time and the 
Canadian exchanges staying on day- 
light time, Toronto and Montreal 
would have been closing an hour 
ahead of New York, Because of the 
volume of trading between the Can- 
adian exchanges and New York, 
even in wartime, and the fact that so 
many Canadian stocks are listed in 
New York, it was considered neces- 
_ * ma oon hours coin- 
cide. New will be open at 
11 a.m. EDST. se 

There has recently been some dis- 
cussion of extending the trading 
hours on the New York Exchange, 
but nothing has been done about it. 
In this case, the motive was a desire 
to obtain added business which 
might otherwise go to éxchanges in 
the western part of the United States 
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| which would be open after New York 


had closed.; | . 


Regent Knitting Mills | 
Increases Dividend - 


Frem Our Own Correspondent 


MONTREAL. — Regent Knitting: 
Mills has declared a dividend of 80 
cents a share on the non-cumulative 
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“Son, when your 
grandfather started this 
business sixty years ago, 

his first bank loan was 

for $300 from the 

Bank of Mentreal. We've 
looked to them ever since, 
aad our credit line now is ip 


five figures.” 


ANK OF MONTREAL 


ESTABLISHED 1817 


"A bank where imall accounts are weloome" 


‘Bid is Set 


‘Master Holds Hearing 
But Reserve Bid Kept 
Secret——Earnings Lower 


Abitibi bondholders’ protective 
committee is still engaged in tabu- 
lating and analyzing bond deposits. 

Deposits are still coming in, accept- 
ed provisionally subject to review 
by the committee itself. Up to date, it 
is understood that the committee has 
between 85 and 90% of all outstand- 
ing bonds pledged in support of its 
sale plan. Spokesmen for the com- 
mittee assert that a few bonds may 
still be received but considerable 
gratification is expressed at the high 
proportion of bonds deposited. 

Assuming that the committee has 
85% of outstanding bonds actually on 
deposit this would mean that only 
$7:2 millions out of the outstanding 
$48.3 millions had not pledged sup- 
port ‘of the sale plan. A 90% deposit 
would leave $4.8 millions. 

Non-depositing bonds would be 
paid their proportionate share of the 
sale price if the bondholders’ plan to 
purchase the Abitibi assets is success- 
ful. The large proportion of bonds 
actually deposited reduces the cash 
requirements to pay off non-deposi- 
tors to comparatively-small figures, 
depending on the eventual sale price. 

Representations as to the amount 


of the reserve bid that should be}. 


set when the assets and undertaking 
of Abitibi Power & Paper Co. are put 
up for sale on Oct. 16 were heard be- 
fore F. H. Barlow, K.C., Master of 
the Ontario Supreme Court, on Sept. 
20. The actual reserve bid set will 
not be made public. 

Strachan Johnston, K.C.,, repre- 
senting the trustee, had no sugges- 
tions to make regarding the amount 
of the bid. 

N. T. Berry for the liquidator dis- 
cussed the general principles which 
might guide the Master in setting the 
reserve bid. 

Earning Power Basis 


Of perhaps more importance he 
felt was the earning power basis. 
Using a basis of 12% times current 
earnings, he obtained a figure of 
$82.9 millions to which he added 
working. capital and Provincial 
Paper shares, arriving at an ultimate 
valuation of $101.9 millions. 

Glyn Osler, K.C., appeared for the 
bondholders’ protective committee, 
but had no figure to suggest as pos- 
sible reserve bid. He did mention 
that anything less than the amount 
owing on the bonds probably need 
not be considered. He held that 
comparisons with the valuations 
given to ‘Abitibi properties in the 
original prospectus must be consid- 
ered in the light of subsequent 
events. 

Dependence on earnings over a 
short period, he maintained, was un- 
safe and Coverdale & Colpitts in 
making their estimates had assumed 
certain sustaining factors. 

Net Down in August 

Abitibi has reported earnings for 
August this year of $802,325, up 
272.5% from August, 1939, but $140,- 
000 below July of this year. 

Shipments of newsprint in August 
are down 16.2% from July and earn- 
ings down 14.7%. The change in 
shipments of bleached sulphite are 
smaller, amounting to a decline of 
slightly over 4%. August earnings in- 
clude $129,361 received as premium 
on U. S. exchange. 

A further reduction in operations 
for September is forecast by G. T. 
Clarkson, receiver and manager. 
Shipments of newsprint are estimat- 
ed at 36,000 tons in September, com- 
pared with 38,655 tons in August and 
32,694 tons in Sept., 1939. Bleached 
sulphite shipments, which amounted 
to 7,133 tons in August, are estimated 
at 6,000 tons in September compared 
with 4,987 tons in Sept., 1939. Ship- 
ments of bleached sulphite for the 
first eight months of 1940 have 
totalled 50,552, approximately double 
those for the same period of 1939, 
and comparing with total shipments 
for all of 1939 amounting to 45,819 


tons. 
Monthly Earnings 


(Before Hrespetetion and interest) 


1939 


eo Vaeks $108,672 


Bond Tenders 


é 20,. Dominion of Canada T. 
Seas teh eee Gated. Oct. 1, Geducina 
Dec. 31, 1940, a. 


preferred stock, payable Nov. 1 to} 


shareholders of record Oct. 15. 


See Little Relief 


On Aluminum 


Subsequent to the Government 
order restricting the use of Canadian 
sheet aluminum in the manufactur 
of kitchen utensils, and some other 


lines, consideration has been given & 


to the possibility of having the duty 
of 27%4% removed temporarily from 
imported aluminum sheets so that 
supplies might be brought here from 


the United States, the forthcoming | 


| issue of Hardware and Metal wij 
say. It is believed that the Govern. 
ment does not look with favor on 
| a change of this kind, partly because 
of the precedent it would set, and the 
probability of other far-reaching ap. 
plications of a similar nature. 

Said makers of aluminum house. 
hold appliances and kitchen utensils 
must either concentrate their efforts 
on finding suitable substitutes for 
their products or in converting some 
of their manufacturing facilities to 
the production of other lines. 

Investigating Substitute 

Investigations are under way at 
the National Research Council in 
Ottawa to develop an alloy that will 
conserve the use of aluminum in 
the production of such articles as 
kitchen utensils. 


Power Project 


Speeded Up 


(Continued from page 1) 


harnois by Parliament, the company 
can divert some 83,000 c.f.s. from the 
St. Lawrence. Operating at a head 
of 80 ft., Beauharnois can produce 
665,000 h.p., but capacity by this time 
next year will ‘be limited to the 3 
units or 615,000 h.p. 

At present Beauharnois has a mar- 
ket for practically all the power it 
can produce. Moreover, as reported 
in The Financial Post last week, the 
parent company, Montreal Power, 
has enquiries on its books for some 
230,000 h.p. 

Not all of these enquiries will de- 


velop into actual contracts. If they. 


did Montreal Power probably would 
not be in a position to meet the de- 
mand, 

New Outlook Seen 

The additional installations and 
the prospects for considerably heav- 
ier sales of energy have altered con- 
sidérably the revenue outlook for 
Beauharnois. 

On the basis of contracts in force 
in seep-caiboe increased—Beauharn- 
ois Light, Heat and Power Co, cov- 
ered bond interest by a small mar- 
gin after charging $258,175 of bond 
interest to capital account. 

With the business on the books 
and if some of the enquiries mater 
ijalize, indications are. that the 
operating company will be able t 
record a substantial gain in reve 
nue$ in the period just ahead. 

Wind-Up Holding Company 

So far the holding company, Beau- 
harnois Power Corp., has not rt 
ceived any revenue, but the Finan- 
cial Post can state that steps will be 
taken to wind up this company be 
fore the end of the year. rf 

hareholders of Beauharnols 
Power Corp. will receive one share 


in. Beauharnois Light, Heat ad © 


Power Co. for each two shares he 
in the holding company. This wil 
necessitate increasing the capital 
stock of the operating company from 
40,000 shares of the par value of $10 
each to 713,780 shares of no par value. 
When this transaction finally takes 
place it will be largely an in 
arrangement. Montreal Power no¥ 
controls a majority of Beauharos 
Power common and the amount @ 
stock in the hands of the public 
considered relatively small. 
Eventually the prospects are 
Beauharnois Light, Heat and Powe 
Company. will be absorbed into 
Montreal Power corporate structurt 
This would be in line with Mon 
Power’s past. policy of comp 
ownership of subsidiary activities 


War Restricting 
Asbestos Sales 


(Continued from page }) 
ged considerably behind the US 
S.R.’s programme. 

Canadian Government war 6" 
lations require licensing of #! ** 
bestos exports. This machisey 
functioning smoothly. } 

Total sales for the year ended _ 
31, 1939, were up, but larger 
less profitable grades of 


duced profit from the preceding oy 


As a result net profit totalled 


anes prone with $1.2 million in 8% 
most satisfactory in the o 


pany's recent history. 
Capital Structure ust 

The company’s capital stu 

consists only of 600,000 oun is 

par value common stock. As OY 

the only charge on profits of 

organization, the company $ 

for withstanding adverse oper@ 
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Son, when your 
randfather started this 
usiness sixty years ago, 
is first bank loan was 
»r $300 fromthe 


p N.—It will haye been gath- 
| Moe by ang these notes that the writer 
co them ever since, goes not spend his whole time in 

redit line now i tendon these days, despite his pas- 
i w it'in sionate devotion to what Stevenson 
‘allied “The Great Baghdad of the 
+” Business of a national char- 
acter takes Atticus to different parts 
of the country, thus giving him a 
chance to compare air raid warnings 
with those in London and generally 
to sample life as it is lived in the 
srovinces. It also allows ~ample 
sriods for contemplation in trains 
that meander from one place to an- 
other with an Olympian disregard 
for such things as timetables. 
Thus recently I left Liverpool at 


made 

proving their financial standing, 
o attempt is being made to run 

these in sequence of merit or size. 


res. 
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' ot welcome” 


the refunding plan of 1937. was put 
through. 

_| Fixed charges have been cut sub- 
stantially and a good proportion of 
the debenture debt has been retired. 
Total of debentures bought and can- 


title of “great,” but his very adapt- 
ability may have robbed him of the 
supreme. fulfillment of his person- 
ality. He liked life and he liked 
people. Ambition stimulated but did| ally 
not gnaw at his vitals, His disappoint- 
ments in politics were not harsh 
10 o'clock so as to arrive in London} enough to drive him back furiously 
at two and thus make sure of hearing} into the arena. 

the Prime Minister. By a splendid 0,29 


OV t 10 miles the train . ‘ ; 
spurt over the last 19 mi Lacked Political- Passion 


just managed to reach London before a a 
six o'clock. But the journey was) A good Minister of Labor, a niedi- 
completed in perfect safety. While/ um Chancellor of the Exchequer, he 
my activities in the Liverpool district} might have been a claimant for the 
‘4 not concern him directly, I was| Premiership, but he lacked political 
delighted to be the guest of Lord| passion ‘and the opportunity passed 
Derby during my stay, and to renew| him by. When, on Mr. Chamberlain's 
contact with one of the most charm-| elevation to the Premiership, Sir 
ing personalities of the century. Robert Horne wefit to the House of 
ae oe Lords, there was genuine grief in 
im is believed that the Govern. ~ The Racing King poe ca. Cee nee 
s not look with favor on | It does not fall to many men to tating attacks on Mr. Chamberlain’s 
of this kind, partly because © live a life of such mingled enjoy- ill-fated Profits Tax a 
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He has a special place in his heart) OTB’ We iui wy ardor. instead 
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for Ta ‘bility toward the breed- he chose the twilight of the House of 
his ae ereut hbrecs. Fabulous| L0rds and we saw him no more save 
fort from abroad do not tempt him aor a aeeain Later oe a 
even in these days of soaring taxa-| °° Ge Ci WE S'OSTS LO NS Galery 
and the sale of. bloodstock is} *2_“H¢ Vommons. 
n Lord Horne was a notable figure, 
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Little Relief 


Aluminum 


ent to the Government. | 
stricting the use of Canadian ~ | 
uminum in the manufacture 
en utensils, and°some other - 
ideration has been given 
sibility of having the duty 
removed temporarily from — 
d aluminum sheets so that © 
might be brought here from 7 
d States, the forthcoming | 
mi Hardware and Metal wil] = 


of confusion.: When he spoke at the 
Dorchester Hote] at lunch time’ re- 
cently he drew a great audience, His 
reference to the “unruffied integrity” 
of Sir John Dill’s judgment must be 


counted as a definite excursion into 
le. 1935 


83.0 
108.9 
20,240 
4,963 
15,277 


Current collections to curr levy % 


| 
ie 
recedent it would set, and the © 
ility of other far-reaching. ap. | 
ns of a similar nature, 
makers of aluminum housee ~ 
liances and kitchen utensils 
ither concentrate their efforts 
ding suitable substitutes for 
roducts or in converting some ~ 


COTTON FABRICS 
AND YARNS 


by Atticus * Five Years of Progress by Local Government 3 a 
: EDMONTON : 2 
, ; = . s Er, . > ’ 4 : , t ¥ ¢ oh 
Lord Derby One of the Most Charming ras ay me OS ‘eck 7 which were extended literally) when tax. collestions were abnorm- A Loris . ; at 
aoe ‘been en shown, however, clive Ser vice ts Ale 
. collections of nearly 190% of cur- es ae 
New Reducing Debt will find Crown Trust “Agency Serv- | 
The management of the city has tae’? ined (co ee 
Covey roenenmae cetera alow: ice” invaluable as a means during their ee 
improvem absence of having their persoral finan-  {[§ 
Only is relief being met out of cur- 
rent telnenaas sol ve works also 4 
are ‘finan e€ same man- ae ade 
nae. Sis policy, if continued, will adequately and economically handled, « 
gradually improve the credit posi- and of arranging for an experienced and I 
restricted—and no public issue 
of debentures was made in the 
period 1935-39—the plan for gradu- 
— = eee ea neen tinues to lessen the burden. 
e re c-| ary ubstan 
ing plan. Net per capita debt has| attitude of the provincial govern- a in es ac too onus 
1935 and this is encouraging progress| funds into the province for new ing capital ex 
; : penditures, but the 
although still somewhat high. building. figure of $1.8 million in 1937 has been 
The city had been saddled with} The city went through a period! reduced since by about two thirds. 
20 years, and got bogged down under 
the additional load of heavy relief 1939 1938 
costs of the 1931-35 period. The 90,419 88,887 ' 
53,768 53,407 
about 1910-11 when onton, like ae ne 
many other fast-growing western 
municipalities, endeavored virtually 
.272 
eastern cities and towns had taken} Less 718s 
many years to establish. els 15,339 
Then came the boom of the early} Other liabilities 2,879 3,054 3,074 
n n 
The burden was increased by the Relief met out of curr. rev. ........ 455,384 441,145 482,957 
None issued to the public in the period 1935-1939, inclusive. 
. year. : 
C. P.R. Revenue Shows|”Ciimutative gross earnings to Strike Trouble Shows 
First Drop For Year Sept. 7 amounted to $162 millions, an) Abatement in Canada 
From Our Own Correspondent 


Personalities of the Century” — One countryside. | ally low. Considerable improvement 
tial fae over the five yeats | € ANADIANS ; 1g on tive ; 
ent. shown since 1937, Not | 
cial affairs, whether large or small, } 
.| tion.of the city. While new spend- be : 
ing is understanding adviser to their families. 
ally reducing existing debts con- 
been reduced to $169 from $183 in| ment, which has halted the flow of overdrafts were incurred in financ- 
unwieldy indebtedness dating back ecg . 
The Statistical Picture 
difficulties can be traced back to 
4.8 
overnight to provide services which 2 
172.57 
1920's when the city overexpanded.| Relief expenses funded 
excessive costs of sewers, streets, ie ee ee 
increase of $38.2 millions, or 30.8%, 


audience likes 
him, but that is not enough. After 
the challenge of Mr. Churchill’s 
oratory none of us, Ministers or back- 


benchers, dare be content with our Total of 18 strikes in Canada during 


compared with the same period last 
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r manufacturing facilities tg 

oduction of other lines. 

nvestigating Substitute 
zations are under way at 


to develop an alloy that will 
e the use of aluminum in 
oduction of such articles ag 
utensils. 


rded as an apprecjation of capi- 
bland is therefore not taxable. , 
Politics, of course, are deep in his 
¢eins. He has held high office, h@has 
been a king-maker at Westminster, 
and he has unorthodox views about 
many of our public figures. Speaking 
of two Prime Ministers who shall be 
nameless, he said to me: “If you 
could have taken the. qualities of A 


both in industry and politics, but 
those of us who were his friends will 
remember him most for his warmth 


The 
Post-Bag 


Copyright, 


self-established levels. 
1940, The Financial 
Sunday Times, 


The don. 


treat but ran plump into a Nazi 
guard. Deciding to-get in the first 
word he asked the soldier, in broken 
German, “How do I get out of this 
place? I seem to have lost my way. 


Pest and 


MONTREAL. — Gross traffic re- 
ceipts of Canadian Pacific Railway 
Co. for the week ended Sept. 7 
amounted to $3.5 millions, a decrease 
of $477,000, or 11.9% from the cor- 
responding week one year ago. 

In the year to Sept. 7, cumulative 
gross earnings amounted to $109.7 
millions, an increase of $19.6 mil- 
lions, or 218%, compared with the 


year. 

This decrease of Canadian Pacific 
Railway is’ the first recorded this 
year. In the week ended Sept 7 last 
year, earnings showed a sharp up- 
turn, due to the first impulse of war 
activity. 

It must also be taken into consider- 
ation that grain movemént in the 
week under review this year would 


August was the same as in August 
last year, but the number of workers 
on strike was substantially less and 
the loss of working time was less 
than half that in August, 1939. At the 
same time, the August figures re- 
ported by the Dominion Department 
of Labor showed some advance over 
July of this year. 


Moy ii) Masel a2 


eo ee ie ae 
THE TEXTILE BUILDING, VICTORIA SQUARE 


not be as heavy as last year. In ad- 
dition to being the first decrease 
shown by C. P. R. this year, it was 
the first decline since the 10.19% 
drop in the 10-day period ended 
Oct. 31, last. 


same period of 1939. 

Canadian National Railways re- 
ported an increase of $530,671, or 
12.7%, or 11.27% in gross profit earn- 
ings in the week ended Sept. 7, 
against total for the same week last 


and added them to B; what a great 
Prime Minister he would have been.” 

On the walls of Knowsley are end- 
Jess prints of horses that won classic 
races, and therefore 4 passing celeb- 
rity in the distant past. Tome there 
is a limit to the charm of horses on 
canvas, but’perhaps when they have 
been owned by one’s ancestors there 
is a special pleasure in gazing upon 
them. But the real warmth of Lord 
Derby's generous natiyre comes to the 
surface when he spe2ks of the men 
and women of Lancsshire or of his 
son Edward who died so sadly two 
yeatsago. Things are changing, and 
we may not see again S80 unique a 
relationship as this bytween one man 
and the people of a sounty. Lanca- 
shire is home to him and its men and 
women are his persgnal friends. In 
talking of Lancashire's industry and 
workers he has one regret—for, the 


I want to go to such and such a 
place.” 

The German told him. The Ameri- 
can started to walk away. In a min- 
ute he heard running footsteps be- 
hind him and turned around. The 
guard called him to stop, and then 
called out, “You aren’t a British spy, 
are you?” 

The American assured him he was 
not. “All right; then go along,” said 
the Nazi, “I just wanted to make 
sure.” 7 - + 

In Cleveland and Detroit the war 
has dropped to secondary heads on 
newspaper front pages. Baseball 
gets the black streamers. 

- * = . 


Tributes 

A member of The Post staff visit- 
ed an American city last week.|- 
First six men he met had German 
names. Every one of them express- 
ed his enthusiastic admiration for 


Strikes in Canada 


Who Is He? é 

Last week’s Time had a letter 
signed “Arthur T. Whitehouse, Van- 
couver,” debunking the war, saying 
Canadian young men were not in- 
terested in enlisting, and suggesting 
that this war was the same old capi- 
talist racket, etc. 

Time published it and asked what 
other Canadian young men thought 
of the war. 

If Time had telegraphed Vancou- 
ver it would have discovered that 
there is no person by the name of 
Arthur T. Whitehouse in the city 
directory. 

Time, by the way, intends to open 
a special editorial office in Ottawa 
C d Montreal Power probably would passing of the days when an employ- aaa oo? ee 

. oe er es aneeet - = ~ — In view of recent past experiences 

New Outlook Seen ‘A Heavy Crown « of this magazine with its Dominion 
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s by Parliament, the company 
vert some 83,000 c.f.s. from the © 
wrence. Operating at a head 
ft. Beauharnois can produce 
h.p., but capacity by this time 
rear will ‘be limited to the 13 

r 615,000 h.p. 

resent Beauharnois has a mar- 

r practically all the. power it 
roduce. Moreover, as reported | 
Financial Post last week, the 
t company, Montreal Power, 
yuiries on its books for some 


MONTREAL 


) h.p. 
all of these enquiries will de- 
p into actual contracts; If they 


spects for considerably heav- 
es of energy have altered con- 
the revenue outlook for 
basis of contracts in force 
b9—since increased—Beauharn- 
ght, Heat and Power Co. cove | 
bond interest by a small mar- 
fier charging $258,175 of bond | 
to capital account, i 
h the business on the books 
f some of the enquiries mater- 
indications are. that the 
g company will be able to 
d a substantial gain in reve- 
in the period just ahead. 
jind-Up Holding Company 
far the holding company, Beau- 
Power Corp., has. not ree 
d any revenue, but the Finan- 
Post can state that steps will, be 
) wind up this company be- 
end of the year. 
reholders of» Beauharnois 
r Corp. will receive one share 
eauharnois Light, Heat and 
‘o. for each two shares held 
e holding company... This will 
sitate increasing the capital 
f the operating company from 
hares of the par value of $100 
BP) 713.780 shares of no par value. 
this transaction finally takes 
t will be largely an im 
gement. Montreal Power now 
ols a majority of Beauharnols 
r common and the amount 
: the hands of the public # 


Roumania has made.way for his son. 
Perhaps when the young King 
Michael hears the cr;, “Long live the 
King!” he will wonder how many 
years or months it will be before 
he will have again to give back the 
crown to his father:, Roumania is a 
small kingdom, but ;t carries a heavy 
crown, and even the tenacious Carol 
may be glad to la? it down for a 
time. . 

I was in Bucharest in June, 1938, 
when the Roumanians were celebrat- 
ing the eighth anniyersary of Carol’s 
return. There wag a race meeting, 
including a mile ayd a half “King’s 
Cup,” which was v,0n by the King’s 
horse after what se;med a most com- 
mendable display cf tact by the other 
horses. But Carol was not there to 
see the race. He ad just sentenced 
Codreanu and the<other Iron Guard 
leaders to prison And had assumed 
autocratic powers The shadows 
were deepening, and his gleaming 
eyes, so strangelyslight, showed the 
nervous tension of his existence. 

The new King-has none of the 
sparkle of his father. He is serious, 
quiet, and cannot ¥e called dynamic. 
At the time I was, there he was sup- 
posed to nourish ¢ certain sympathy 
for the Iron Guard; Now as King for 
the second time Ke must serve two 
masters—the Iron:Guard and Hitler. 
When he tires of; Bucharest he can 
£0 to his palace, in the mountains 
near Siniai, wher¢ storms are violent 


Missing Zeros 


We read in a brokerage house 


bulletin: 

“Over and above its announced 
backlog of $170,000, Douglas Air 
craft has received from the U. S. 
an allotment to produce an addi- 
tional $225,000 of military ‘planes 
which will bring its backlog close 
to $400,000.” 


That’s about a bomber and a half 


at present prices. 
° * 7” * 


Study War 


A group of American business 
paper editors will visit Ottawa next 
week to study Canada’s war effort. 
The editors will interview heads of 
most of the important war depart- 


ments. 
7 - . 


U. S. Election 


Betting is now swinging strongly 
to Roosevelt, who is at least a 2 to 
1 favorite. Willkie boom is subsid- 
ing. The GOP candidate has pulled 
many “boners,” due to political in- 


experience. 


Most Americans are finding it dif- 
ficult to follow all Willkie’s turnings. 
When he entered California he paid 
tribute to Senator Hiram Johnston 


line 


the fight the British are putting up, 
not for themselves alone, but to pre- 
serve American democracy as well. 


International House 


The National ‘Revenue Review 


publishes a little piece about houses 
that straddle the Canadian-Ameri- 
can boundary line. Most of them 
are at Rock Island (P.Q.)-Derby 
Line (Vt.). 


Perhaps on no other boundary 


Lesson from Past 
Stevenson & Scott, advertising 


agency firm in Toronto, sends out a 
timely card with this message from 
Macaulay’s History of England: - 


“Those who compare the age on 
which their lot has fallen with a 
golden age which exists only in 


in the world could officials} 
deal peacefully with the queer] . 
quirks.of law that arise in connec- 
tion with these houses. But appar- 
ently pedple who eat in the United 
States and sleep in Canada (or vice 
versa) manage to live their inter- 
national existence, under the watch- 
ful eyes of customs and immigra- 
tion officers and with never a 
squabble over their legal rights or 
duties. 


ad 


Bee 


- 


as the greatest inspiration in his 
life. Johnston authored the Act which 
forbids loans to Britain. He is No. 1 
American isolationist. 

Willkie then went on to San Fran- 
cisco and said the U. S. must keep on 
sending aid to Britain, “our first line 
of defense and only friend.” 


Not a Spy 
An American just returned from 


Berlin tells us this story: 

One night recently he was out 
walking in Berlin. By mistake he 
wandered into a prohibited area. 


their imagination may talk of de- 
generacy and decay; but no man 
who is correctly informed as to 
the past will be disposed to take 
a morose or desponding view of 
the present.” 

* 


Outlawed 

The Vichy Government has out- 
lawed Madame Genevieve Tabouis. 
The order was issued the day after 
her article appeared in The Finan- 
cial Post (no connection). Madame 
Tabouis is writing her memoirs for 
book: publication. 
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r Restricting 


Was in fine form, fut the usual vivac- 
ty of the famous Scotsman was lack- 
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€ss alert and sw/¥t. Not until he had 
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programme. 


told a perfect anecdote concerning 
nadian Government wat tes! 


oan late Present Wilson and 

lly" Hughes pf Australia did his 
usual sparkle return. Nevertheless, 

require licensing of al 
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Look at the exciting new styling ... Relax in modern living room LUXURY ... Drive with less GEARSHIFTING... 
Thrill to the new GETAWAY GEAR.. Satisfy yourself with greater DODGE DEPENDABILITY, Lower OPERATING 


COSTS and LONGER LIFE than ever before in Dodge history! 


@ IT’S NEW... It’s Beautiful...It’s These 1941 bodies have a new 
good design and the traditional Dodge spring counter-balanced trunk lid that 
qualities of Dependability, Long Life opens and closes without effort. New 


.and Low Operating Costs are tin one-piece hood opens from the front. 
every moving part of the Dodge Kings 
way and its companion eD 


Bat is under the hood for conveni- 
De Luxe and De Luxe Special. 


ence—in the fan blast to keep it cool. 
Interiors are the most luxurious Dodge 
This 1941 Dodge Kingsway is an easy 
car to drive. The power rating is 


has ever turned out. Famous Dodge 

chair-height seats, the enemy of driving 

stepped up to 88 horsepower. A new paige py ong doe 
taway gear in second speed gives new 


fatigue, are found 
New door handles point straight down 
performance at the stop lights. 
Most of the time it won’t be necessary 


oil 
and must be pulled t toward the | aor 
eee er caee Pome thus pre- sacked ia by 
hurd pak seve On the Dodge De Luxe > se 
a 
extra cost. 
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Cen aon Sta engine] 
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his death, boten” sign and realized that he| Popular Programme 

__His was a rien personality. ‘There was on the spot. He sought to re- American radio editors report that 
nant cirbhctanistiatiaalins 


profitable grades of 
< profit from the preceding : 
result net profit talled $929.809 
pared with $12 million in 193% 
nost satisfactory in the em ’ 
recent history. 
Capital ord t res 
e company’s capi cture | The famous Dodge engine 
sis < of no 
is only of CO as this is long life and economy features that 
nly charge on profits of me biccess death icaitain Oe mean still smoother operation and money 
zation, the company’s eee. saved ... New oil bath aircleaner, new 
such programmes all over the United float-type oil strainer, new 34” piston 
ing, new long life main and connecting 
se.» feat Sang 


re- 
year. 


Check and Compare the Dodge Kings- 
nea atin” slag ahah 
more to own a 

ise Dodge Kingsway and see if it 
isn’t the greatest value so gti saw 
in the very era ‘ 
Phone Dodge er — he 
will be glad (to give you a ride 
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venting most accidental door openings. 
er Shift is available at 


' ‘All of which shows how urgently 
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_ York closely seem to 
_ period when extreme uncertainty will surtound the factors which 


| As Critical Period 
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Stocks Agath at Levels of Early September But 
Face Risks: of War, Politics and Taxes— 
Frankness for Shareholders 


A majority of those who follow stock market movements in New 
that the next month or six weeks will be a 


- 


normally determine the directicn of stock price movements. They 
mention the course of the war and developments in the defense of 
Britain; the current presidential election campaign in the United 
States; and the huge defense spending programme with its probable 
higher tax burden. , 

. Right now stocks are again at or approaching the levels where the 
Fecovery was interrupted on Sept. 6. Ability to move moderately 
above this point would not necessarily mean a strong recovery was 
started. : 

* The presidential election will be decided early in November. The 
usually accepted critical period in the defense of Britain is already 
passing. The defense programme in the U. S. is getting under way 
rapidly. Tax matter’ appear still muddled. 

At any rate, the ‘reasoning followed hints that within the next 
month or so stock markets in the United States may break away from 
their prevailing reliance on foreign developments.for their cues. They 
may turn to the domestic picture which will be one of near record 
activity. ' 

Such a turn would logically mean some rise in stock prices, although 
probably not before & test of the lows of last summer on a stronger 
scale than yet seen. In any event current levels, or perhaps a tew 
points higher, should be regarded as critical testing areas ‘where 
résistance to further gains will develop. 

For Canadian markets it could easily mean, an impetus which 
would turn attention again to the wide gap between current earnings, 
even after allowing for high taxes, and capitalization of these earnings 
in the stock markets. This does not mean an immediate return to a 


15 to 20 times basis for capitalizing earnings, however. War brings 


too many serious problems to make any such level likely. High rate 
of operations may be fleeting where dependent on war needs, while 
changes in fortunes of war may come without warning. 

& o s 


Telling Shareholders 
* How a company can keep share- 
holders informed of its progress is 
well illustrated by the pamphlet sent 
to shareholders of Lockheed Aircraft 
Corp. on Sept. 10. This company ad- 
mits that its growth over the past 
two years is due to military orders. 
Its problems in handling huge war 
orders must be typical of those faced 
by companies everywhere today. 
Lockheed’s president, Robert E. 
Gross, tells shareholders how the 
company is protected against sudden 
termination of war orders and the 
possibility of replacing any cancel- 
led foreign war orders with business 
from the U. §. Government. He dis- 
cusses the question of profit limita- 
tion on U. S. Government defense | nance such an operation, It: would 


orders and excess profits taxation on | not be a case of Britain asking for 


his company. He explains the impor- | credits but merely turning assets al- 
tant aspects of recent U. S. legisla- | ready owed into cash. 

tion from the standpoint of company | Action along this line would re- 
earnings. He gives an estimate of | nove one more obstacle in the ‘way 
future sales and the expansion pro- | 4¢ tayorable stock market moves. 
gramme required. He tells what ac- ak Se 

tual profits for the first six months 

of 1940 were and the factors likely to| Oil Burners * 


affect profits in the last six months.| Prohibition of sale of fuel oil to 


Lockheed has based its experi-| new users does not extend to new 
mental programme on ordinary com- | household heating units, The Finan- 


_ mercial needs for aircraft in spite of cial Post. understands. The great 


recent reliance on military orders. | majority of these would come under 
Mr. Gross tells shareholders what is | the exemption of units which would 
involved in this experimental. and | not use more than 4,000 galjons of 
development work. Competition both | fuel oil annually. It would be an 
from present aircraft makers and! unusually large house heating unit 
from others who may enter the busi- | that would require more than 4,000 
ness is explained in relation to its | gslions of oil. 
possible effect on Lockheed itself. He) ii. witl be good news to makers 
tells what the company’s current/ 4» domestic oil heating units such 
models are and who has ordered gs Canadian Fairbanks-Morse and 
them for fommercial and military Service Station Equipment Co., sub- 
use. Theri he goes on to discuss the | sidiary of Internfational Metal Indus- 
problem of an adequate labor = tries. 
ply and how it can be assured. ; 
final section deals with the future of caer eeiniice oo aida ee 
aviation after the war is over. ing sales levels for oil fuel. . Where 
It is hard to see where sharehold- fuel oil is made from Canadian pro- 
ers could expect anything more from | diced crude there is apparently no 
an interim report than Mr. Gross has obstacle in the way of taking on 
given, These are problems which new customers. This may aid in 
Canadian companies and Canadian | ,intaining the winter market for 
shareholders are facing but few man- |r -ner Valley crude when local con- 
agers have been as frank in placing sumption drops. _ 
the facts before their shareholders Sales of petroleum products in 
as has Lockheed Aircraft Corp. canada are understood to be setting 
eee new records this year, providing the 
Liquidation basis for a good year for the oil 
An important factor in holding | companies, subject always to the 
back stock market gains in New York | effect of higher taxation. 
has undoubtedly been thé knowledge ae 
that there is hanging over the mar- ‘ 
ket huge amounts of securities held Urban Building Up 23% 
by Britain, Canada and other for-|/[In First Eight Months 
eign countries. Liquidation of these : 
was suspendéd in recent months,| Ufban ery oe in eee 
partly at the instigation of British ne ‘ate last aa ond cuter 
authorities and partly because of low| tive volume for the first eight 
prices, but if share prices recovered | months of this year is over 23% 
to levels of early this year, a new aheed of to, it is own, by" the 
: , minion reau 0 ics 
ok —" en PEP, monthly report on value of build- 


, ing permits issued in 58 cities. 
The so-called gentlemen's under- “Fetal for these centres in August 
standing between U. S. authorities is reported at $6,819,076, compared 
and those in Great Britain, under| with $6,178,212 in August, 1939. 


which this liquidation was held | Figure for the first eight months is 


? back, is said to be not entirely satis- | $49,281,987, contrasting with $39,807,- 
factory to many in the 


U.S. Talk of | 093 in the same period last year. 


For the 200-odd municipalities 
covered by the D.BS. since the first 
One proposal of a year ago wasjof this year, permits issued in 


> to have an American corporation | August were ‘valued at $10,103,306 
formed and financed by the R-F.C. | ® 

_ to take over these foreign holdings. tive 

| There is said to be no legal obstacle | municipalities in previous years are 


during the first eight months of 
year at $68.5 millions, Compara- 
figures for the larger group df 


F to the RFC. funds being used to fi-! not available. 


Have'you bought your 


WAR SAVINGS 
CERTIFICATES ? 


NESBITT, THOMSON 
AND COMPANY, LIMITED 


335 St. James St. West, Montreal - 
Branches in the principal eities ef Canada 
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As at June’ 30 last the company 
had outstanding a first .mortgage 
bond of $3,560,000 of which the ar- 
rears totalled $416,277. 

Plan New Bond 

It is planned to issue a new first 
mortgage bond, which will-also be 
floating charges on all the assets of 
this company, to the principal 
amourtit of $3,560,000. This bond will 
be dated Dec. 1, 1938, and mature 
Nov. 30, 1947. For the first two years 
it will bear.interést at 3% and there- 
after 4%. 

Provision is made that in the event 
of non-payment of interest at Nov. 
30, 1940, there ‘will be an interest 
charge of 5% on unpaid interest. 
Commencing in 1940 a sinking fund 
will be established for the retire- 
ment of the new bonds.. _ 

It is further provided that the com- 
pany will pay additional interest of 
1% on the first mortgage bonds not 
later-than Dec.- 24, -1940; for the sec- 
ond year, payment to be made out of 
net earnings as defined in the trust 
deed. 

Issue Stock for Scrip 

In respect to the capital, the plan 
provides that the outstanding $1,- 
704,475 of scrip will be converted into 
common: stock on the basis of one 
half share of new common for each 
$100 of scrip. 

The preferred stock will be con- 
verted into .new\common on the 
basis of ofie and a half shares new 
common for éach preferred share, 
while the existing common stock will 
be .exchanged on the basis of one 
twentieth of a new share for each 
old share. 

Raise New Money 

In order to raise additional capi- 
tal of $250,000 the stockholders will 
be given the right to purchase the 
new debentures-within 21 days after 


}the plan is sanctioned on the basis 


of $10 for a unit of $10 of general 
mortgage convertible debentures and 
one common stock. These debentures 
are convertible into common at any 
time prior to maturity at the rate 
of $10 principal amount of deben- 
tures for each share of common 
stock. 

C. A. Ripley, a large shareholder 
of the company, has undérwritten 
the new debentures in return for 
which he receives 6,000 shares of 
common stock upon completion of 
the deal. 

¢ Write Down Values 

In order to take care of the new 
common shares to be issued, the pres- 
ently authorized capital of 60,000 
common shares has been converted 
into 175,000 shares, The latter will 
be shown on the books at $1,811,475, 
or $5,014,225 less than the book value 
of the securities exchanged. 


Distribution of the corpmon stock 

under the plan follows: , 
Distribution of Common 

‘0: No, of Shares 

Preferred 102,386 

Scrip-holGers ....ccccesseesvssees 8,532 

eee eeeeeeeeeeeee 3,000 

25,000 


seeeeeeeetore 138,918 
Conversion reServe ...cesesssses. 25,000 
Underwriter .....sss5. weebeeeenee 


Unissued ........605/ Hoeassvessoes 


Authorized ...........000.00- jes. 175,000 

With the acceptance of the plan 
the Mount Royal Hotel Co. will then 
have outstanding $3,560,000 of first 
mortgage bonds; $250,000 of general 
mortgage debentures and 175,000 
common shares of which just under 
170,000 shares will be issued. 


Investment Notes. 


Canadian Industrial Alcohol—By 
accumulating class A voting shares 
on the open market, Hiram Walker- 
G. & W. was able in August to 
reach actual voting control of the 
company with 51.04% of the class A, 
or 504,520 shares out of 988,480 out- 
standing. Walker also has a gub- 
stantial interest in the class B non- 
voting shares of C.LA. It looks as 
thou Walker has saved a sub- 
stantial am when C.LA. share- 
holders rejec the offer of 15 
shares of preferred and three shares 
of common stock of Hiram Walker 
for each 100 shares‘ of either tlass 
A or B of C.LA. in-1938.: This num- 
ber of Walker's shares are now 
worth about $404.25 while 100 shares 
of C.LA. class A would cost only 
$190 and $185 for the class B, Ap- 
proximately this relationship has 
prevailed all this year. 

. * 7 


8. E. C. supplemental report on 
July trading and securities by di- 
rectors and officials includes the 
following of Canadian interest: 

Canadian Colonial Airways—Sig- 
mund Janas, officer and director, 
decreased holding: 100 shares to 
9810. J. E. Savard, director, held 
200 common in April, 1940. 

Celanese Corp. of America—Henri 
Dreyfus, officer and director, in 
March, 1940, increased common 643 
to 26,348 ‘through stock dividend, 
G. H. Whigham, director, in June, 
1940, acquired 218 common as stock 
dividend and sold 1, holding 8,930, 
and holds 2,000 first preferred. 

Hiram Walker-Gooderham & 
nt hy E. Ford, officer and di- 

r, increased common - 
holdings 700 to 800, oe 

Paramount Pictures—Henry Gins- 
berg, officer, held 100 common in 
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Reverse Trend 

os Drop in Grain Move- 
ments Reflected in 
Weekly Reports 


From Our Own Correspondent 

MONTREAL. — Reduced move- 
ments of grain in the past two 
weeks have brought to Canadian 
railways the first unfavorable 
weekly comparison of revenue in the 
current year. : 

Both Canadian Pacific Railway 
and Canadian National Railways re- 
ported a drop in traffic receipts in 
the week ended Sept. 14 from the 
same week last year. This was the 
second consecutive decline for 
C.P.R., after 10 months of successive 
increases. It was the first decrease 
for the Government-owned road 
since the nine-day period ended 
April 31, 1939, or 16 months. 

In addition to the lower car load- 
ings of wheat, the fact that activity 
was greatly stimulated at this time 
last year contributes to the unfavor- 
able comparison in the week of 
Sept. 14. 

Car loading figures reveal that 
wheat movements are considerably 
curtailed because of the loss of ex- 
port markets that existed at the out- 
break of war. Prospects are for a 
continuation of this trend and some- 
what less favorable comparative fig- 
ures of railway revénue. With sub- 
stantial increases built up over the 
first eight months of the year, final 
results for 1940 will be better than 
in 1939. 

Cumulative Figure Up 

C. P. R. reports a decrease of $1.4 
million, or 27.7 in gross traffic re- 
ceipts in the week ended Sept. 14, 
compared with the same week last 
year. Gross total in this week was 
$3.5 millions, against $48 millions 
last year. 

Cumulative gross earnings to Sept. 
14 totalled $113.2 millions, an in- 
crease of $18.3 millions, or 19.2% 
over the corresponding period last 
year, when gross earnings totalled 
$94.9 millions. 

A decréase of $419,723 in gross 
traffic income, or 8% is reported by 
C.N.R in the same week, compared 
with the preceding year, Income 
totalled $4.9 milliohs, compared with 
$5.3 millions. 

Cumulative gross income to Sept. 
14 amounted to $166.9 millions, an 
increase of $37.8 millions, or 29.2% 
over the same period last year when 
total was $129.1 millions. 


C. N. R. Maintains Pace 

Substantial increase in net earn- 
ings is reported by Canadian Na- 
tional Railways for August, $3.7 mil- 
lions as against $638,203 in the same 
month last year, a gain of more than 
$3 millions. 

For the eight months to Apr. 31, 
net increased by $23.7 millions to $24 
millions. 

Following is a comparative state- 
ment of C.N.R. revenues for August 
and the eight'months’ period: 

aided Operating ae 


$ 
16,355,456 
15,717,253 


Net earnings 3,668,181 

Eight Months te Aug. ha or 
Gross earnings 157,296,771 119.600,634 
Oper. expenses .... 193,256,922 119,252,922 


Net earnings 24,000,000 347,718 


O. E. Armstrong 
Withdraws For War 


From Our Own Correspondent 

MONTREAL.—O, E. Armstrong 
has advised the Montreal Curb Mar- 
ket that he has ceased to do business 
under the name of O, E, Armstrong 
ves = Eanes seines | the Royal Can- 
adian orce, . Armstrong is 
retaining his seat'on the Market. 


C. I. L. Buys Property 
For Toronto Plant — 


From Our Own Correspendént 

MONTREAL. — Canadian Indus- 
tries Ltd. announces the ptirchase of 
a one-story concrete block ware- 
house from McColl-Frontenac Ltd. 
in Toronto. Cost of the purchase is 
approximately $50,000. 

The building will be used by the 
general chemicals division for office, 
storage and warehouse factliti¢s, — 


‘Net profit of Great Lakes 


vst $100,100 for the Ast six months 
ot 100 is than ‘fig-| 


this year. 
Comparable figures follow:. 
Financial Statistics 
Six Months Ended Ss 30 


Operating revenues .. 518,479 
Operating expenses .. 196,154 
Net profit 100,700 
Earnings per Share: 


eeeetee eee 


13,43 


Dominion Tar 
Volume Rises 


Improvement in Cur- 
rent Year Extends to All 


Branches of Activities 


From Our Own Correspondent 

MONTREAL, — Sales volume of 
Dominion Tar & Chemical Co. in 
the year to date is moderately up 
over the same period last year, The 
Financial Post is officially inform- 
ed. Prospects for the remainder of 
the yéar are considered good. 

Betterment’ has extended into all 
branches of the company’s activi- 
ties. If business for the remaining 
four months of the year is compar- 
able to the same period last year, 
gross earnings fot the year will be 
more satisfactory than last year. 

In predicting business for the 
final four months of the year it is 
recalled that the same four months 
last year showed a sharp upswing 
in business following the outbreak 
of war. Business in September- 
December may therefore not be ex- 

ected to maintain the same rate of 
ncrease shown in the first eight 
months of the year. 

In | 1939 net profit amounted to 
$629,505, compared .with $503,696 in 
1938, equal to earnings on the com- 
mon stock of 90 cents and 55 cents 
a share, respectively. 

1939 Record Year. 


Net profit for the current year 
will, of course, be contingent upon 


the extent of deductions for “ex- |. 


cess” profits tax and businéss for 
the remainder of the year. A mod- 
erate degree of improvement in 
gross earnings will make net for the 
year comparable to that of 1939. 

Profits in the years 1936-39, base 
for computing “excess” profits taxes, 
were fairly satisfactory. In 1939 net 
profit was the most satisfactory 
since 1930, when it totalled $820,972. 

The company’s salt recovery sub- 
sidiary, Industrial Mineral Ltd., at 
Waterways, Alta., will show a profit 
for the first time, having been built 
up by Dominion Tar in the past 
couple of years. 

Since the outbreak of war theyre 
has been a shift in the company’s 
outlet for manufactures. Loss of 

acetime business in the months 
ollowing the commencement of 
hostilities was filled to a large ex- 
tent by demand that arose through 
erection of projects for Canada’s 
war éffort. 


Wonder Bakeries Adopts 
New Vitamin Flour 


Wonder Bakeries Ltd. operating 
subsidiary of Consolidated Bakeries 
of Canada, has introduced a new 
bread which it calls “Melior.” This 
bread uses a flour developed by the 
Pediatric Research Foundation of 
Toronto which has to be milled to 
exact specifications. 

Advantages claimed for the new 
bread dre a higher content of vita- 
min B, than ordinarily available. 
Production of the flour and hand- 
lingof the bread are under the super- 
vision of the Institute. No special 
baking process is needed, the special 


flour being sufficient. 
Public Utility Earnings 
rae tient ond ion" oe 


July— 
004 189,724 


$ 
Gross earn. | © 731,728 542, 
Net este, vt Manas? “esiial 
Seven Months’ 5 ce 3 
4,489,744. 4,160,095 


108,008 
$1,716 
Gross earn, « 329,649 
Net earn, rd ~ 1,027,672 ’ 


646,795 © 380,877 | 


Significant Investors’ Index Numbers” 
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Six Attractive Industrial == 


Investments Yielding Over 5% 


¥ 


oe Security % 
Consolidated Paper Corp’n Ltd.....534. .Bonds..... 
Interest payable July 2, 1941, seeruing from July 2, 1940. 

Canada Cement Company Ltd. ... .6}4. . Preferred. . 97.00.,5,.15 


ber 20, 1 
at rate of 5% pet 


Cee Th 2 
Price* : % 
67.50. .8.95 


$88.87 4 
annum. 


Howard Smith Paper Mills, Ltd.....6.... Preferred. .104.00..5.77 
McColl Fronterac Oil Co. Ltd......6....Preferred. .100.00. 6.00 
Dominion Tar & Chemical Co. Ltd.. 54. .Preferred.. 90.00. .6.11 
‘Simpsons, Limited................634. .Preferred. 100.00. .6.60 


ulated dividends A 1940, $22.62 share. 
Bividend currentiy nf tave'of 614% per anaum 


Subject to market changes. 


Descriptive information forwarded on request. 


$6 King Stet Wet Wood, Gundy & Company 
. ; Limited 


oronto 
Telephone: ELgin 4821 


Market Opinions 
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What happens to stock markets 
around current levels appears to be 
of more than average importance in 
forecasting future moves. 

The Magazine of Wall Street, N.Y. 
—Values remain under the spell of 
day-to-day changes in the war news, 
With no vital decision in the battle 
of England yet indicated, we view 
the near-term market outlooks with 
caution. 

= > a 

The Annalist, N.Y.—The recovery 
of the past several days is a favor- 
able development but by no means 
conclusively so. Another test of the 
market's technical position will oc- 
cur when the Sept. 5 level is again 
reached, and there is nothing in the 
character of the advance up to date 
which gives any clear indication that 
an upward break-through will occur. 

The political campaign has thus 
far exerted only a minor influence 
on stock prices. 

2 . i 

Financial World, N.Y. — While 
speculative demand for stocks may 
not develop to any significant degree 
until some of the present uncertain- 
ties disappear, the domestic back- 
ground is such as to discourage 
liquidation of previously acquired 
holdings. In the field of income is- 
sues, investors can find numerous 
stocks which, on the basis of yields 
afforded by dividends having good 
earnings coverage, occupy. unusually 
attractive positions, It is suggested 
that for the time being, at least, new 
purchases be confined largely to: is- 
sues of that type. 

- = * 


Barron’s, N.Y. (The Dow Theor- 
ist)—The last signal of major im- 
gortance having been down, back 
in May, and the last secondary in- 
dication having been up in July, 
the present interpretation is that we 
are in a secondary uptrend of a pri- 
mary bear market. 

The secondary advance has been 
large enough, both in time and ex- 
tent, to justify the expectation, 
under Dow Theory, that a reaction 
will come sooner or later which will 
carry ofie or both averages to and 
below current levels. 

+ * ~ 

Journal of Commerce, N.Y.—The 

market is now beginning to discount 


Not all 


the high level of industrial activity 
and corporate earnings that are as- 
sured, for a considerable period to 
come, by the armainent programme, 
The possibility of a sudden German 
victory over Britain, through in- 
vasion or otherwise, and a conse- 
quent immediate need for economic 
adjustments here to the return of 
peace abroad, has for some time past 
acted to discourage the making of 
new commitments in securities, With 
the probabilities now increasing 
rapidly that the war in Europe will 
continue into next summer at least. 
however, purchases of securities on 
the basis of existing earnings appear 
more fully justified. 


~ * ¢ 6 


Barron’s N.Y. (The Trader) — In 
the light of events of last spring, it 
is not surprising, perhaps, that the 
market should be displaying hesi- 
tancy around the present level of 
prices, In the panic of mid-May, 
intense liquidation began only sev- 
eral points above where the indus- 
trials now rest. 

Although the market as a whole 
has had something of a laborious job 
in struggling back to a level not far 
from that prevailing prior to the 
first deluge of spring liquidation, the 
resiliency meantime manifest. in 
some of the highest-priced issues 
contrasts sharply with the sluggish- 
ness of the general list. It would 
seem to reflect a gradual willingness 
of capital to seek employment. 


Brookmire Counselor, N.Y.—Signs 
of expansion in this country, spur- 
red by the defense programme, tend 
more to confirm the view that boom- 
like proportions would be attained if 
England succeeds in prolonging the 
war and continues her large-scale 
purchases here. But in the midst of 
the air attacks, and before the ques- 
tion of a land invasion this autumn 
can be definitely answered, it“is the 
part of prudence to suspend final 
judgment a bit longer. Recognition 
of this short-term uncertainty how- 
ever, should not be allowed to alter 
clients’ emphasis on companies well 
placed to share in recovery and de- 
fense opportunities. 
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Increased Bond Purchase 
Made By U. S. Company 


Investors Syndicate, Minneapolis, 
increased its $250,000 purchase of 
Dominion 3% bonds, due .1955, to 
$350,000 to assist the second war 
loan reach its objective, according 
to E. E. Crabb, president. Because 
of U.S. neutrality legislation, the 
company cannot buy a new issue of 
Dominion bonds but can. buy securi- 
ties already distributed. 

Ministers’ Life & Casualty Co, 
Minneapolis, also purchased $10.00 
Dominion 3% bonds, due 1955. This 
purchase also was made with the 
understanding it would enable a 
Canadian investor to purchase gee. 
ond war loan bonds in exchange, 


BACHELOR 


CIGARS 


100% Havana. 
Filler 


EXECUTIVE 


Fully qualified in general .man- 
agement is anxious to join firm 
where services would add ta 
war effort. Experienced in pro- 
motion and organization. 

WRITE BOX 60 

Financial Advertising Company 

of Canada Limited 

226 BAY STREET, TORONTO 


A LITTLE steam lifts the lid of your tea-kettle. A lot of steam drives 


‘ trains, machinery. Your bank deposit may be little, but it combines with 


millions of others to make a lot of “steam”. It helps to run the nation’s 
machinery of production, marketing, employment, business. It is important 

= indeed ‘to the country’s war financing and war-time effort. The money 
» is yours yet it helps provide the credit necessary to move the goods and 
Setvices of the sation. Canada’s chartered banks thus perform func- 
“| tons of ‘great usefulness. They receive the deposits of millions of Cana- 
dians, and extend credit to individuals, governments, businessmen and 
marketing organizations. The small depositor is important to the banks. 


The “little fellow”, 
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Populatly so-called, is welcomed by any bank, as a 
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Bond men predict 
the war loan, It is tho 
taken up more bond: 
the early slow respo: 
of the issue. The “ 
gome offerings, so ins 

tion of inve 
function. — 

-\ A pressing proble 
October 1. The marke 
mism among investoy 
Saskatchewan is findi 
obligations. Even if it 
lems remain. Coming 
a bigger problem thag 

Corporation issues 
favor, in view of the 
new financing is an‘ic 
of building new war f 
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Further Restrictive 

Further drying up of 
cial’ financing is indic 
Quebec policy annous 
J. Arthur Mathews 
treasurer. In line w 
gdopted by other provi 
is taking “drastic” steps 
tal expenditures in vie 
war needs. 

Quebec did $65 mil 
financing in February, 
obtained from the pu 
balance arranged pri 


‘ 
p 


~ took into account the 


of requirements for the 
ing to Mr. Mathewson. 
has a $12 millions mat@™ 
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ness for the United S 
ment to assist Canada 
of balancing payments 
Another New York 
Journal of Commerce, 
up the torch. 

Says the Journal: “ 
nearing $4,500 millions, 
nl plans can - 
facilita by friend 
from this Country.” 

The New York pape 
favorably upon Cana 
as a result of the C2 
can defense pact;‘lays t 
the longer term aspect: 
ment. It points out. @ 
pending Export-Impc 
pansion bill in the 
would provide a fur 
capital for’'Canada. 

Another New Yor 
ness Week,” portrays 
freely discussing the 
borrowing $50 millio: 
Bank. This, it claims. 
to help finance the 
wheat crop. Ottawa 
the. effect there is no 
indication that anythi 
is contemplated. 


= 
New Credit 

At the same time. 
regard with some optilla 
to expand terms of | 
part of the Export 
Amendments, now in 
ing Congress with < 
to the bank, have the 
ing the door for Cans 
assistance from Was: 

Official Ottawa is se 
ing the move, as one / 
“with the quiet plea 
who has just found 
has doubled his cr 
him.” 

Ottawa information 
there is no heed fo 
present. Canada has 
The time May come 
substantial credits - 
and the Dominion ; 
Comfortable if they 
is being left open. 


a * 7 
India Follows S 
British India has a 
financing measures s 
of other members of 
“wealth. Issuance of | 
interest-free bonds a 


CONTROLLING 
IN AN ACTIVE 
PRESENTS OPAE 
= me deren 





September 28, 1940 
tool Markets 


Investors See Activity 
In Redistribution se 
Some Selling of War Loan Forecast if Market o — 
Remains Receptive—Market Optimistic About ete P z 


Big Saskatchewan Maturity~ - Ke alee 


Bond men predict some activity in the secondary distribution of] vio 
the war loan. It is thought some institutions and large companies have 
taken up more bonds than originally intended in order to help offset 
the early slow response of the small investor and help assure 
of the issue. The market remains strong and ‘receptive to absorbing 
gome offerings, So institutional selling may develop. In this work the 
organization of investment dealers has a particularly, important 

ction. Z ; , 
A pressing problem is the $3 millions Saskatchewan maturity of 
October 1. The market on this issue remains strong, indicating opti- 
mism among investors that.the province will be able to meet it.| ** 
Saskatchewan is finding it increasingly difficult, however, to meet its 
obligations. Even if it negotiates next week’s hurdle, the basic prob- 
jems remain. Coming as it does on the heels of the war loan makes it 
» bigger problem than ordinarily to find money. 

Corporation issues continue to be regarded with considerable 
favor, in view of the continued upswing in general business, Little 
new financing is anticipated, however, in view of government policy 
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Consol. Income Account 
Years Ended June 30 


ed Bond Puntiiaes 
By U. S. Company 


rs Syndicate, Minneapolis, 
l its $250,000 purchase of 
1 3% bonds, due .1955, to 
» assist the second war 
ch its objective, according 
Crabb, president, Because 
neutrality legislation, the 
cannot buy a new issue of 
nm bonds but can buy securi- 
ady distributed. 
ers’ Life & Casualty Co, 
olis, also purchased $10,000 
n 3% bonds, due 1955. This 
also was made with the 
nding it would enable a 
nvestor to purchase gece. 
an bonds in exchange, 
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Further Restriction 

Further drying up of new provin- 
cial financing is indicated in the 
Quebec policy announced by Hon. 
J. Arthur Mathewson, provincial 
treasurer. In line with the policy 
gdopted by other provinces, Quebec 
js taking “drastic” steps to curb capi- 
ta] expenditures in view of national 


war needs. 

Quebec did $65 millions of new 
financing in February, $40 millions 
obtained from the public and the 
balance arranged privately. This 
took into account the major portion 
of requirements for the year, accord- 
ing to Mr. Mathewson. The province 
has a $12 millions maturity on Oct. 
j and another $10 millions on Dec. 1. 
Indications are no public financing 
will be needed for these. If any funds 
are required, it is thought likely 
they will be arranged privately. 

Deficit of $7.3 millions for the year 
ended June 30, last, was $4 millions 
less than anticipated, so the province 
probably has more actual cash’ on 
hand than it anticipated when: the 
February financing was done. 


Torch Taken Up 

Recently a writer in Barron’s was 
quoted as saying it was sound busi- 
ness for the United States Govern- 
ment to assist Canada in its problem 
of balancing payments with the US. 
Another New York paper, the 
Journal of Commerce, also has taken 
up the torch. 

Says the Journal: “With a debt 
nearing $4,500 millions, Canada’s re- 
financing plans can be greatly 
facilitated by friendly overtures 
from this country.” 

The New York paper, commenting 
favorably upon Canada’s prospects 
as a result of the Canadian-Ameri- 
can defense pact; lays the stress upon 
the longer term aspects of the agree- 
ment. It points out, also, that the 
pending Export-Import Bank ex- 
pansion bill in the United States 
would provide a further supply of 
capital for Canada. 

Another New York weekly, “Busi- 
ness Week,” portrays Canadians as 
freely discussing the possibility of 
borrowing $50 millions from the U.S. 
Bank. This, it claims, would be used 
to help finance the near record 
wheat crop. Ottawa advices are to 
the effect there is not the slightest 
indication that anything of this sort 
is contemplated. 
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New Credit 


At the same time, Canadians can 
regard with some optimism the move 
to expand terms of lending-on the 
part of the Export-Import Bank. 
Amendments, now in course of pass- 
ing Congress with special reference 
to the bank, have the effect of open- 
ing the door for Canada to firfancial 
assistance from Washington. 

Official Ottawa is said to be watch- 
ing the move, as one observer Notes, 
with the quiet pleasure of a man 
who has just found his best friend 
has doubled his credit rating for 
him.” 

Ottawa information is to the effect 
there is no need for the credit at 
present, Canada has not asked for it. 
The time may come, however, when 
substantial credits will be needed 
and the Dominion can feel more 
comfortable if they know the door 
is being left open. 
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India Follows Suit 
British India has adopted wartime 


Seancing measures similar to those 
of other members of the Common- 


Wealth. Issuance of defense bonds, . 


interest-free bonds and defense Sav- 
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ings' certificates has been author- 
ized. 

The bonds are short-terms, with a 
coupon bearing interest of 3% with 
a redemption bonus of 1%. They are 
issued in denominations of 100 rupees 
(about $33.69) and are being limited 
to 15,000 rupees ($5,053) for each 
member of a farhily. 

Intérest free bonds are available 
in any amount above 50 rupees 
($6.85) and are repayable after three 
years. 

Savings Certificates are available 
in multiples of 10 rupees ($3.37) and 


‘}are limited to 5,000 rupees ($1,684) 


for each holder. Interest will accum- 
ulate at the rate of 5 annas (about 
10% cents) at the end of the first 
year and proportionately higher each 
succeeding year. They are repay- 
able after 10 years, and if not sold 
until then give yield of about 34%% 
compounded, tax free. 
+ 7 


- 
Bond Index 
The DBS. index -of long-term 
Dominion of Canada bonds at 115.7 
for week ending Sept. 19 was un- 
changed for the second successive 
week, It was up 6.5 points from the 
same week of last year and up 0.4 
from the correspondng -week of the 
previous month, * 
DOMINION OF CANADA 
Long-term. Bond Index 
Latest Preceding Weekly 
week week average 
Sept. 13-19 Sept. 6-12 year ago 
Price .... 115.7 115.7 109.2 
Wield .... 71.3 712. , 79 


Montreal Trams” 


After Labor Pact 


Asks Quebec to Make 


Agreement Obligatory 
On Both Parties 


From Our Own Correspondent 

MONTREAL. — Montreal Tram- 
ways Co. has requested the Quebec 
Minister of Labor that the collective 
labor agreement entered into be- 
tween the company and its employ- 
ees be made obligatory for both 
parties. 

Among other things the agreement 
rules that earnings of conductors, 
motormen and operators will be lim- 
ited to a maximum of 54 hours per 
week, but leeway will be allowed up 
to 60 hours a week when other men 
are not available to operate the full 
number of cars required. Time and 
a half will be paid for all hours in 
excess of 60 per week. Wage rates 
generally will show an advance over 
those previously in effect. 

Covered, among other things in 
the agreement, were the amounts of 
overtime to be paid-in the different 
departments, the granting of holi- 
days, the working of spare men, and 
numerous rulings. 


|Simpson’s Sales 


Increase 17% 
Big Improvement in 8 
Months — Mail Order 
Dept. Expands : 


C. L. Burton, president, Simpson's 
Ltd,, reports a 17% increase in busi- 
ness of the company for the first 
eight months of 1940, as compared 
with the same period of last year. 
In the Prairie: Provinces, the im- 
provement was about 14%. 


hearings, at which commercial air- 
operators presented _ their 
views, for the purpose-of determin- 


63|ing where duplication of services 


Working capital 


Try to Block 
Bondholders 


Windsor Separate School 
Board Takes 
Action 


A counter action is being. taken 
by Windsor Separate School Board 
to block legal action taken by bond- 
holders. Writs have been issued in 
the Ontario Supreme Court on be- 
half of East Windsor and Sandwich 
Separate School debenture holders 
requesting an order to sell school 
properties. It also requests appoint- 
ment of a receiver of the property, 
pending sale, and a receiver of the 
board’s revenues. East Windsor and 
Sandwich schools are now part of 
the Windsor administration. 

Armand Racine, K.C., attorney for 
the Windsor Separate School Board, 
has been authorized to seek a court 
order dismissing the bondholders’ 
action. The board holds permission 
of the Ontario Municipal Board must 
be obtained before any legal action 
is. started against the separate 
schools. 

A previous attempt by the bond- 
holders to get Municipal Board per- 
mission for a suit was unsuccessful. 
The bondholders claim approval is 
not needed for issuance of. the writs 
already granted by. the Supreme 
Court. 

Windsor Separate School Board is 
to take up the question with the 
Dept. of Municipal Affairs of\how to 
distribute an accumulated surplus of 
$180,000 among creditors. Bond- 
holders have regarded previous 
terms of the School Board for dis- 
tribution of this surplus as un- 
reasonable. 


Operating loss 
Counter- ee 


may now exist. It is planned to re- 
commend reduction in services 
where there is such duplication. The 
results of this hearing are of.consid- 
erable interest to Wings Ltd. 
Consol. Income and Surplus Account 
Years Ended 31 

“ see 
Gross oper. rev. ....i... 175,330 207,428 
Less: Oper. & admin. exp. *195,314 213,197 


5,769 
18,254 


1,351 


——o 


23,962 
30,532 
Deficit forward #6,570 
+Surplus. 
*Includes executive remuneration of 
$13,400 and solicitors’ fees of $1,180. 
Working rs 


Current assets 
Current liabilities 


Working capital 
Ontario Tobacco. 


Sells Inventory 


Position of Ontario Tobacco Plan- 
tations’Ltd. has been improved by 
the sale a month ago of the com- 
pany’s carryover of the 1939 tobacco 
crop on a fairly favorable basis, it 
is stated officially.. 

Outlook for sale of the current 
crop, however, is still uncertain. 
Harvesting is still proceeding and 
it will be another month before this 
is completed and all tobacco is put 
under cover. Not until then will the 
price for the coming year be deter- 
mined. The company’s crop suffered 
by the early frost in August which 
destroyed about 50% of the tobacco 
crop. The Financial Post learns that 
Ontario Tobacco’s loss was about on 
the average with other producers. 

Also adding to the uncertainty is 
the fact 20 million pounds of the 1939 
crop held by other companies is not 
yet sold. 


Here is the answer to all color-matching 
problems that arise when decorating your 
home: the Regency Ensemble in Simpson's 
“Wishmaker’s Shop”! From the Regency 
Ensemble you may select rugs, furniture, 
lamps, accessories, upholstery and drapery 
fabrics in perfect harmony—even if you 
chose them blindfolded. 


The Regency Ensemble makes everyone 
an expert decorator because the Regency 
colors harmonize automatically and you 
just can’t make a mistake. You'll find 
everything for your home, from soap to 
settee, in seven beautiful Regency colors 
scientifically designed to match or blend 
perfectly however you combine them. See 
the Regency Ensemble in “Wishmaker's 
Shop” and “Apartments of Today” on the 
Fifth Floor. -Exclusive with Simpson’s. 


MURRAY ROOF REPLACES THE BUCKET BRIGADE 
; : 


During 1939, sales for the first |. 


eight months were slightly lower 


than in 1938. Business in the last |. 
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firms which have 


Among prominent Can- 
adian 
chosen Murray Roofs are: 


erander MEU FR 


Taking its place among: the distinguished milestones of metropolitan 
Toronto’s skyline, the new extension to the Mail Order Building of Robert 
Simpson Eastern Limited is protected against weather and wear by a 
Murray Built-Up Pitch and Gravel Roof. A building full of perishable 
merchandise depends on this Murray Built-Up Roof for positive protection 
from the costly damage an inferior roof might cause. . 


When you specify a Murray Roof you get more than first grade materials 
and competent workmanship. You profit from the experience of a com- 
pany whose roofing products have been used successfully to protect 
buildings under all kinds of climatic conditions. You benefit from proven 
skill in planning, plus careful inspection service during and atter the. 
actual roof application, And, behind it all, safeguarding your whole 
investment, is the reputation which this company is staking on every 
roofing project which bears its name. 

FREE ROOF INSPECTION SERVICE 


Let us send an inspector to appraise the condition of your roof and advise what ‘action should 
be igheny# Says Re . A written report will be submitted, 
no tion, 
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The contribution of the pulp and paper 
industry in wartime is all-important; in 
peacetime it is equally so, In the employ- 
ment of labor, payment of taxes and royalties 
to cover the cost of public services, purchase 
of materialg and in its everyday operations, 
the industry has a profound influence on the 


Public Servant 
Editor, The Financial Post; 

My attention has been drawn to 
the all too flattering editorial noticg 4q 
in your issue of Sept. 21. E 
' May I say that the work which, 
after the Near Eastern Planning 
period, I was invited to undertake, 
and which I felt I ought to do as 3 
duty without emolument, is no 
directed by any Council or Ministry, 

T have been proud and gratefy] ig 
have been trusted and allowed, over 
a number of years, to do abroad yo}. 
untary public (not secret) work for 
the British Commonwealth. 

I have been more than rewarded 
by the happiness I have had from 
this duty done and by the confer. 
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3 The Financial Post Editorial | Rove! Commissions have delved into 


marketing in Canada in the last 50 years 
Platform for Canada not one of them has failed to stress the 
Winning the war has become the focal point 


for national and Peeert in Coneda Thia | oe es eee ee ree on 
‘or national and personal e " 
requires full mobilization of the nation’s material grower; not one has dg this 
and spiritual resources. To the fullest degree | could be provided in any way. 
this should be obtained by intiviones ait This point must not be eee in 
freely;made. Strong nationa Pp n=! 5 ; resent ro During 
spire service and sacrifice that will reduce the ma ae ae aiaies Saas the advant- 
need for regimentation and compulsion. © war y 

The Post beli in aliens ak ages of the open market but we should have 

ehucdngas een guen Aooycnegge-etenie ee assurance that we are giving up such advant- 


The advance in busine 
; Post Business [ 
F tevel at 144.2, about 3° © 
~ Igst year. Expansion was 
: Mineral producti 
meat ‘and cotton 
tries being more active 
As work under var.om 
begun, continuation of th 
The Business Index at its p 
It exceeds the previous hi 


been backward and even loath to telling their 
story. It is a story which should be told and 


to that end The Financial Post devotes a KING: “But, Ernest, do we really need all these flags and bands and speeches?” 


eee te ia ae 


1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


4. A national programme for dealing with 
post-war employment problems and relief 
problems, along general lines laid down 
in Sirois report. 


The Churchill Touch 


Yes, we got our $300 millions. But there 
can be no enthusiasm for the success of the 
campaign. 

What of the future? 

Canada is going to have more war loans. 
The money must and can be found. It may 
have to be found in the face of even higher 
taxation than Canadians are now bearing. 
How can we ensure success next time? 

One prime essential—and this applies to 
all phases of the war effort—is a greater 
fervor and enthusiasm on the part of all 
Canadians, 

So far this war has been an impersonal 
tragedy for most Canadians. Not even the 
ghastly loss and suffering of the Battle of 
Britain have changed that, Not even the cold- 
blooded sinking’of 400 children and parents. 

Were bombs (God forbid) to drop on Ottawa 
or Quebec or Vancouver, this detachment 
would quickly disappear, But there were no 
bombs over Canada and few over Britain in 
the last war. Yet the war effort then was 
carried forward with a depth and intensity 
of feeling that left its mark on the nation for 
almost a generation. 

( There is no part of Canada nor any group 
of citizens unwilling to sacrifice and strive 
4o the utmost limit to ensure victory. Such 
willingness needs direction and inspiration. 
Wherever this has been given the response 
has been overwhelming. It shows the urgent 
need for a widespread national consecration 
to the cause for which we are fighting and 
for the most impassioned leacership this 
country can muster. 

In short, it is the Churchill touch that is 

still lacking in Canada’s war effort. 


Too Much For One Man 


Wheat and War Services are vitally im- 
portant sectors of the war front. 

Wheat is only one of the many and varied 
agricultural problems which war has brought 
into focus. It currently overshadows eévery- 
thing else because our wheat crop may prove 
to be the most costly single item in our entire 
wartime bill of godds. 

War services embrace not only *national 
registration and mobilization but all the 
many voluntary and inspirational phases of 
the war effort. It is a full-time job requiring 
the full-time leadership of the ablest, most 
imaginative executive the nation can muster. 

At present both these jobs are being 
handled under one minister — Hon. James 
Gardiner. s 

Prime Minister King announced last week 
that this arrangement will continue indefin- 
itely. 

It is no disparagement of Mr. Gardiner’s 
unquestioned ability to say that he should 
not be expected to direct both these port- 
folios. 

The Edmonton Journal concurs in that 
view when it states editorially: 

_ “Mr, King ought to recognize without further 
delay the soundness of the contention that the 
appointment of a full-time head of the depart- 
ment of agriculture is essential . . . 

“Careful and extensive planning for every 
branch of the country’s chief industry, is 
required from the occupant of that position. 
This cannot be done on an adequate scale by a 
member of the cabinet to whom such addi- 
tional functions of great importande have been 

- committed as those which Mr. Gardiner under- 
took a little while ago. The dual task has been 
left with him much too long already.” 


Future Market Needed 

The vital importance of a futures market 
- for wheat handling under normal conditions 
'» has been amply demonstrated in the last six 
> months. The war, with its sudden closing of 
_ important overseas markets, with its drastic 
© effect on shipping, has temporarily curtailed 
| the functions of the open market. As a result 
| a bumper harvest is dammed at the farm, and 
5 because no man knows its actual worth, for 
| the first time in the history of Canada, No. 1 

d wheat has no definite credit rating. 
_ No matter how much or how little wheat 
there is in the world, the futures market in 
normal times gives one the exact value of 
hat wheat at any given moment. The farmer 
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with a bin full, knows to a cent what it is| good 


- worth in dollars or in trade. For this assur- 
_ ance he is indebted to the open market. 

_. And no one, as the current market letter of 
_ the Searle Grain Co. points out, has ever been 

able to devise an organization that could 
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ages only temporarily. 


Ontario’s Income Tax 
How much income tax will you pay next 
year? 
If you live.in Ontario you probably do not 
know. 


Quebec is one of the few provinces which 


has stated how much tax it will collect! - 


under the new federal schedules. Ontario, 
which last year collected $7 millions from this 
tax, has kept silent. 

This leads the Windsor Star to remark: 

“It is time the Provincial Government of 
Ontario set the people’s minds at rest in 
respect to the income tax question, Since the 
Dominion income levy was drastically in- 
creased in the last budget, they have been 
waiting for the assurance that the Province 
will not take advantage of these higher rates 
to pull more money out of their already sorely 


beset pockets.” 

In the past, Ontario’s tax has been one-half 
the federal rate. To continue this would 
greatly increase the provincial tax even 
though the higher federal tax is deducted 
before the province gets its share, Similarly 
the province can vary its tax very consider- 
ably by accepting or rejecting the new scale 
of “exemptions” announced by Ottawa. 

In one typical moderate income example 
an Ontario citizen who last year paid income 
tax of $15 to the province might be liable for 
as much as $80, Othér examples could be 
quoted to show that the new tax might be 
three or four times the amount paid last year. 

Apparently Ontario does not intend to com- 
mit itself as to income tax rates, prior to the 
meeting of the legislature next spring. 

This is unfortunate. 

Very shortly many citizens will start mak- 
ing advance payments to Ottawa under the 
plan outlined by Hon. J. L. Ilsley a few days 
ago. They will want to know as soon as 
possible just how much they will have to pay. 

Some official reassurance from Ontario 
that there will be no attempt on the part of 
the province to take advantage of higher 
federal rates should be made as quickly as 


possible. . 


Prosperity and Survival 

The publication “Factory” in the United 
States has issued a 400-page special edition 
devoted to the theme: “What Industry Can 
Do For America.” 

The story is very similar to one that might 
be told in Canada. 

It starts from the premise that industry 
today has a twofold job. First, to create a 
better livelihood for the nation. Second, to 
produce the materials for a national defense 
programme which will ensure national sur- 
vival. 

Both these jobs—serving prosperity and 
patriotism—are responsibilities that can be 
done most effectively if industry is given the 
proper conditions under which to work. But 
millions of people on- this continent have a 
false notion as to what these conditions are. 


“They think—many of them—that you can 


create ‘new purchasing power’ by transferring | 


a dollar from one man’s pocket to another 
rh ee f them—that 

“They o you can 
increase the wealth of the country by increas- 
ing the ic debt of the country. 

“They think—many of them—that you can 
earn more daily bread by doing less daily 
work. 

“They think—many of them—that you can 

ty by setting aside 


“They have lost fone with the fact that 
work, intelligent work, strenuous work, is the 
only known root of wealth for the nation and 
of eee happiness for the families with- 
in ” 

High employment and prosperity are 
invariably linked with the flow of new capital 
into productive enterprise. Every $5,000 in- 
vested in capital adds a job. Yet industrial 
costs have afisen and new investment re- 
tarded by failure to appreciate the true 
sources of wealth and prosperity. 

In 1929, for example, U.S. industry spent 
1.7 cents of each sales dollar for taxes, In 1937 
it spent 3.4 cents. Had the 1929 rate been in 
effect in 1937, industry would have spent 
$1,000 millions less for taxes. Had this amount 
been used to modernize industria] equipment, 
200,000 new jobs would have been created in 
durable goods plants. Industry and Govern- 
ment working together could reduce costs by 
35%; could greatly increase productivity and 
wealth, 

Today new plants and new jobs are being 
created at a prodigious rate because of the 
imperious need of “national survival.” But the 
same principles of economic gain or loss hold 


In fact, the vety nature of this wartime ex- 
penditure (for purely destructive purposes) 
makes it all the more important that industry 
and Government work together to reduce 
ordinary taxation and clear the decks of 


Grain}everything which impedes productive 


MARIS: 
Cr ee eer 


special section each year to outlining the 
work and accomplishments of the pulp and 
paper industry in the Canadian economy. 

This year the story is more important than 
ever. Canadians may well take pride in the 
productive effort and wartime programme ot 
this industry, and especially of the part being 
played in financing the war effort. 

ee 
Editorials in Brief 

Here’s one reason why some industrial firms 
were not able to do as much as they would have 
liked, in the Second War Loan. It is this: slow 
pay on Yovernment wer orders. 

In one community where a great deal of war 
ocreny pyc ep-segioure. pm riban pote 

5% and 6% to the “carry” ° 

re aan into on behalf of the Gov- 
ernment. ° 

They hesitated to add to these commitments 
by further bank borrowings on war loan account. 


The Canadian Editorial 
of the Week 


A Victory That is Defeat 


Wellington J. Jeffers in the 
Toronto Globe and Mail 

If the $300 millions Second War Loan campaign 
can be called “successful” because it has been 
oversubscribed, it is a victory which wraps up 
a defeat. Everybody on the street heaves a sigh 
of relief because it is finally over, and because 
the stigma of falling short of what the Govern- 
ment says it néeds for war purposes has been 
avoided. But nobody is really happy about the 
results; we are so used to seeing Canadians over- 
subscribe their loans with zip, enthusiasm and 
spontaneity, that this kind of victory is distinctly 
depressing. , 

Can we accept the explanation that the organi- 
zation for the Second War Loan campaign was 
as inexpensive as it was possible to conduct at 
this stage of the war? That can be reported 
better when all the figures are available. To 
save money on overhead is undoubtedly very 
important, but any method is too dear at any 
price if it does not do the job. And methods 
used obviously did not do the job, because the 
loan degenerated in the last days into a begging 
campaign, which should never be associated 
with the valuable ‘securities of a Dominion 
richly dowered with natural resources, and with 
a thrifty, hard-working and intelligent popu- 
lation. 

Many believe that the loan was ill-timed, that 


| it came at a time when Ontario farmers had crop 
| losses behind them and market and price uncer- 


tainties still ahead of them; at a time when the 
Western wheat farmer could not know how the 
Government would iron out his storage and 
| market and payment tangles, and at a time when 
many workers had not had enough steady work 
| to pay off old debts and place themselves in a 
| position to invest. 

That .. . still leaves the question open, because 
I am told there are 330,000 deposits in chartered 
banks of from $1,000 to $25,000, and that the total 
is more than $900,000,000. These deposits alone 
could have financed the whole loan by lending 
one. dollar out of three. And there was $1.6 
billions altogether deposited by four million 
depositors, 

When the population-and deposits were 30 per 
cent less, back in 1919, we raised $600 millions. 
It should be possible to raise more than that 

| every year if the right methods are used. Few 
would argue that Canadians are less patriotic 
than then, but it would pay us all to study the 
‘methods of those days. . . 

What has happened is an excellent organization 
through the financial houses of the appeal to the 
institutions and corporations, and an ineffective, 
overlapping and haphazard canvassing of the 
investor of modest means. These things were 
much better done, so far as private investors 
were concerned, in the last war, and a-careful 
study of that time would be profitable as prepar- 
ation for the next loan. 

Conditions change, but not so much that the 
$50 bond, the zone organization, the enlisting 
of leading citizens in every district and unit, 
encouraging conditions for canv: and. a 
large-minded but lively campaign drawing in 
everybody, will not work many wonders beyond 
the power of the Second War Loan cam 
methods. ° 

And there were very drastic criticisms of the 
Government from those who were approached 
by roe Many reports came to this office, 

a deep resentment expressed by many non- 
Liberals who think this war is being treated as 
@ party preserve in Canada, and who feel that 
Premier King should have organized on national 
lines and put outstanding Canadians, who 
the confidence of the people for their outstand- 
ing ability and character, at the head of all the 
most important departments. Even Liberals tell 
me the resentment in the country that National 
Government was-not accomplished is growing. 


Sayings ofthe Week ... 


“Business must be given a chan 
profit."—Wendell L, Willkie. “— } . 
* * . 
“I declare to you, Mr, Speaker, that, 
my eyes about, I espy a stranger.”—Pri 
lster Churchill. celling for secret session. of 


“Civilization means law and order in 
and to get that must willing 
Lady Astcr. aa ” 


_| Dependents Allowances. 


WwW p4 ' “hs 


Post-Scripts .. 


New Labor Nominee 
Arthur MacNamara of Winnipeg 
is being mentioned as the new 
Deputy Minister of Labor at Ot- 
tawa. Mr. MacNamara is 57 years 
old and the 
retiree 
ment age in 
the civil 
service is 65. 
This being so 
there must 
be special 
reasons why 
the Domin- 
ion Govern- 
ment should 
be seeking 
his services 
rather than 


those of a ah a 
much young- aes 
er man. 
T AMAR, 
see eke, ARTHUR MacN A 


Namara looks 
perhaps 10 years younger than he 
is, He is a Quiet-spoken, patient and 
eminently agreeable kind of man. 
There is not a glint of flashiness or 
superficial lustre to the abilities 
which have carried him to his pres- 
ent eminence among civil servants 
in this country. He is shy, diffi- 
dent where publicity is concerned 
and uncommonly reticent at the 
conference table. And he seéms con- 
tinuously to be smoking a long, 
black cigar. 
* *¢ « 

MacNamara’s reputation as -an 
administrator has been of slow 
growth, but there has been an in- 
evitability about it. He has made 
an outstanding success of every job 
he has tackled. And in 20 years odd 
in the public service he has tackled 
a good few assignments which most 
people believed to be impossible. 

The secret of his success—if it 
may be called a secret—is that he 
combines first-rate ability with 
complete disinterestedness. He be- 
lieves that any problem of govern- 
ment can be solved provided you 
study it thoroughly and seek only 
the interest of the public.. To this 
extent he is a congenital idealist. 


. * > 


He was born near Toronto and 
wen} west in 1908. He was succeéss- 
ful in private business but lacked 
the money-making desire. His rec- 
ord as a public servant begins 
shortly after 1919 and is a curious 
one, Mr. MacNamara always cov- 
eted impossible jobs. The more 
hopeless the problem the more it 
attracted him. \ 

In Winnipeg in 1919 there was a 
general strike which many people 
believed was the beginning of a red 
revolution in Canada. Employers 
and the community on the one 


hand and labor on the other were. 


at daggers drawn. Blood was spilled 
in the streets of Winnipeg. Premier 
Norris of Manitoba met the strike 
committee, accompanied by a body- 
guard carrying loaded automatics. 
The problem of restoring normal 
relations between employers and 
employees seemed hopeless. But 
Mr. MacNamara—then an unknown 
—was attracted by it. He sought 
that job and entered the public 
service as an official of Manitoba's 
Bureau .of Labor; Within a few 
years the wounds had healed. To- 
day even the scar has vanished. 


Manitoba, during the Roblin-Rog- 
ers regime, indulged in an orgy of 
public works. Later on, vast road 
projects were undertaken. The de- 
partment, which included labor 
activities as well as construction, 
was shockingly inefficient. Mac- 
Namara’s influence gradually wid- 
ened until he became deputy minis- 


carry ter. Manitoba's public works de- 


t is now a model of effi- 
ciency. Indeed, Manitoba's record 
in administering 
throughout the depression will 
stand comparison with any other 
province. 


2 . . 


Last December trouble arose re- 
garding the payment of Soldiers’ 
ere was 
adminis- 


He bent for MacNamara. The day 
‘MacNamara arrived a conference 
ce ete ae ee 


ees 


to tell the newcomer what he was 
up against and what he should do. 
Mr. MacNamara thanked them for 
their interest and asked them not 
to discuss the allowances problem, 
nor to give him advice, He prefer- 
red to deal with the problem in his 
own way and if they would call 
another meeting a week later he 
would be glad to come and swap 
views. There never was another 
meeting of this kind. The problem 
itself promptly vaished and in suc- 
ceeding months there has never 
been a word of real criticism in or 
out of Parliament. 

. ” - ” 

This is the man who has now 
been offered the deputy minister- 
ship of labor. That the offer will 
attract him is certain. The Labor 
Department at Ottawa, while it pos- 
sesses several top-flight men, is re- 
garded as one of the most ineffec- 
tive and inefficient departments. Jts 
main weakness has lain with a suc- 
cession of deputy ministers who, 
while citizens of sterling character, 
had no real talent for the job, 

In the result, great opportunities 
for service have been either lost 
outright ér botched. The Purvis 
report was largely pigeonholed. 
Youth training flourished for a time 
but at last became anaemic through 
lack of nourishment from above. 
Today the department commands 
the respect neith-: of employers or 
employees. 

Without wishing to criticize un- 
duly the present minister, Hon. Nor- 
man McLarty, the department has 
acquired something of the reputa- 
tion of an elderly spinster—it scolds 
and it beams, it has long periods of 
comparative. somnolence, usually 
followed by spells of great but un- 
productive activity and occasion- 
ally tantrums. In seeking the serv- 
ices of a competent deputy, Mr. Mc- 
Larty is doing what should have 
been done long since. 

Assuredly because of the need of 
vigorous, intelligent administration, 
Arthur MacNamara is now consid- 
ering the offer. Acceptance, no 
doubt, will cost him 20 years credit 
in the Manitoba pension fund. 


Telephone Dean 
Seventy-five years ago a young- 
ster of 14 got a job as a telegraph 
messenger boy with the Montreal 
Telegraph Company and was de- 
lighted when 
informed that 
his pay was 
to be one 
cént per mes- 
sage, Today 
that man is 


pionéers’ in 
Canada. He is 
Lewis B. Mc- 
Farlane, for- 
mer _presi- 
dent and 
chairman of 
the board of 
directors of 
the Bell Tele- 
phone com- 


L, B. MeFARLANE 


pany of Canada. 

The other evening while sitting in 
an easy chair at his home in Mont- 
real, thinking back to the days when 
earning a living “was really tough,” 
a visitor called. It was L, St. J, Has- 
kell, secretary-treasurer of the 
Charles Fleetford Sise Chapter of 
the Bell. Telephone Pioneers of 
America. The old-timers had not 
forgotten the date. 

s on * 


Mr. McFarlane was reminded that 
he was not long in losing some of 
his enthusiasm for travelling all 
over Montreal for a cent a message 
and that it was not long before he 
became a clerk:in the telegraph q- 
tice. him at any rate, 


» who eventually became 


general manager of " Canadian 
StopMelf .. . . 


Wife <to husband enquiring what 
she thought of his speech): “You 
didn't make the most of your oppor- 
tunities.” ' 


Husband: “What opportunities?” 


cena a ee ae ules you 


Pacific Telegraphs and later a direc- 
tor of the C. P. R. 

A short time later found him at 
work at L’Abord-a-Plouffe. Succes- 
sors at this post included James 
Cochrane, a mayor of Montreal later 
on, and William Henry Drummond, 
who found fame through his French- 
Canadian poems. 

e*- 6 . 

Distant fields then began to call 
and he operated keys in New Or- 
leans, Detroit and Nashville and 
other points in the United States. 
While in Detroit he operated the 
Associated Press Wire and associat- 
ed with him were two men who, like 
himself, eventually headed tele- 
phone companies. They were W. A. 
Jackson, who became president of 
the Michigan District Telephone 
Company and W. A. Forbes, who 
became president of the Michigan 
State Telephone Company. 

Back to Canada and he took a 
job with the Dominion Telegraph 
Company. This time it was as as- 
sistant to the general manager in 
Toronto, Thomas Swinyard. This 
company became interested in the 
telephone business and he was 
chosen to head the new department. 

When he was 28 he was in charge 
of the eastern division of the then 
newly formed Bell Telephone Com- 
pany. Included in his duties was the 
job of providing Montreal with its 
first telephone exchange. 

The post of general manager of 
the Bell fell his way in 1906 and 
five years later he was named man- 
aging director and in 1915 president. 
Just 10 years later he quit that post, 
but accepted the job of chairman of 
the board. Whenhe retired in 1930, 
to take a well-earned pension, he 
had completed 65 years in the com- 
munications business. 

+ 6 # 


Irish Admiral 

Engineer Rear-Admiral''H. A. 
Sheridan is a distinguished naval 
officer who has been a resident of 
Canada now for nearly a year. He 
was assigned at the outbreak of war 
to important duties in connection 
with the organization of armaments 
and supplies. 

Admiral Sheridan entered the 
British Navy as an engineer cadet in 
1900. He saw service on different 
ships in various parts of the world 
and had attained several steps in 
rank when the last war began. Dur- 
ing its earlier stages he served on 
the battleship King Edward VII, and 
later on the destroyers “‘Nicator” and 
“Tryphon.” It was in the Nicator that 
he went through the battle of Jut- 
land. That ship must have had a 
charmed life. It was the only sur- 
vivor of a group of British destroy- 
ers, which audaciously closed to 
within 4,000 yards of: the German 
Grand Fleet. 

7 * + 

After the war Sheridan served 
with the rank of Engineer Com- 
mander on five other ships, mostly 
cruisers. His professional compet- 
ence earned him ‘an appropriate re- 
ward in 1933 when he was given the 
responsible post of Squadron Engi- 
neer Officer for the destroyer flotilla 
of the Home Fleet. He had now be- 
come one of the senior engineer offi- 
cers in the British Navy. In 1936 fur- 
ther promotion came to him when 
he was appointed Fleet Engineer 
Officer on the staff of Sir Dudley 
Pound, then commander-in-chief of 
the British Mediterranean Fleet. 
During his two years’ service in this 


ment of the Honorary Degree with 
which a British University was kind 
enough to recognize it. 

TRACY PHILIPPS, 
Ottawa. 


Failure of the Loan 
Editor, The Financial Post: 

In your Sept. 21 issue you stress 
the lack of sales push as a cause of 
the near failure of this loan. But 
there is more to it than that. 

How can thé Government expect 
the people to think that their few 
odd dollars will make any difference 
in this war, when they see the Gove 
ernment wasting millions. 

Can you imagine the thoughts of 
the small eastern farmer and the 
workman in the city, when they read 
in their papers the Government has 
guaranteed the western farmer 10 
cents for his wheat and the western 
farmer turns round and grows more 
wheat than ever. We have insane 
asylums filled with people who have 
more brains than to do a thing like 
thaf. How many extra acres will be 
planted to wheat next year, I won 
der? 

The C.N.R. is still throwing away 
millions of dollars. One of the first 
things this Government did when 
war broke out, was to appoint a 
number of men as liaison officers for 
the press. The press was the first to 
insist that they were a waste. But 
the waste goes on. 

The biggest farce of all, is this so- 
called conscription. All the money 
being spent on this, is being thrown 
away. The men are sent to camp, 
then just as they are getting into 
good physical condition, they are 
sent back to their old life. 

Just when it is important that the 
people have faith in the men in their 
Government, they appoint La Fieche 
as a deputy minister. 

The above reasons explain why I 
have not bought any bonds. 

E. McCABE, 
Montreal. 


post he led a very busy life. Grave 
crises created by the Italian attack 
upon Ethiopia and the civil war in 
Spain made the Mediterranean Sea 
a dangerous political storm centre. 
The British Mediterranean Fleet was 
continually ready for action. 

When ‘Sheridan completed his 
term of duty in the Mediterranean, 
he was in April, 1939, given the rank 
of Rear-Admiral, the highest attain- 
able by an engineer officer. Last 
September he was instructed to join 
the British Supply Mission in Can- 
ada in the rdéle of assistant to Ad 
miral Sir Percy Addison, the British 
Admiralty’s representative on that 
body. After a few weeks Sir Percy 
was recalled home and Admiral 
Sheridan took his place. He played 
a large part in the organization of 
the extensive shipbuilding pro 
gramme which the British and Can- 
adian Governments have entrusted 
to Canadian shipyards. His expert 
knowledge of naval construction has 
enabled him to give very valuable 
guidance to our shipbuilders, who 
have acquired a high respect for his 
abilities. 


* & * 

Admiral Sheridan makes his head’ 
quarters in Ottawa, where he is very 
popular, but his duties have takes 
him all over Canada and he has 
made warm friends wherever he has 
gone. He is endowed with a m7 
Irish. wit and has no mean gifts a4 
public speaker. His qualities 5 * 
“good mixer” have often enabl 
him to smooth out troublesome dif 
ficulties which have arisen. 

After the return to Britain of + 
Greenly the first head of the Bri 
Supply Mission, Admiral Sherid#® 
acted as its chief. He now wort 
close co-operation with 
Ministry of Munitions and Supe 


Co-operation but not Confederation .. «: 


St. John’s (Nfld.) News 
The new importance attached to 
Newfoundland’s strategic position 
with regard to North American de- 
fense has promoted The Financial 


It states the obstacles to political 
union to be the competitive nature 
of basic products, our high public 
debt, our different living standards 
and our system of customs taxation. 


though Newfoundland’#@ public debt 
ee much smaller than Can- 


of 


“both ‘these countries are. workin 


ey 


land-Canadian says 
the United States and Canada that | n 


ms ee ] 
; i 
- Ps 


But the inter part of ‘The 
Post's editorial is the’ it] thme 
between U.S. . rela- : 


is no suggestion that there should 
be political union.” The Post adds 
“For the time being, at least, sim 
co-ordination should and will co 
tinue between Canada and ve 
foundland. But the clear wales i 
this relationship need not be al 
died “by concern about | 
union,” ; rs 
It might hhave added that the ml 
reason for friendly relations 's ot 
be found in common membershiP : 
the British Commonwealth. Th# 
friendship. should continue 
Newfoundlandérs will want '? 
it continue just as long as. © ect 
does not put on a big brother &. 
Meanwhile the only anxiety that 
felt in this country at the P 
concerned with 


J P , . 
ee. a ee anos why ee te 
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In the Prairie Provin 
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crop movement before : 


carloadings ate lighter tm 
' terminal elevators. So f2 
' been found but a recent 


to hold only akout 51 mil 


indicates that it will be | 
F coming months. 
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Current business hclds 
levels though D.B.S. index 


| ness activity for week enc 


14 pulled below level of 


by reduced carloadings, 
| bank clearings and stock 


trading. 
The Financial Post B. 


dex at 144.2 breaks throug 
high record established i 


Carloadings for wee 
Sept. 14 above previous 


; 13% below last year. 


Railway earnings fo 
week of September lov 


_ year ago for both roads. 


year to date, up 29% fo 


- and 19% for C.P.R. 


Iron and steel produ 


| TREND OF BUSINESS— 
Weekly index of business. D.B. 


Commodity. prices index no. 
aThe Financial Post 
Retail sales index 
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Country store (% change pr. 
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ror of Industry 


ndustrial Front,” which 
mes for the | 
the efforts of your 


chanical departments. 


e editions do Tuch to 
tes of new business and 

ie fer the and 
h new capital and pere 
st to our nation, 

ncial Post has not only 
{nancial interests of the 
anada with their invest. 
has acted as a mirror-of 
workings of 

d our governments, 

A. Macintyre Bruce, 


5, Ont. 


Public Servant 
> Financial Post: ; 
tion has been drawn to 
fiattering editorial notice 
ue of Sept. 21, 
ay that the work which, 
Near Eastern Planning 
as invited to undertake, 
1 felt I ought to do as a 
out emolument, is not 
y any Council or Ministry, 
ecn proud and grateful to 
trusted and allowed, over 
of years, to do abroad yol- 
blic (not secret) work for 
Commonwealth, 
been more than rewarded 
ppiness I have had from 
done and by the confer- 
he Honorary Degree with 
ritish University was kind 
recognize it, 


TRACY PHILIPPS, 
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Sept. 21 issue you stress 
‘f sales push as a cause of 
failure of this loan. But 
ore to it than that. 

n the Government expect 
e to think that their few 
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r, when they see the Gove 
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Proceeds of War Loan 


To Stimulate Business 
Hundreds of Millions of Dollars Will be Put 


to Work Buying War Supplies and Paying 
Wages All Over Dominions 


that Canada’s second war loan had ‘finally been taken up 
ved by the business community generally with satisfaction. 

2 effect of bringing another $300 millions into active circulation 
is generally expected to be an important business stimulant. 


This money, much of which was lying on deposit in the banks, will 
yt to work as the Government pays it out for munitions and 
be distributed later in wages to the workers and to pay 
terials bought from the farmer, lumberman, mining com- 
will undoubtedly increase the spending power of the 


; 


News 
was rece! 


now be P 
supplies, to 
for raw ma 
pany, ete. Tt 
public. * «¢ @e 

The advance in business in’ recent weeks has been reflected in The 
financial Post Business Index for August w reached a new high 
jevel at 144.2, about 3° over the previous month and nearly 20% above 
ustyear. Expansion was most noticeable in industries engaged in war 
york. Mineral production was higher, base metal exports up, the 
meat packing and cotton textile, iron and steel and construction indus- 
tries being more active. 

As work under various contracts awarded recently has not yet 
begun, continuation of this activity in the coming months is indicated. 
The Business Index at its present level is about 12% above August, 1929. 
exceeds the previous high of 141.7 established in June, 


» > * - 


Trade reports indicate that business is continuing at a good level. 
tn the larger industrial centres iron and steel products are moving 
yell. Paints, varnishes, hardw are, builders’ supplies, etc., are all meet- 
ing @ good demand. Clothing Sales, too, are gdod. fr 

In the Prairie Provinces business continues active but retailers are 
xill inclined to a wait a little on the development in connection with the 
crop movement before making any extensive commitments. Railway 
carloadings are lighter than a year ago owing to the congestion in 
erminal elevators. So far no real solution of the grain problem has 


@ ieen found but a recent estimate indicates that it will be necessary 


ip hold only akout 51 million.bushels on the farms indefinitely, which 
indicates that it will be possible to deliver ‘most of the 1940 crop in 
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BUSINESS AT NEW HIGH LEVEL 


Under the influence of war orders, The Financial Post Business Index 
for August established another new high at 144.2, a gain of more than 3% 
above the level of the previous month and almost 20% above last year. 

Statistics show the cotton textile, newsprint, construction! and the 
primary iron and steel industries to be particularly active at present. 
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Business 


Current business holds at recent 
levels though D.B.S. index of tsusi- 
ness activity for week ended Sept. 
14 pulled below level of year ago 
by reduced carloadings, smaller 


bank clearings and stock market < 


trading. 

The Financial Post Business In- 
dex at 144.2 breaks through former 
high record established in June. 

Carloadings for week ended 
Sept. 14 above previous week but 
13% below last year. \ 

Railway earnings for second 
week of September lower than 
year ago for both roads. Total for 
year to date, up 29% for C.N.R. 
and 19% for C.P.R. 


Iron and steel production in 
TREND OF BUSINESS— 


Weekly index of business. D.B.S. 
Commodity prices index no. ... 


The Financial Post business index 
Retail sales index no. 
eDept. store sales index no. ..... 
Wholesale sales index no. ...... 
Country store (% change pr. yr.) 
EMPLOYMENT Index Nos., D.B.S. 
All industries 
Manufacturing 
Wage earners, no. 000's 
sLiving costs weekly budget .... 


RAILWAYS— 

Carloadings (week Sept. 14) 
C.N.R, gross (week Sept. 14) 
eC.P.R. gross (week Sept, 14) 
OC.N.R. net revenue (Aug.) 
CPR. net revenue (July) 


IRON AND STEEL—Aug.— 
ePig iron production . (tons) 
Steel ingots and castings 
prod... ..,......., (tons) 
AUTOMOBILES— (Number) — 
Peteenger Cars: 
Domestic sales* .. 
Factory output 
Trucks and Buses: 
Domestic sales* .. 
Factory output .. 
Financing: 
eUsed 


88,885 
"172,210 


(July) 
. (Aug.) 


(July) 
(Aug ) 


(Aug) 
Aug.) 
CONSTRUCTION— 
Contracts awarded . 
it prod., bbis. 
AGRICULTURE— 
Flour prod. bbis. 5s 
Flour exp., bbis. || 
eat exp.. bush. .. 
Cattle saless 
Hog salesa 
SEA FISHERIES—; 
Catch, ewts, 
Landed value 
NEWSPRINT— 
Production, tons ake 
Exports, tong 
MINING AND OILs— 
Coal prod., tons 


(Aug.) $ 40,747,000 
(June) 928 ,636 
1,222,075 
313,864 
33,570,107 
116,817 
327,997 


(July) 
(July) 

(June 
(Aug.) 
(Aug.) 


(Aug.) 
(Aug.) 


(Aug.) 
(July) 


> « 

Coa] imports, tons , uly, 

a prod., fine oz, (June) 

Grade oil prod., bbl. (June) 657,098 
Tude oil imp., bbl. (May) . 4,864,457 


—acraa POWER OUTPUT~ (July) — 
otal monthly, 1,000 kw.h.’s 2,815,232 


FOREIGN TRADE—, 


Im, 
oe (July) 89,496,233 


(Aug.) 111,359,871 


OTHER INDUSTRIAL FACTORS— 
Oremsed lumber exp.: 
nn As (Aug.) 
on prod., pr. .. July) 1, 
+ onsump. Ib. (Aug.) 16, 
a r imp., Ib. (July) 1 
rette cons. No.+ (Aug.) 
War manufactured . . 1b.f . 65, 
MNANCEW 
4 debitst ... 
Salest 
ite insurance sales 


+» (July) $ 2,622,547 
(Aug.) $ 83,513 
(Aug.) $ 24,608,000 


Sept. 14 


104.5 
83.0 
Aug: 
°144.2 
89.8 


Aug? 


‘ 
Indicators 


August 35% and 41% respectively 
above 1939 levels. 

Automobile financing in August 
lower for both new and used cars. 
Total for eight months up 17% for 
new and 18% for used. 

Sea fisheries in August show 
catch and landed value lower than 
last year. Totals for eight months 
slightly higher. 

Dressed lumber exports higher 
in August, total for year up 11%. 

Cigarette consumption in August 
lower than year ago. Total for year 
up 4%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors new items 
for the week’ being marked thus. 


Aug. 44 
104.1 
82.6 
May 
136.2 
89.3 


Sept. 16/39 
110.1 
174 

Year Age 
121.6 
81.1 
73.1 
96.3 
—6.2 

Year Age 
117.5 


Sept. 7 
103.6 
82.8 
July 
139.5 
89.5 
87.6 
105.2 
+6.2 
1 July 1 
124.7 
130.3 


$17.84 


Aug. 31 
104.3 
82.7 
June 
1417 
91.8 
814 
117.6 
+83 
Junel 
120.9 
129.2 112.8 
2.568 2,489 2.385 
$17.72 $17.85 $17.02 
Jan. 1 te date % 
1940 1939 Change 
+13.6 
+29.8 
+19.2 


+1515 


82.7 
127.1 
+8.5 

May! 
114.3 
125.7 


1939 
1,689,939 

129,074,485 

949,000 

347,712 

5,977,503 

+740 
+ 58.6 


422.028 
813,300 


60.335 
76,148 


15,531 
30,217 


25,287,791 
20,291,570 


74,189 
77,183 


19,460 
62,180 


29,625,981 
24,084,917 


131,402.800 
994,69 


403,377 
14,637,016 


1,426,700 
3,041,100 


236,975 
200,173 


1,093,542 


113, 1,341,412 cenaed 
26,404,000 241,225,000 234,781 


e 
D. 
BS. All Canada figure covering over 90% of the Canadian fotal. 


1000's omitted. 
Unrevised figures 
— at yards and plants. 

ew items for week marked s 


a 


§For feur weeks to Aug. 10, 1940. 
covering N.S., P.E.I., N.B., Que., B.C. 
eDeficit. 


¢Gold excluded. 
*Preliminary. 
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The Financial Post business index* 

Capitalized bond yielde® .,.....seesssese 

Bank deposits 

Gold receipts at the mint 

Silver shipments ........ 

Sugar manufactured 

Cheese, factory production «<,,...... 

Butter creamery production 1 

Cotton consumption 

Newsprint production 

Planks and boards exporteu 

Shingles exported 

Automobile production 

Contracts awarded 

Carloadings 
*1926—100. 


Use of Cotton 
‘At High Level 


August Consumpiion 
32.7% Greater Than 


Year Ago — Exports Up 
Sharply 


From Our Own Correspondent 

MONTREAL. — Consumption by 
Canadian textile mills was maintain- 
ed on a high level during August. 
There were 32,468 of 500-lb. gross 
bales opened during the month, com- 
pared With’ 24,406 in August, 1939. 
This was an increase of approxi- 
mately 7.6% over July of the current 
year and 32.7% over the same month 
last year. 

The Cotton Institute of Canada’s 
index of cotton consumption, adjust- 
ed for seasonal variations, stood at 
201.2, compared with 148.4 last year. 
The July index figure was 187.2, 
Peak was reached in February this 
year when the index stood at 221.5. 

Eight Months Up 

In the first eight months of the 
current year aggregate consumption 
amounted to 255,161 bales, against 
148,945 in the corresponding period 
of the previous year, an increase of 
72.2%. Average monthly consump- 
tion since the beginning of the year 
totalled 31,895, compared with an 
average of 18,618 for the same eight 
months of the previous year. 

More Goods Exported 

Export of Canadian cotton manu- 


tPreliminary. 


facturers ‘established a new record | 


in August, totalling $1.1 millions. Of 
this amount Great Britain accounted 
for $638,000. 

For the eight months’ period to 
Aug. 31 exports totalled $5.6 millions, 
an increase of $3.3 millions over the 
same period a year ago. Great 
Britain's purchases were $1.8 mil- 
lion higher. 

Exports to Great Britain have 
consisted principally of coarser ma- 
terials, such as yarns, duck, etc., 
needed for military purposes. Mar- 
kets supplied prior to the war by 
Great Britain have increased im- 
portation of Canadian cotton manu- 
facturers considerably, This would 
indicate that this situation will exist 
for the duration of hostilities. 
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Now there is a new company, 
Direct Winters Transport, operating 
300 units of equipment, and employ- 
ing 500 persons. The company has its 
own terminal building with 26,000 
square feet of ground floor space. 

The main point inthe story of 
William Winters which appears in 
the August issue of Bus and Truck 
Transport in Canada is operation 
economy—economy achieved by the 
new terminal and by the amalgama- 
tion of two companies—the origina 
Winters company and the Direct 
Transport Co. also a Winters incor- 
poration. 

I suggest that this article in Bus 
and Truck Transport can be read 
with profit to them by all engaged 
in transport enterprise, 

. . a 


One Standard Can 

Here's an item of news which 
should be of interest to everybody. 
After January 1, 1941, the tin con- 
tainers of fruits and vegetables, 
jams, preserves, jellies, marmalade, 
fruit and vegetable juices will be 
standardized—which means that all 
manufacturers and packers of fruits, 


$| vegetables and allied lines will put 


up their products in tins of specified 
sizes and having specified weights. 
In the past there has been a multi- 
plicity of container sizes—not be- 
cause packers wanted many sizes, 


69? | but because they had to meet com- 


3,475 
¢ 25,827,200 
' 228,978 


B. C. Power Corp. 
‘Net Shows Drop 


Gross Increase More 
Than Offset by Higher 


Expenses 
From Our Own Correspondent 
MONTREAL. — British Columbia 
Power Corp. reports gain in gross 
earnings of $105,756 to $1.4 millions 
during August from the same month 
last year, Increase in operating ex- 
penses of $108,031 during the month 
reduced balance available for the 
class A stock to $143,631 from $144,- 
906. 
Gross earnings for the eight 
months period to Aug. 31 rose $598,- 
435 to $11 millions, while expenses 
increased $479,542, leaving balance 
available for class A stock for the 
period of $1.5 million, an increase 
of $128,305 over the corresponding 
period last year. . 
Opereting Statement 
August: 1940 1939 
Gross earns. .. i : 
Int., pref. divs. 187,086 


88, 
Bal. for A stk. 148,631 144,006 
Eight Mos. te Aug. 31: 
Gross earns, , 10,060,154: ee ree 


Expenses ..., 8,004, 524, 4 
ref. divs. 1,503,326 1,512,738 


Int., 
queen 
Bal, for A stk. 1,452,881 1,324,516 


Quarterly Air Figures 
Given For First Time 


MONTREAL. — Aviation compa- 
nies operating in Canadian territory 
flew a total of 2.5 million reute 
miles in the first quarter of the cur- 
rent year, the Dominion Bureau of 
| Statistics estimates in the first re- 
| port on civil aviation compiled on a 
| quartenly basis. There were 22,005 

miles of licensed flying routes in 
the Dominion. 

The mileage is that flown over 
| both licensed and unlicensed routes 
and by transportation services, but 
does not include operations of fly- 
ing schools nor short flights, such as 
sightseeing trips, national defense 
operations, nor individual flights. 

There were 32,001 passengers car- 
ried during the three months’ 
period. Freight carried totalled 3.1 
million Ib. il carried amounted 
to 730,062 Ib. Passenger miles flown 
totalled more than 7 millions and 
freight miles were 232,122. 
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petition, especially in foreign mar- 
ow the Federal Government 
has decreed that sizes and weight of 
contents must be standardized. Thus, 
by way of illustration, green, wax 
and lima beans, beets, cabbage, car- 
rots, cauliflower, corn, peas, toma- 
toes, pumpkin, sauerkraut, spinach 
and succotash, must’ be packed in 
8 oz., 16 oz., 28 oz., 48'oz., and 105 oz. 
tins. This compulsory standardiza- 
tien covers also fruits—applesauce, 
apricots, berries, cherries, fruits for 
salads, grapefruit, peaches, pears, 
plums, prunes and rhubarb: they 
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‘must be packed in these sizes—8 
fluid oz, 16, 28, 48 and 105’s, In 


jams, preserves, jelly and marma- 


lade, net weights must be 3, 8, 12 oz.; 
1 Ib, 2, 4, 6 or over. 

This standardization in combina- 
tion with standard ie markings 
will be of very nite advan 
to consumers. An informed 

the current issue of Canadian 
rocer reviews the discussions 
which have taken place over the 
years in regard to this particular 
matter. 
a. * . 


A Drop of Ink 

A drop of ink may make a million 
think—but not about the drop of ink. 
There is quite a fascinating story 
about ink: in the current issue of 
Canadian Printer and Publisher. It 
is a sort of bridge, spanning the past 
500 years—from the days of Guten- 
berg, whose epochal achievement in 
inventing movable type is having its 


500th birthday celebrations this yeer, | 


to the present day. 

The printers of 500 years ago used 
an ink made from vegetable oils and 
pigments ground therein, and the 
ink, when pressed on paper, dried 
by oxidization—a slow business. To- 
day we want ink to dry on the sheet 
instantaneously; the economies of 
the printing industry will hardly 
allow printing ink a fraction of a 
second to dry. The ink must be 
liquid, of course, to begin with, yet 
it must become hard—a sort of film 
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—the moment it touches the paper—~| 


and there is a calculable interval of 
4ime between the moment the ink is 
transferred from the inking roller 
to the surface of the type or engrav- 
ing to the paper. 

The ink must dry—by evaporation 
—in-a space of time measured by 
thousandths of a second. Do you 
wonder that today ink has its tech- 
nologists? Do you wonder that a vast 
amount of scientific research is for- 
ever going on in the laboratories of 
the makers of printing inks? 

Industry, in its fundamentals, is 
romantic in the extreme, and need 
never be a dull, routine, unimagina- 
tive enterprise. 


Lifebuoy 

Hundreds of thousands of wage 
earners in Canada get bogged with 
debt, and do not know how they can 
get out of their bad situation. Do 
they know about membership in a 
credit union? This way of escape is 
very plainly described in an article 
by Leslie Garden, “Thrift by Co- 
operation,” in the current issue of 
Maclean's Magazine, A credit union; 
says. Mr. Garden is a co-operative 
loan society which in large part does 
the type of business that the charter- 
ed banks do not desire, It is an organ- 
ization in a chureh, lodge, or other 
group that encourages thrift, and 
helps its members through their 
financial difficulties with low-term 
—and long-term—loans, and, where 
necessary, guides members toward a 
business conduct of their own and 
family affairs. 
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DEPOSITS AUCEPTED 


DEBENTURE & 
LONDON, CANADA 
Established 1876 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec. 1939). $11,793,464 


Capital (Fully. Paid). $2,000,000 


In Canada there are about 750 of 
these groups of small income men 
and women, representing something 
like 120,000 farmers, miners, fisher- 
men industrial and office workers, 
civil servants, school teachers, and 
so on. Credit union mémbers have 
doubled in the past five years, and 
the number of societies operating 
has practically doubled in the same 
period. 

Here’s the tribute of one man who 
had become enmeshed, by debt and 


Reserve Fund, $2,400,000 


a victim of loan sharks. “The credit , 
union took my affairs in hand. In . 
some cases it made cash settlements 
with my creditors, thus reducing the 
total debts by $100. The balance of 
my debts it gradually eliminated. 
I'll be all clear in less than a year, 


and in the meantime I'm sleeping at ~ 


nights.” 
If you know of any small income - 
person submerged in debt, direct 
him to this article in Maclean’s Mag- 
azine. It may be a lifebuoy for him. 


Asa united nation, we fight for the security of our | 
‘homes, our loved ones, and this Canada of ours. With 
dence and courage, we will do our part to over- 


‘come the oppressor and remain «free and indepen- — 
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B. C. Natural Resources __ s 


Found Key to Finances 


This is the third of a series of 
reviews outlining the effect on the 
individual provinces of adontion of 
the Rowell-Sirois recomimenda- 
tions. 

Because British Columbia depends 
so largely on the export'of primary 
products, some of them of the wast- 
ing variety, the province inevitably 
has hanging over it the threat that 
some day these resources may be ex- 
hausted. 

This is the fundamental problem 
for which the Rowell-Sircis Com- 
mission report offers an enswer. 

Application of the report's recom- 
mendations is predicated upon 
future needs, not upon the position 
of the province now which is rela- 
tively good. The Royal Commission 
survey envisions the time when de- 
clining revenue would be insuffi- 
cient to meet rigid and high over- 
head costs of government. 

Indeed, the economy of the prov- 
ince is vulnerable as was proved by 
depression of the early ’thirties. The 
plan provides for maintenance of 
services at average Canadian levels 
in a recurrence of depression. 

Living on Capital 

High provincial income and high 
taxation have given British Colum- 
bia a much better than average 
standard of government services. 
But circumstances might in the 
future force a restriction #f income 
and standards. The Commission 
warns: 


“To an important extent the prov- 
ince has been living on its capital, 
and it can scarcely be expected that 
the fortuitous coincidence. of econ- 
omic events of the last two dec- 
ades which proved so stimulating 
and advantageous to British Col- 
umbia will be repeated. The neces- 
sity for amortizing debt incurred 
for development projects; and: par- 
ticularly for those such as the Paci- 
fic Great Eastern which have al- 
ready proved ill-advised and un- 
productive, before the best of the 
resources are exhausted, is clear 


High Government Costs 

“The high and apparently rigid 
character of governmental over- 
head costs will be a seriou8 liability 
when resources are depleted, par- 
ticularly as the present revenue 
system, which has been so striking- 
ly productive in recent years, would 
in these circumstances be seriously 
crippled. However, in the meantime 
British Columbia residents have the 
advantage of better education and 
better communal services than has 
the average Canadian citizen, and 
they have shown a willingness to 
maintain these standards by sub- 
mitting to higher than average 
taxation.” 


Using 1937 as a base year, the Com- 
mission sees the plan working as 
follows: 

Proposed Balance Sheet 
British Columbia would GAIN: 
Net debt service assumed 
by Dominion 
Relief assumed by * 
Dominion 
Savings on tax Col- 
lection 
$10,363,000 
Sinking funds 853,000 
Capital relief works ...: 


$12,551,000 


’ British Columbia would LOSE: 


Taxes trans. to Dom. ..< $8,278,000 
Subsidies foregone ....: 1,625,000 


'- $9,903,000 


Losses 
Net Gain ... $ 2,648,000 
On the basis of accoupits for 1936- 
39 the province's budgetary position 
would be as follows: . 
Credit , 
Prov. Rev. .. $20,800,000 
Debit © 
Expendts. 19;100,000 
Surplus 400,000 
This surplus would we available 
for expansion of education, welfare, 
and developmental ¢xpenditures, 


directly or through municipal subsi- 
dies, and for reduction of taxation, 
Denied Adjustment Grant 

In addition to the gains shown 
above accruing to the province the 
municipalities would benefit to the 
extent of $760,000. 

In choosing the year 1937 upon 
which to estimate the working of 
the scheme it is pointed out that the 
year was relatively prosperous, and 
that selection of a less favorable, 
period would increase the benefits 
to the province. iL 

In less prosperous years the prov- 
ince would gain and the Dominion 
lose more than presented by calcu- 
lations based on 1937. Transfer of 
taxes to the Dominion Government 
are well above national average. 
This fact improves the province's 
position, when it is remembered 
that other years would have been 
considerably less favorable. 

In view of the foregoing figures, 
the Commission concludes that the 
province does not need a National 
Adjustment Grant; that it would be 
possible without the grant to main- 
tain the present standard of services 
above average and bring up devel- 
opment and conservation expendi- 
tures to predepression levels on the 
basis of provincial taxation, which 
would be slightly lower than the 
Canadian average. 

Mining Rebate 

An additional saving of between 
$4 millions and $5 millions would be 
made because of the fact existing 
taxation rates are much higher than 
national rates on the taxes to be 
transferred. 

The 10% mining tax rebate is an 
important item. In fact, next to On- 
tario it is the most important con- 
sideration to any province, The pro- 
vince would still be dependent 
therefore upon this volatile source 
of revenue to the extent of the re- 


The province possesses one of the 
highest standards of living, govern- 
mental services and highest income 
in the Dominion, the Commission 
finds, established largely by the pro- 
vince’s rich natural resources. How- 
ever, over the long-term view this 
extremely favorable position would 
deteriorate considerably. 


Wasting Assets 

For one thing many of these re- 
sources are of a wasting character. 
Continuance of income for many 
years at this higher-than-average 
level is probable but depletion of 
resources or shifting export condi- 
tions might well alter the whole pic- 
ture for the province. 

The province’s strong current posi- 
tion has been built upon export 
markets and a few. specialized pro- 
ducts, such as lumber, metals and 
fish. Its income is, therefore, highly 
vulnerable and subject to fluctuation. 

Rich assets of metals and pulp- 
wood resources contrast with large 
expanses of unproductive regions. 
Mining and smelting of non-ferrous 
metals has contributed much to the 
province’s prosperity. This activity 
as well as others was developed in 
the twenties. For example between 
1920 and 1929 output of copper more 
than doubled; silver production 
tripled; zine increased four times 
and lead ten times, By 1930 British 
Columbia was producing one-tenth 
of the world production of lead and 
zinc. 

Export Development 

Market for pulp and paper ex- 
panded in the twenties in response 
to demand from the U. S. Pacific 
Coast and the Orient. Much of the 
development of mining and pulp and 
paper was due to the availability of 
cheap hydro-electric power. In 1929 
developed waterpower per capita in 
the province was greater than in 
any other province. 

The expansion in primary indus- 
tries was almost wholly due to for- 
eign demands, The province’s econ- 
omy development was largely inde- 
pendent of the Canadian economy. 

Other factors were coupled with 
expansion and quite largely respon- 
sible for development of B. C. pri- 
mary industry. Construction of the 
Panama Canal was an important fac- 


bering industry. Prior to the joining 
and ‘pecife 


one fourth of the province’s lumber 
production was - marketed on or 
destined for the Atlantic coast. 
Vancouver Growth 
Regional equalization of freight 


seep OP wt es: 
se = -} 


ike Fuel Oil 


rates in the post-war period was also}. 


of importance. Decrease in grain 
rates increased the area in Alberta 
and Saskatchewan from which 
wheat could be profitably shipped 
via the Pacific coast. 

These factors were responsible for 
the rapid growth in the exporting 
business of British Columbia and the 
building up of Vancouver as a great 
West Coast shipping port. As a re- 
sult Vancouver grew to be the third 
largest metropolitan area in the Do- 
minion. Population rose during this 
expansion period by 50% in 1921-31. 

Following the era of rapid expan- 
sion the vulnerability of the prov- 
ince’s economy was forcefully dem- 
onstrated. In the world depression 
unemployment became chronic, Ex- 
port markets were drastically cur- 
tailed, leaving primary industries 
which had been built up on this 
business in dire straits. 

Relief Concentrated 

The large programme of expansion 
in the province also brought other 
unfavorable repercussions. Because 
of the large amount of construction 
that followed the boom on the west 
coast many. were drawn into this 
activity. When the investment boom 
collapsed unemployment of this class 
of worker was particularly high. 
Difficulties were accentuated by the 
fact that a large amount of *1ilding 
activity was concentrated in the 
Vancouver area, which contains 
about half of the population of Brit- 
ish Columbia. ~ 

Migration to the mild west coast 
climate of Prairie workers also in- 
tensified the unemployment relief 
problem. Per capita unemployment 
expenditure in British Columbia 
during this period was the highest in 
the Dominion, with the exception of 
Saskatchewan. 

Because none of the cost of un- 
employment relief was met out of 
current revenue in the first half of 
the period public debt rose rapidly. 
By 1933 credit of the province and 
municipalities was virtually ex- 
hausted, Loans had to be obtained 
from the Dominion Government. 
Municipalities were aided by the 
province assuming a larger portion 
of relief costs than in other prov- 
inces. 


Municipal Burden Eased 

In the past two years less than 9% 
of the cost of relief was contributed 
by the municipalities, which had the 
effect of avoiding dangerous infla- 
tion of municipal debt. 

The high level of B. C. services has 
been made possible by the high per 
capita ‘income and the consequent 
high level of taxation that could be 
imposed by the Government to 
maintain these services. ~ 

British Columbia revenue on a 
per capita basis is much greater than 
the Canadian average. Richness of 
natural resources and the highly con- 
centrated form of corporate organiz- 
ation have made corporation taxes 
and public domain yield three times 
the Canadian average. 


‘Other forms of taxation also yield 
substantially more than the Cana- 
dian average. These sources nave 
been made more profitable by the 
widespread activity that branched 
out from the large capital investment 
that followed development of the 
primary industries and shipping 
facilities. 


Revenue Comparison 


The following tabulation stbws 
the much greater per capita revenue 


tor in the expansion of the B. C. lum-of British Columbia provincial and 


Dack Shoes ha’e stood the test of time. 
Every pair is backed by more than 100 
years of expetienced craftsmanship: 
That's why Dack‘s give you snug fit and 


superlative 


comfort—from the first time 


on. That's why Dack’s are famous for 


sturdy quality and “thrifty 


That's why Dack’s have an individuality 
of their own —yet reflect the newest in 
authentic styling. You'll always be glad 


you chose Dack Shoes, 
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local governments than the Cana- 
dian average: f 


Real prop. taxes ..... 26.11' 22.60 
Gas & vehicles ...... 803 5.84 
Public domain ...e0.. 5. 1.90 
Liquor occeves 068. 388 
Miscellaneous ....++. 7:70 6.85 


9.25 3.06 
267 1.24 
190 3.22 

ceseee 66.99 47.96 

2.16 1.91 


Sales tax 
Corporation ..cscsess 
Pers, inc, tax ....sess 
Succession . duties ... 


Total revenue 
Dom.. subsidies 


The British Columbia provincial 
revenue -in 1937 was almost one 
quarter more than in 1929. The 
dominating position of corporation 
taxes and public domain reflects the 
higher than average return derived 
from exploitation of British Colum 
bia’s natural resources. ; 

The higher ‘level of government 
services is also illustrated by the 
following tabulation of expenditure 
of both provincial and municipal 
governments: 

Expenditure on Current Account 

$ Per Capita 

All 

B.C. Prov. 

- 14397 = 9.52 


5.45 
726 
9.78 


Net debt charges ... 
Public welfare: 


Per cap. prov. inc. ...$ 
Per cap. outst. debt .. 
Curr. exp. to 

prov. inc. % 14 
Outst, debt to 

prov, inc. % 

It is apparent from these two com- 
pilations that the high level of serv- 
ices has increased taxation to much 
higher than national average and 
made debt burden heavier. 

Debt Mounts 

Per capita net debt charges of 
combined provincial and municipal 
governments are 50% greater than 
Canadian average. Since 1933 virtu- 
ally all of the province’s borrowings 
have been from the Dominion Gov- 
ernment on 3% treasury bills, 

Another thing that adds to the 
cost of servicing funded debt is the 
fact that nearly four-fifths of the 
public debt is payable optionally in 
other than Canadian currency, With 
the U. S. dollar at a 10-11% premium 
in terms of Canadian funds the cost 
of servicing the debt is increased 
correspondingly. 

The province also faces the nec- 
essity of large-scale refunding oper- 
ations in the next 10 years. The 
province, however, would appear to 
be in a strong position to refund 
these maturities. 

Subsidy Claim 

Claim for readjustment of the Do- 
minion subsidy to the B, C. Govern- 
ment was also reviewed by the 
Royal Commission. 

Since the fiscal year ended March 
31, 1935, B. C. has been receiving 
temporary subsidies of $750,000 an- 
nually. The province has sought to 
have the subsidy placed on a per- 
manent rather than temporary basis. 
It contends: 

“When it is suggested that modi- 
fication be made in the Dominion- 
provincial financial relations, a pre- 
liminary special readjustment 
would have to be made in the tase 
of British Columbia in order to 


379 ©6291 


fair and equitable to the province 
of British Columbia, could be 


made.” | 
Ask Revisions 

The province also contended that 
the special interim subsidy of $750,- 
000. was “an interim increase until 
such a time as the whole position of 
the Province in Confederation could 
be examined and financial arrange- 
ments determined.” ra 

The province based its claim for 
readjustment of the subsidy from the 
Dominion Government under three 
headings: 


(a) High cost of government be- 
cause of topography. 
(b) High per capitd contribu- 
tions to Dominion revenues. 
(c) Inequality in per capita sub- 
sidies and debt allowances. 
In the first case, the Commission 
finds that the province is not entitled 
to special claim because of topo- 


It should be given the same treat- 


would ap- 
if the main prc 


Fe 


Pot, dead 


The coal mine strikes of 1912, how- 
ever, forced use of other fuels. 


Never Regained Ground 


Cheap Utah coal began to displace 
B.C. coal down the coast states and 
by the time Vancouver Island coal 
was available in volume, many in- 
dustries had already experimented 
with oil and found it.a desirable sub- 
stitute. 

Coal’s long struggle dates from the 
strike era and it has never been able 
to regain much of the lost ground. 
Coal’s sorry plight was largely re- 
sponsible for the Macdonald investi- 
gation of several years ago which 
found that gasoline prices were be- 
ing held at an artificially high level 
in B.C. in order that the oil:industry 
could quote attractive prices for fuel 
oil and thus displace coal. 

The oil ‘industry disputed these 
contentions, but the Pattullo Gov- 
ernment proceeded with jts price- 
fixing programme. 

There has been compromise since 
then, but the prices are still subject 
to government control. A new audit 
is now being made at the instance of 
the Government to determine 
whether the claims of the industry 
for an increase in gasoline prices due 
to rising wartime costs are justified. 

‘ 


Harding Carpets Elects 
New Director 


Capt. C. Malim Harding, now in 
England with the Canadian Active 
Service Force, has been elected a 
director of Harding Carpets Ltd. 

Capt. Harding fills a vacancy 
caused by the death of S. W. Mc- 
Keown, Toronto. He is a son of the 
founder of the company. 


URKING in the darkness of nooks, cran- 
nies and hard-to-get-at places are the 
enemies of boilers, engines, turbines, gener- 
ators... Flaws or cracks perhaps too small 
to be seen by the naked eye; incipient strains 
or. metal deterioration. If undetected, they 
can bring disaster. They can wreck hard- 


won assets, and halt plant production. 


Of course, insurance will soften the blow 
when a power-plant accident occurs. That is 
ut of even greater value to 


its purpose. 


plants insured by The Boiler Inspection 


Company is the fact that this Company’s 
chief concern is to see that the accident does 


not happen! 


To this highly technical and exacting phase 


of its work, The Boiler Inspection Company 
brings an experience of 65 years. During 
that time it has engaged in no other line of 
Its understanding of the 
things that can cause power plant disasters 
—its success in detecting them in time— 


underwriting. 


‘have come from this singleness of interest. 


To plants operating power equipment, this 


Negotiate With Spain 
For Sale of Codfish 


From Our Own Correspondent 


MONTREAL. — Some encourage- 
ment is given to the Newfoundland 


fishing industry by. an. announce- 
ment of. the chairman of the fishery 
board that: the Island is engaged in 
negotiations with Spain for : ship- 
ments of a large amount of Labra- 
dor fish. 

Raymond Gushue, chairman: of the 


ay e3, 
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concentration is important — the complex 

engineering problems involved in preserving 
ety warrant the very best consideraticg 

that can be given them by a specialist. 


Ask your agent for full particulars aboy 
this Company. 
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fishery board, is reported to have 
stated that credit had been arranged 
for Spain in .London.and an import 
ant announcement in regard to the 
Spanish negotiations will be forth 
coming in the near future, No state 
ment of amount involved was given 
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roomier new Studebaker Champion 
that leads the low price field in 


President Eight, All have grand 


Choose your colors from a wide 
range of beautiful single-tone or De- 
lux-tone exteriors and interiors. Aod 


remember that these new 1941 Stude- 
~ bakers are improved editions of the - 
_ Studebakers that beat all other cars ia 


. gasoline economy in the 1940 Gil- 
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Your Investments — 


What We Do: ! 
information! on Canstlian securities 
1 erpinaneial Post subscribers. 
2 Publish anonymously letters of general 


interest. 


3. Supply facts rathér than opinions. 


Three-cent stamp end 
enclosed, 


+ - © 


What We Don’t Do: ~ 
1. Answer enquiries of non-subscribers. —_ 
‘2 Answer enquiries on foreign securities. — 
ot 
address label from subscriber's copy of The Financial Post must be - 


express opin- 


Address letters to The Financial Post, 481 University Ave, Toronto 2. 


N, B. Bonds 
clients has been ad- 
sonia dispose of 4% New Bruns- 
sa ponds, due 1947, because of 
the reported unsatisfactory condi- 
of the province's finances. 
at are your views on this re- 


gommendation’ 


eecommendation that your client 
: of New Brunswick bonds is 
probably prompted by the adverse 
frend -of the province's finances in 
cent years. The province's budget. 
for the current year has been the 
et for much criticism, inasmuch 
gs it did not make an effort consid- 
ered vigorous enough to retrereh, 

In the current year the greatest 
ordinary expenditure in the Gov- 
ernment’s history is contemplated. 
The budget revenue 1s at a yecord 
jevel, up $1.5 million from last year. 
po attain this figure it was necessary, 
¢p impose four tax increases. Debt 
service and carrying charges will 
cost the province an additional $422,- 
@0., The increase was brought 
ghout by the province's extensive 
road programme and servicing its 
Ynited States debt. 

Notwithstanding the unfavcrable 
trend of mounting revenue and ex- 

nditure the province budgeted for 
g small surplus this year. Capital ex- 

jtures have been drastically cut. 
Industrial activity and increased 
revenue will, in all probability, per- 
mit the province to reach its objec- 
five in revenue. 

The situation is not such as to 
cause alarm over the province's ob- 
ligations. At present prices, yield on 
the 4% bonds is quite attractive. 
There has never been any question 
of default. The province appears 
quite able to maintain payments on 
its debt. Continuation of this un- 
favorable trend, however, would 
eventually impair the province's 
credit position. 


e 


Legaré Co. 

Kindly give what information 
you have'regarding the Legaré Co, 
Are the 6% first mortgage bonds 
a fair investment? 


The Legaré Co. is engaged in mer- 


. ‘ghandising home furnishings, stoves, 
Yadios, washing machines, bicycles, | 


farmimplements and other articles 
of a similar nature in the Province 
of Québec. It operates 36 retail stores, 
while 1,000 commission contract 
agents and 16 consignment stock 
agents are also located throughout 
the province. 

The business. was originally 
‘established in 1877 and so far as is 
known, is the oldest merchandising 
organization of its kind in Canada, 
The present interest took over oper- 
ation in 1936. Prior to this the com- 
pany had had a number of unsatis- 
factory years and bond interest was 
not earned in 1932 or 1933. No fig- 
ures are available for 1934 or 1935. 

Interest on 6% first mortgage sink- 
ing fund bonds has been earned by a 


because of its 


excessive cleaning costs are out, wi 


fair margin during the past threé 
years. Business conditions in the 
districts served by the company have 
shown further improvement this 
year and it is likely 1940 results will 
be better than the:previous year. | 

The company oe bond inter- 

requirements by eeming $15, 

450. principal amount 1939. q 


company. ‘ 


Consolidated Paper 


How do you regard the purchase 
of commen shares of Consolidated 
Paper Co:? r 

Operations of Consolidated Paper 
Co. are. p j at high levels, 
and results for the year will be most 
satisfactory for ‘some time. 

While the effects of higher costs of 
raw materials, labor and working of 
the “excess” profits tax will contract 
profits to an indeterminate extent 
it is expected that earnings will 
reach high levels. 

The company paid interest duc 
July 2 on its bonds and debentures 
in common stock, according to pro- 
visions of the trust deed, which re- 
quires that working capital amount 
to $10 millions before interest is paid 
in cash. The effect of making pay- 
ments in stock increases the com- 
mon shares outstanding. It is prob- 
able, however, that future pay- 
ments can be made in cash. 


Candn. Marconi 


Has there been any change in 
the capital stock of Canadian Mar- 
coni Co. since Jan. 21, 19297 Any 
information regarding the finan- 
cial position and prospects of the 
company would be appreciated. 


An -initial dividend of 4% (four 
cents)’a share was declared on the 
common stock of Canadian Marconi 
Co., payable June 1 to shareholders 
of April I this year. That is, if you 
held common shares of this company 
at April 1 you would be «»'tled to 
dividends of four cents on every 
share held. Registrar for the stock 
is the Montreal Trust Co., and the 
transfer agents are the Chartered 
Trust & Executor Co., both of Mont- 
real, 

The company is reported receiving 
a large volume of business, particu- 
larly from the Canadian Government 
for its war programme. In the first 
three weeks of July alone value of 
contracts placed by the Department 
of Munitions and Supply with Mar- 
coni amounted to $600,000. It is high- 
ly probable that the company will 
experience a very satisfactory vol- 
ume of business this year. 

The company’s working capital 
position is strong. While some of its 
services were adversely affected by 
the outbreak of war, through the 
closing down of the Trans-Atlantic 
and Newfoundland-Canada Radio 


,+ePeriodic costly refinishing and 


this permanent 


your 
& Foundry Co, preferred. Could 
this stock be recommended for 
speculative possibilities? 


Recently Canadian Car & Foundry 
Co.. has received much publicity 
through the placing of an order by 
the British Air Ministry for 600 Hur- 
ricane airplanes. The company has 
been working for some time on edu- 
cational orders of this aircraft and it 
now appears that the company’s 
facilities will be taxed to capacity in 
producing these for the British Gov- 
ernment, 

While this type of war business 
will step up the company’s activities, 
the effect on earnings cannot be 
ascertained. They will probably be 
restricted by provisions of the con- 
tract, as in the case of all armament 
production on behalf of belligerent 
governments. 

The company has on hand a fair 
volume of regular peacetime busi- 
ness, and it is expected the results 
for the year will be better than in 
1939 when the company showed a 
net loss of $504,815, compared with a 
net profit of’ $1.2 million in 1938. 
Dividends were deferred on the pre- 
ference stock with a quarterly pay- 
ment due July 10, 1939. At July 10 
this year, arrears amnounted to $8.69 
a share. ’ 

Speculative possibilities on the 
preference stock would be enhanced 
by these arrears and the possibility 
of a marked increase in earnings, but, 
generally speaking, the stock cannot 
be regarded as offering very great 
speculative attractions. Uncertainty 
over the operation of the “excess” 
profits tax also renders a prediction 
of the year’s earnings hazardous. 


United Steel 


I should like any information 
you can give concerning United 
Steel Corp., particularly with re- 
gard to the stability and future 
outlook. Do you consider a hold- 
ing of 6% preferred shares a fair 
risk? Why are they quoted only 
on the unlisted market? 


United Steel Corp. makes a wide 
variety of steel products such as ele- 
vating and tonveying equipment, 
power transmission machinery, hy- 
draulic presses, structural steel, min- 
ing equipment and many others of a 
similar type. Through a subsidiary, 
Standard Steel Construction Co., 
structural steel, bridges and other 
construction projects are fabricated. 

Sales have shown improvement in 
each of the eight months to the end 
of August this year. Cumulative 
total for the 8-month period is well 


floor. For offices, stores, 


restaurants, in new buildings or in buildings under renovation, wherever beauty 
is important, wherever foot traffic .is heavy. Besides cutting overhead, 
Dominion Battleship Linoleum is restfully quiet and comfortable underfoot; 
rich and dignified in appearance; a distinct asset from every viewpoint. 
Available in a wide range of colours and effects offering limitless decorative 
scope and backed by our 5-Year Guarantee when laid according to our specifi- 
cations. Write us for samples and literature, — 
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The Canadian worker's average wage is now about $926.39 compared with 


$917.92 a year ago. 


National Steel |Employment and Wages Up 


Backlog Big 
i Working on 3 Aircraft 


Orders — 1800 Men on 
Staff 


From Our Own Correspondent 

MONTREAL.—National Steel Caf 
Corp. is working on three aircraft 
orders at its Malton plant, R. J. 
Magor, president, told shareholders 
at their annual meeting. 

One of these orders is for 150 
Lysander planes; the second, large- 
ly an assembly proposition, is for 
119 North American training planes, 
and the third, through Canadian 
Associated Aircraft is for Hampden 
Bombers. Repair work is also be- 
ing carried out. Approximately 
1,800 men are employed in the air- 
craft division, 1,000 of whom are 
working on the Lysander order. 

The Hamilton plant of the com- 
pany recently has been making 
drop young of aluminu and 
steel alloys. for airplanes. Both the 
British and Canadian Governments 
have approved these products. 
Some delay has been experienced 
because of lack of vital materials 
and the company is consequently 
behind in its schedule. 

Car shop facilities have not been 
reduced to give precedence to new 
products. If anything, these facili- 
ties have been increased, 

The company is anticipating a 
peacetime demand for aircraft 
which its war experience will en- 
able it to fulfill. Recently the com- 
pany received 55% of an order for 
rolling stock valued -at $3 millions. 


ahead of corresponding year. While 
no forecast has been made as to 
profit, orders on hand indicate a 
high rate of operations for the bal- 
ance of the year. 

The company obtained authority 
early this year to issue up to $900,000 
of bonds to retire a small first mort- 
gage bond issue and purchase the re- 
maining minority interest of Stand- 
ard Steel Construction Co. No bonds 
have yet been issued under this 
authority, although the plan has not 
been abandoned. . 

Last year United Steel earned $5.04 
a share on the class A, compared 
with $4.04 a share in 1938. In each 
of the four years for which con- 
solidated income of surplus accounts 
are available, the company has earn- 
ed the $1.50 a share annual dividend 
on the class A preferred at least 
twice. This dividend became cumu- 
lative in 1937 and has been paid re- 
gularly since, 

The class A preferred shares have 
never been listed although the com- 
mon is traded regularly on the Mont- 
real and Toronto stock exchanges. It 
is presumed the stock has not been 
listed because of comparatively lim- 
ited public interest in the shares. 
There are 22,429, $25 par, class A 
shares outstanding, representing a 
par value of $560,725. 


Celtic Knitting 
Will you kindly favor us with 
any information you haye on Celtic 
Knitting Co.? We hold common 
shares of the company. 

Celtic Knitting Co. has experienc- 
ed. somewhat: better business in the 
current year than in 1939. The com- 
pany manufactures women’s, chil- 
dren's and-men’s silk, silk and wool 
and cashmere hosiery in the lower 
price field. Its products are not in 
the luxury line class and are less 
subject to fluctuating demand than 
expensive. merchandise. It may, 
therefore, be reasoned that the com- 
pany’s sales should hold at fair levels. 

The company has not shown sub- 
stantial earning power, but profits 
have fluctuated in relatively small 
range. Outlook for the common 
shareholders is scarcely spectacular. 
An initial dividend a tees a 
share was Sept. ere has 
been none one Profit available for 


| Warking capital was strength 
increase 


1939. Given a similar 

current year, the company would ap- 

pear to be at a point where a divi- 
paid, depending upon 


What are the for earn- 
ings of Bell Telephone Co. of Can- 
ada in the present year? 


Special Survey 


In a special survey made for The 
Financial Post it is estimated that 
there are now 2,717,000 persons at 
work in Canada earning at the 
yearly rate of $2,517 millions. This 
is the peak employment record for 
the nation to date. 

Average wage or salary received 
per worker is now $926.39 compared 
with $926.11 each in January of this 
year, and $917.92 in August, 1939. 

These figures compare -with an 
average number of persons at work 
each month in 1939 of 2,344,000 per- 
sons earning at the average rate of 
$2,152 millions per year. The com- 
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employees 
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Nfld. Codfish Catch 
Higher to July 31 


From Our Own Correspondent 
MONTREAL.—Estimated catch of 
salted codfish in Newfoundland in 
the year to July 31 is higher than for 
the same period last year. The statis- 
tical division of the Newfoundland 


to that 


Shows 


parative figures for 1938 are: work- 
ers, 2,297,000 and wages, $2,297 mil- 
lions. 

Actual experience of* nine large 
and representative Canadian indus- 
tries with respect to wage staff and 
cost increases in the first year of war 
were recently presented to the Pur- 
chasing Agents Association of 
Toronto. 

Results showed that average num- 
ber of employees in Sept., 1940, as 
compared with the same month 1939 
was up 26%, operating time up only 
a few hours a week but wages in- 
creased 10.6% and cost of raw 
materials up 11.2%. 


Operating 
days 
or hours 
per week 
Sept. Sept. 
29 “40 


Cost of 
raw 
materials 


Buying 
ahead 
period 


Wage 
rates 
ine. 
Total 17-19 
13 


e 
inc. 
4 6-7 19,1 
5 6 20 
6 6 2 3 mos. 
5 7 10 ‘ 7 mos. 
5% + 17.5 6 mos, 


2 shifts 
5% 7 9 
5 6 5 7. 
5.5 5.5 45 9 


52 54 108 L2 


8 mos. 
6 mos. 


6 mos. 
4 mos. 


5.7 


Fisheries Board estimates that the 
total catch of salted codfish amount- 
ed to 381,078 qtls. 


This compares with 334,055 qtls. 
for 1989; 402,922 qtls. for 1938 and 
374,488 qtls. in 1937. Deep sea fishery 
in the seven months period this year 
amounted to 100,131 qtls. and in 
shore fishery to 200,956 qtls. 
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Government Bonds 
_. Municipal Bonds 
Public Utility 


TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG: 
15 King Street West, Toronto 


J.P.LANGLEY&CO. topo 


Chartered Accountants ~ ONTARIO 


LUCKY LADY 


No investment, bank or estate worries.......-. 

She is indeed a “lucky lady” whose husband has the" 

foresight to appoint an experienced Trust Company as 

executor of his estate, for he insures the permanent 
protection of his loved ones and relieves 
them of a task for which they are 
unsuited. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 
J. F. HOBKIRK, Monager 


Toronte 


TODAY’S HOMES ARE BUILT 
FOR TOMORROW 


MS learn from experience to hold fast’ 


which is good. In home con- 


struction this rule applies particularly to 
the use of materials which have proved 
their worth by retaining their beauty and 
efficiency through years of hard service, 
with a minimum of cost for replacement 


or repair. 


Copper and its alloys, throughout the years, 
have enjoyed constantly widening use be- 
cause their resistance to corrosion and long 
life provide service which is an outstanding 
economy. And today, more than ever be- 
fore, the value of the “red rustless metal” 
is recognized by homeowners, builders, 
architects and financing institutions, as 


witnessed by 


the constantly incfeasing ton- 


nage of copper used every year in building. 


This great tribute finds its concrete appli- 
cation in copper and brass water pipe and 
heating lines, in copper flashings, gutters 
and roofs, in hardware and lighting fix- 
tures, in windows and screens and water 
tanks. Parallel to the great increase in 


Anaconda 


AnaConpA 


demand for copper in regular building 
construction, more hundreds of tons are 
being utilized each year for air-condition- 
ing equipment. 


Foremost in the fabrication of copper and 
its alloys is Anaconda American Brass 
Limited. Its modern mill at New Toronto, 
Ontario, and more than 1,300 Canadian 
workers are at your service — ready to 
supply you with copper, brass, bronze and 
nickel silver ... in all forms of sheets, rods, 
tubes and drawn and extruded shapes that 
are used by the building as well.as manu 
facturing industries. 
COPPER—A Basic Industry 
Copper is one of those basic. industries 
through whose Canada has 
prospered greatly, Essential copper 
is today to every activity of man, 
much is yet to come. ugh continued 
research and constantly im methods, 
the “red rustless metal” may be expected to 
contribute in still larger degree to a more 
widespread standard of better living. , 
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WAWANESA 


Mutual Insurance Company 


Assets Exceed ... $2,600,000.00 
1,330,363.89 

Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenion, 
Saskatoon, Winnipeg, Montreal 
and Mencten. 


2,000 Agents Across Canada 
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Fire and Casualty Insurance 
Fidelity Bond Serves 
Important Purposes 


Larger Payrolls and Heavier Stocks of Wartime 
Activity Increase Temptation for Weak and 
Dishonest Employees 


Increased volume of business due 
to war orders has resulted in a 
much larger need for fidelity insur- 
ance, giving protection against loss 
caused by the unfaithful perform- 
ance of duties by any person in a 
position of trust. 

Inventories are heavier, payrolls 

are larger, more cash is required 
for the carrying on‘ of business. 
These conditions and the increased 
tempo of the average office in war- 
time mean that a dishonest member 
of the staff has a better chance of 
defrauding his firm without risk of 
immediate detection. 
/ Most employers dislike thinking 
that one of their employees might 
defraud them. Fortunately there 
are many more honest employees 
than dishonest ones. But the dis- 
honest ones are numerous enough 
to make the average businessman 
sleep more easily if he knows he is 
protected against financial loss 
should his cashier, one of his sales- 
men or any member of the staff in 
a position of trust yield to tempta- 
tion. 

The situation is very similar to 
that affecting fire insurance. Only a 
comparatively small number of 
houses in a community burn down 
or even are damaged by fire. But 
the number of fires that do occur 
is sufficient. to make most of us feel 
that we want fire insurance. 


Difficult to Detect 


Theft by an employee is often 
one of the most difficult crimes to 
detect. One reason is that the de- 
faulter is usually trusted. The em- 
ployee who is not trusted is gener- 
ally discharged early in the game or 
else he is placed where it is felt he 
can do no harm. But even there it 
is possible for him, through his 
knowledge of the plant, office rou- 
tine, working hours, etc., to steal 
if he wants to or help some outsider 
to do so. It is relatively easy for 
him also to conceal the theft and 
often lit is not discovered for a long 
time. 

Ten times easier, however, is it 
for the trusted employee to put 
something over if he is that kind. 
He has access to the firm’s books, 
cash and vaults. He knows what 
securities or other property will not 
likely be missed for a long time. 


Nobody suspects him until the loss 
is ducoierel. Then it may be too 
late to obtain restitution. 
Policies Available 

There are a number of insurance 
policies designed to protect employ- 
ers against defaulting employees. 

One is the ordinary bond which 
can be taken out to protect the em- 


-_ployer against the dishonesty of an 


individual. Then there is the blanket 
bond which is designed to cover all 
employees of a firm whether they 
are in a position of trust or not. 

This type of policy is usually 
written for $25,000 at a time, or 
multiples of that figure. It gives the 
employer protection to the maxi- 
mum amount against loss by the de- 
falcations of any member of his 
staff. 

Insurance of this kind is especial- 
ly useful where there are @ num- 
ber of employees who all may have 
the opportunity ofstealing company’s 
property, although none is in a spe- 
cial position of trust. Indemnity 
bonds of this class usually limit the 
protection to losses sustained after 
the policy is written. They also re- 


quire that the loss must be discov-|. 


ered within so many months after 
the fraud or theft is committed. 
They do not cover losses sustained 
before the policy was taken out. 


Protection for Past Frauds 


A type of bond is available, how- 
ever, which gives the employer pro- 
tection no matter when the loss oc- 
curred. 

It does not require that the loss 
must be discovered within a certdin 
time. This proviso, it was felt, 
made the policy of little value to 
the employer as often a consider- 
able period elapses between the 
time of a loss and its discovery. This 
newer type of bond enables an em- 
ployer to take out a policy and be 
protected against loss which may 
have occurred years before. It can 
also be written to cover ah indi- 
vidual employee even after he 
leaves the firm to take another posi- 
tion. 

Employees are no more dishonest 
than any other class of people, but 
when they are, the employer suf- 
fers. Fidelity bonds offer the em- 
ployer protection against loss at 
moderate cost. 


Are You Collecting Tax 
For Maid or Chauffeur? 


Employers of Domestic Help Must Include 
Value of Board and Lodging With Wages 


When Remitting Tax 


Thousands of Canadians __ this 
month, under the National Defense 
Tax regulations, paid income tax to 
the Dominion Government for the 
first time. 

The exemptions allowed, $600 for 
a single person and $1.200 for a 
married one, are considerably lower 
than those for the income tax proper. 

Consequently the new impost af- 
fects many people hitherto: income 
tax free as far as the Dominion Gov- 
ernment is concerned. 


This tax, in the case of persons}, 


drawing salary or wages is to be 
deducted at the source where at all 
possible, and remitted by fhe em- 
ployer to the District Inspector of 
Income Tax by the 15th of the month 
following that in which the salary 
or wages are paid. The first payment 
due September 16 covers the period 
from July 1 to the last pay day in 
August. 

Among employers of domestic 
help, however, there is said to be 
some misunderstanding as to their 
responsibility. 

Everybody employing a maid, 
butler, chauffeur, etc., on a perman- 
ent basis, or a charwoman, laundress 
or gardener by the day, should col- 
lect any National Defense Tax due 
on the wages paid. In such cases, a 
valuation of board and lodging sup- 
plied should be added to wages to 
determine the full income for tax 
purposes. 

Take, for instance, the case of a 
maid living in the house. Subsistence 
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supplied should be regarded as part 
of the income. Valuation of the 
board and lodging supplied is left to 
the discretion of the employer, who 
is expected to be fair. Regulations 
issued by the Income Tax Depart- 
ment submit values of $3 to $6 a 
week for the guidance of employers. 
Naturally the accommodation of a 
girl working in a house where she 
has a private sitting-room, bathroom, 
etc., is worth more than that of a 
girl sleeping in an attic room. 

If wages, plus subsistence, have a 
total value of over $600 in the case 
of a single person without depend- 
ents, she would have to pay National 
Defense Tax. The same would apply 
in the case of a man. If the amount 
charged for subsistence by the em- 
ployer is considered too high, the 
employee can appeal to the income 
tax authorities. * 


In the case of married employees 
the employer is required to collect 
National Defense Tax at the source 
only when the income paid includ- 
ing wages and subsistence exceeds 
$1,200 a year. This does not mean 
that a married employee is definitely 
free of National Defense Tax if his 
or her income is less than $1,200 a 
year, It simply means that if the 
employer does not pay him or her 
over $1,200 in the 12 months he is 
relieved of collecting the tax. 


The regulations say that where a 
husband and wife are each receiving 
an income exceeding $600 a year, 
each must pay tax. If the income 
does not exceed $1,200 annually they 
make out their own return at the 
end of the year and pay the tax re- 
quired. But that does not concern 
the employer. He is interested only 
when he pays more than $1,200. 


If husband and wife are both 
working for the same employer, it 
makes no difference. The husband 
might be a chauffeur getting $1,800 
a year. The wife might be cook get- 
ting $720 a year. The employer con- 
siders each one singly and collects 
tax from the chauffeur because he 
is getting over $1,200. But the em- 
ployer collects no tax from the mar- 
ried cook. 

Then, in the case of a day worker 
such as a laundress or gardener who 
is paid, say $2.50 per day, much is 
left to the judgment of the employer. 
If meals are furnished they should 
be considered part of the wage for 
National Defense Tax purposes. At 
25 cents a meal this would mean a 
total daily wage of $3. 

The employer must estimate 
whether the daily rate is such as 
would in a year of say 300 working 
days exceed the exemptions of $600 
and $1,200 for a single or married 
person respectively. 

Thus $3 a day for 300 days would 
mean $900 a year, making a single 
person liable to tax but not large 
enough to affect a married person. 
The employer would deduct tax in 
one case for the day or days the em- 
ployee worked for him. The other 
case he would ignore. 

The exemptions allowed a married 
person include, in addition to the 
$1,200 noted, $8 a year off the tax 
payable for each dependent child. 
If, however, a husband and wife are 
employed and each earning wages 
while both are exempt $1,200 of their 
income as married persons, only one 
ean claim exemption for the child- 


ren, 
A single. person who maintains a 
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STUDEBAKER CONSOLIDATES PLACE IN LOW PRICE FIELD 
New features introduced in the; various improvements in the small | mum of deadweight. Changes in the 


1941 line of Studebaker cars include 
Land Cruiser models of modern slip- 
stream design in the larger Com- 
mander and President series, and 


Life Sales Up 
For 12 Months 


Increase of Almost 2% 
Shown in First Year of 


War 


For the first year of war, Cana- 
dians and residents of Newfoundland 
bought’ ordinary life insurance total- 
ling $375.1 millions, a gain of $6.5 
millions or ‘almost 2% over the pre- 
ceding 12 month period. 

For the first eight months of 1940, 
sales were $241.1 millions an increase 
of nearly 4%. . 

Sales in August, however, at $24.7 
millions were about 7% under those 
for August a year ago. 

The figures are compiled by the 
Life Insurance Sales. Research 
Bureau: and released by the Cana- 
dian Life Insurance Officers Associ- 
ation. They include ordinary insur- 
ance written by 18 companies having 
84% of the business in force in Can- 
ada. They are exclusive of group and 
wholesale insurance, annuities, pen- 
sion bonds without insurance, rein- 
surance, revivals, etc. 


Life Insurance Sales in Canada 
and Newfoundland 
—August—— 
—000’s of $— Change 
1939 % 
: —12.7 
2,153 —18.1 
1,519 
679 


1,087 
11,348 
7 


British Columbia . 
Manitoba 

New Brunswick .. 
Nova Scotia 
Ontario 

Prince Ed. Island . 
Quebec 
Saskatchewan .... 
Newfoundland ... 


137 
334 
693 
364 


26,494 


Sales by Months, 1937-1940 
(000’s of $) 


585 


1939 
28,767 


020 37,167 
36,475 


wholly dependent on him is also en- 
titled to $1,200 exemption as a house- 
holder. 
When no Lodging Supplied 4 
When a woman sleeps out and! 
comes in to work by the day, pay- 
ment of National Defense Tax de- 
pends on whether her total income’ 
including any meals supplied comes | 
to over $600 a year. As a usual thing, 
the regulations state that employers 
are not required to deduct tax at the 
souce where total wages or salary 
exclusive of subsistence paid during 
any one week do not exceed $8. 
Hired men on farms come under 
the same regulations, Subsistence 
has always been regarded as income 
for tax purposes. Thus in the 
case of a nurse supplied subsistence 
in a private home or an institution 
she has usually been assessed so 
much a day as income for tax pur- 


poses. 

It is specifically provided, how- 
ever, in the regulations, that the 
National Defense Tax must not 
bring. the net income of a single 
person below $600 or that of a mar- 
ried person below $1,200. This may 
mean an extra headache for the 
employer. 

Suppose you pay your maid $610 a 
year, including wages and subsist- 
ence. National Defense Tax of 2% 
on this would be $12.20. If you de- 
duct this from $610 the maid has 
$597.80 left. This is less than $600. 
So the income tax authorities take 
only the $10 and the maid gets the 
$600 which makes her income 
taxable. 

Deductions from domestic serv- 
ants wages for National Defense Tax 
may be made whenever wages are 
paid—weekly, fortnightly, monthly, 
etc., at the discretion of the em- 
ployer. But they must be remitted 
each month as above. Employers for- 
warding the tax fill in a form N.D.T. 
2 supplied by the Government 
through the post-office, banks or 
local income tax offices. This form 
is sent in with the remittance to the 
District Inspector. The latter when 
returning the receipt sends a form 
for the next month. 


Montreal Life Creates 
Record in September 


From Our Own Correspondent 

MONTREAL.—New business writ- 
ten by the Montreal Life Insurance 
Co, for September reached a point 
surpassing that attained in any 
other month in the company’s his- 
tory, according to H. B. Wickes, as- 
sistant general manager. During the 
month a special campaign was con- 
ducted in honor of the president 
Arthur P, Earle, who was celebrating 
his 60th birthday. 


GOULDS DIVIDEND 
Goulds Pumps, Inc., declared a 
dividend of $1 a share in U. S. funds. 
Payment is to be made Oct. 1, 1940, 
to shareholders of record Sept. 20. 
A similar payment was made July 25 


of this year. 
After taking the October 
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car Champion models. The six- 
cylinder Champion models have 
been made roomier and more power- 
ful while still designed with mini- 


Life Insurance 
At Work 


Some years ago a young man with 
$5,000 insurance, at the suggestion of 
an agent took out another $2,000 as 
a sort of clean up fund. He. had a 
wife and three small children. The 
wife had an income of $25 a month 
from her father and the husband es- 
timated that she could get along if 
she had an additional $50 a month 
until the youngest child was 21. He 
had a large summer cottage and in 
making his calculations he took into 
consideration the possibility of his 
wife taking roomers there. 

He paid the first two premiums on 
the new $2,000 policy but the third 
went under automatic premium 
loan, Before the fourth was due he 
died. 

His death was sudden and there 
were no last illness expenses to pay. 
An advance payment of $900 was 
made for funeral and other immedi- 
ate expenses. The wife then did 
some figuring herself and arrived at 
the conclusion. that taking her 
father’s allowance and the revenue- 
producing possibilities of the sum- 
mer cottage into consideration she 
would require $45 a month do carry 
on till the youngest child became of 
age. 

By arranging that her husband’s 
insurance be paid in monthly install- 
ments according to the plan worked 
out by the deceased and the agent, 
it was possible to do this. In addition 
when the youngest child is 21 there 
will be nearly $1,000 left. 


Insurance Problem 


Pilot Insurance 


Please give me a report on the 
position and standing of the Pilot 
Insurance Co. Is it a reliable com- 
pany to do business with? 

The Pilot has head office in 
Toronto and began business in 1927. 
It operates in Ontario and Quebec 
under provincial license,-and main- 
tains deposits with the provincial 


‘Dictaphone 1s 
time saver’ 


Van 


L-head engine permit faster accel- 
eration and raise the rating to 80 h.p. 
Model shown above is the Champion 
two-door club sedan. 


Give Odd Reasons 


For Policy Lapses 


Survey Shows Lack of 
Income Chief Cause, 
However 


A survey made recently in the Uni- 
ted States as to why life insurance 
policies lapse revealed that lost jobs, 
cuts in income and business depres- 
sion are the chief reasons for lapsed 
policies. 

It also showed, however, that 
many policies are allowed to lapse 
for strictly personal reasons many 
of which are difficult for the ordin- 
ary person to understand. 

A farmer who had bought insur- 
ance through his banker became 
angry when a cheque he gave in 


payment for a premium was return- |‘ 


ed marked “insufficient funds.” 

He got even with the perfidious 
insurance agent by allowing the 
policy to lapse. 

A young man who had bought a 
motorcycle allowed his life insur- 
ance policy to lapse becayse, he said, 
all he now needed was accident in- 
surance, 

A lonesome man gave up his regu- 
lar life insurance policy to take out 
one in a fraternal organization be- 
cause it enabled him to attend lodge 
meetings. 

A man who sold automobiles took 
a dislike to his insurance agent when 
he learned that the agent had bought 
a car from somebody else. He show- 
ed the fellow what was what by re- 
fusing to pay when the annual pre- 
mium on his life insurance next 
became due. 


departments of insurance for the 
protection of policyholders. 

Total assets according to the last 
balance sheet were $841,563 and total 
liabilities excluding capital, $375,808. 
This leaves a policyholders’ surplus 
of $465,563. Paid up capital was 
$270,023. so that net surplus was 
$465,732. 

The total premium income in 1939 
was $574,504 and losses $231,181. 


/ 


i 


-~.¥ 
PN \I9 1995 


STANDARD LIFE 


ASSURANCE COMPANY 
maintains 
- Assets in Canada 


_ greatly ‘in excess 

of the reserves 

required by the 
Canadian Government 


Established in Canada 1833 


HEAD OFFICE: ° e ° ° 3 GEORGE STREET. EDINBURGH 
HEAD OFFICE FOR CANADA: 391 ST. JAMES STREET. MONTREAL 


Branch Offices are maintained in the following Cities:— 


TORONTO, LONDON, OTTAWA and HAMILTON, Ont., MONTREAL, B.Q, ‘ 
FREDERICTON and SAINT JOHN, N.B., HALIFAX, N:S., and ' 
VANCOUVER, B.C. : 
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DAY OR NIGHT the Dictaphone is ready 
to record your thoughts and ideas. You dictate 
letters, memos, instructions while these things 
are fresh in your mind. There's no putting off 
or forgetting. Your stenographer transcribes 
them in an orderly manner without interruption. 
Nothing is forgotten. Details are'recorded on 
paper, errors are eliminated. 


Will you let us demonstrate how Dictaphone 
can save your time and your ’s time— 
how it eliminates confusion, makes office work 
easier and less nerve-wracking. Ask your secretary 
to arrange a free trial right in your own office. 
The new Dictaphone Cameo Model is smaller, 
lighter, has many improvements, It records 


and reproduces the human voice with amaz- 
ing fidelity. 


DICTAPHONE CORPORATION LIMITED 
86 Richmond St. W., Toronto 


Sales and Service Offices from coast to coast 
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Banking 


War Brings 


Shrinkage 


In Demand Loans 


Decline in Both Borrowings by Brokers and 


Call Loans Made 


Quickened Since May 


4s» commercial loans of the 
Woe banks in recent months 
anon showing substantial ine 
vor last year, call loans 

peen declining. The resulting 
e in bank earnings from the 
e will probably offset to 
t the expansion in rev- 
he higher commercial 
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latter which are lragely loans 
e and industry for stated 
30 days or over, are the 
e of a bank’s revenues. 

) loans while forming a consider 
a oo es part of the bank's total 
iavestments have, in former years, 
however, been quite an important 
source of income. 

these call loans, as their name im- 
re technically subject to im- 
ermination by either the 
nder. They are, hows 
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To lend money on Conedian real 
ticle eway bock in 1855, when 
thle Corporation was first establish- 
ed bn business, required more than 
00d judgment—it required felth. 
The future of Conade wes obseure. 
Never in the years thet hove fel- 
lowed has thet falth wavered, it 
governs the Coneda Permenent 
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by Chartered Banks 


These call loans whether of the 
sharp or slow-call type are general 
ly made in good volume when stock 
exchanges are active. People buying 
stocks or bonds for investment or 
speculation may pay for them out- 
—_ out th ee funds. Often, 

owever, only pay part of the 
purchase Atkce with their own 
money, borrowing the balance either 
direct from the bank themselves or 
from their broker who in turn bor- 
rows from his bank. 

Security Required 

They are usually made by the 
bank on security of: 

Salable stocks and bonds, the 
value of which must be kept at all 
times a stated percentage above 
the loan. 

The financial responsibility of 
the broker. 

The financial responsibility of 
the broker's client who, having in- 
vested a certain amount inthe 
securities concerned, is likely to 
make a strong effort to maintain 
his margin rather thhan have the 
trade closed out and his margin 
lost, 

The rate of interest varies with the 


nature of the security, being lower 


on gilt-edged issues such as govern- 


ment bonds and higher on stocks of 


a more or less speculative nature. 


Reach Peak in 1929 
In Sept., 1929 just before the stock 


market crash, call loans in Canada 
of the chartered banks were over 
| $280 millions, a figure which has not 


been reached since. From that time, 


there was a steady, decline ‘to $73.7 
millions in Oct., 1935. From. this 


point there was a moderate recovery 
which lasted till the. fall of 1937. 
Since then the trend has been irregu- 
larly dowriWard. 

Trend of these loans is shown in 
the accompanying chart. 

The following tables show the bor- 


rowings reported by members of the 
Toronto and “Montreal stock ex- 


changes and the call loans made by 
the chartered banks in Canada in 
the first ten months of the war and 


the corresponding months a year 


before. 
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Two factors to be remémbered, 
however, are that: 

Brokers and investors sometimes 
borrow-from other sources besides 
the banks. The banks may lend 
money on call to other interests 
than the brokers. 

The figures, however, show that 
in the first 10 months of war both 
brokers’ loans and the call loans of 
the banks were considerably below 
the corresponding months of the 
year before, the drop in each case 
since the blitzkrieg started in May 
being quite sharp. At that time, stock 
exchange activity which had already 
been light shrank further with a cor- 
responding reaction in brokers loans 
and call loans of the banks. 
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Weekly Statement |= 


Bank of Canada 


An increase of $13 millions in in- 
vestments is shown by the Bank of 
Canada in its statement for the week 
ended Sept. 18, The gain was largely 
in short term issues and probably 
reflects open market operations of 
the. Bank. Reserves of sterling and 
United States exchange were also 
about $4 millions higher. 

On the liability side, deposits of 
the chartered banks were higher, 
probably refiecting increased public 
deposits with them. Note circulation 
also rose under the urge of more 
active general business. 

Balance Sheet 
Sept.18 Sept. 11 
1940 1940 

Liabilities ' 
Capital paid-up .... 
Notes in cire. . 
Rest fund 


$ 
5,000,000 5,000,000 
320,228,014 
2,449,756 2,449,756 
.» 42,189,771 40,153,853 
iy ate nase 206,244,631 
6,670,830 9,901,048 


269,624,407 256,209,532 
5,869,616 6,522,068 


Total liabs. 607,512,227 590,500,250 
Assets 


e: 
Rear csting dU. 8. 27,010,007 32,003,947 
Subsidiaty coin Set 3H 4 

1,000,000 1 
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| $20 Millions 


“Baby” Bonds 


|Are Sold 


Drive to Distribute Cer- 
tificates Retiewed as 
Sale Slows Down 


The drive for sale of war savings 
certificates was renewed by thé Na- 
tional War Savings Committee this 
week as the second war loan cam- 
paign got out of the way. ‘ 

Total of about $20 millions was 


-| Sold to the end of August. 
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Call loans, an important source of bank revenues, continue long decline. f° 


Want Ruling That Experts 
Do Plumbing in War Jobs 


From Otr Own Correspondent 


OTTAWA—To meet complaints 
about plumbing and heating instal- 
lations in war purpose construction 
projects, the Department of Muni- 
tions and Supply may require gen- 
eral contractors to retain plumbing 
firms or master plumbers to handle 
these phases of war building jobs. 

There has been criticism of both 
methods and results in provision of 
plumbing and heating facilities in 
war structures. Complaints have 
applied especially to the temporary 
buildings required for military 
training and mobilization, defense 
projects, and the air. training plan. 

Dissatisfaction among plumbing 
and heating contractors, recently 
crystallized in protests registered 
with the Munitions Department by 
the Montreal Master Plumbers As- 
sociation. 3 

It was contended that the serv- 
ices of recognized plumbing and 
heating contractors were not being 
utilized by general contractors in 
completing structures ordered by 
the Department, with improperly 


installed facilities the result. 

Department officials do not con- 
cede that plumbing and heating 
work in war structures has been 
unsatisfactory, with the possible ex- 
ception of isolated cases. 

The majority of contracts so far 
awarded by the Department require 
speedy completion and are for tem- 
porary types of structures in which 
major plumbing and heating in- 
Stallations do not figure to any ex- 
tent. Because of these factors, and 
to speed up award of contracts by 
the Department, it has been the 
practice to award inclusive general 

ntracts for complete jobs rather 
than to award separate subcontracts 
for the different phases of building 
projects. | 

To complete work speedily and 
hold down costs, the general con- 
tractors in many cases have 
done plumbing and heating work 
directly. In future it may be stipu- 
lated that plumbing subcontractors 
must be master plumbers, or that 
they do plumbing work generally. 


Will Towns Unite? 


Three Municipalities on Toronto’s Western 
Boundary Discuss Amalgamation to Forestall 
Possible Provincial Action 


Steps are being taken on a pro- 
posal to amalgamate three Toronto 
suburban municipalities, the towns 
of Néw Toronto and Mimico and 
the village of Long Branch. 

A committee, appointed by the 
Ontario Government, has been ap- 
pointed to consider the wider ques- 
tion of the whole metropolitan area 
of Toronto. There is a feeling 
among the three Toronto lakeshore 
municipalities, The Financial Post 
learns, that any merger sponsored 
by this committee would likely em- 
brace a considerably larger area— 
to which they are understood to feel 
unfavorably. It is to forestall such 
action that the smaller plan now is 
being pushed. . 

The provincial committee at pres- 
ent is lying dormant on instructions 
from Hon. Eric Cross, Minister of 
Municipal Affairs. The Ontario 
authorities feel that any action 
taken in the Toronto area would 


better be deferred, perhaps, until 
the war is over. ane 
Wide Powers 

A quick merger by the three 
lakeshore municipalities, however, 
could not forestall action from the 
provincial municipal department, it 
is explained by an official. The pro- 
vincial commission’ might recom- 
mend the three areas be included in 
a larger amalgamation and, if pro- 
vincial authorities were in agree- 
ment, they could insist on it being 
catried out, even after @ smaller 
merger had been made previously. 

The three areas, however, are not 
discouraged and merger plans are 
going forward. It is freely admitted 
the provincial department has 
wide authority, but as one munici- 
pal official puts it, the department 
may not be so anxious to begin un- 
doing everything again once the 
amalgamation has been carried out. 

In the meantime an amalgama- 


These municipalities talk amalgamation. 
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Staff Changes 


The Imperial Bank of Canada announces 
the following staff changes: 

og: GOULD, acting manager, Bathurst 
& Dupont, Toronto, to be manager. 
W. 'M. RENWICK, acting manager, Sil- 
sere to be manager. 


seb 


16,444,067 
1,809,017 


verthorn, 
w. J. 
Toronto. 
St. Clair & 
, Pa 
The Reyal Bank ef Canada announces 
A. F. IN to be manager Belize, 
aa. C. PICARD, assistant ' 
Ginnley ‘Gt, Baentresl, $0 be: coviatias 
CL. WALKER, head office, Montreal, 
to be assistant manager Stanley St., Mont- 
H. BRADLEY to be accountant 
to be accountant Rio de 
manager Belize, BH. 
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tion committee, consisting of three 
representatives ofeach of the three 
municipalities, has béen appointed. 
It, in turn, instructed the auditors 
of the two towns and the village to 
prepare statistics bearing upon the 


07 | proposal. The figures now are being 


studied by the amalgamation com- 
mittee as well as the three munici- 
pal councils. y ' 
Should an amalgamation seem 
practical, all three councils would 
pass a by-law requesting the On- 
tario Municipal Board to prepare 
the necessary legislation. If the 


5! board was in agreement, it would 


present the legislation to the Pro- 
vincial Government. If the proposal 
won approval of the Legislature, 
permission would be granted to 


540 | organize a city. This would involve 


the breaking away of the munici- 
palities from York County. 


New Responsibilities 
Such responsibilities as courts, 
justice, secondary education and 
roads—now borne by the county— 
would be assumed by the new city. 


$63 | That portion of the country’s de- 


benture indebtedness, incurred on 
behalf ofeach of the three munici- 
alities, would be taken over also 

y the city. : 

The entire proposal could be car- 
ried out without. the approval of 
ratepayers of the three municipali- 
ties. A’ municipal vote would not 
unless the Ontario 
Municipal Board deémed it so upon 


pe| receipt of copies of the by-laws 


passed by the respective councils. 
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Local Debts Off 
In Alberta 


Municipal Indebtedness 
Drops 2% — Cities 
Make Best Showing 


Reduction of almost 2% in total 
debenture indebtedness is shown by 
349 Alberta cities, towns, villages 
and municipal districts in 1939, as 
compared with the previous year, 
according to the annual report of 
the Department of Municipal Affairs 
of the province. Figure of $52.1 
millions at Dec. 31 last is down about 
$856,000 from a year previous, 

Aggregate debenture debt of the 
seven Alberta cities of $50 millions 
at the end of 1989 was down $934,000 
from the previous year. Figure of 
almost $2 millions for 54 towns was 
down $89,067, while the total for 
143 villages of $40,328 was down 
$4,238. The 145 municipal districts 
with debenture debt of $6,616 at the 
end of 1938 wiped the account out 
during 1939. 

Total assessment of $139.9 millions 
for the cities shows an increase of 
$4.4 millions—the highest figure since 
1935. Total levy of $7.9 millions is 
down $133,000, the fourth year in 
which the figure has been lower. 
Tax collections of $8.6 millions were 
oo $706,000 more than the current 
evy. 


Good Kecord 


Total assessment of the 54 towns 
of $28 millions is down $5.8 millions, 
the reduction being principally in 
business and special assessments. 
Current levy and tax collections 
showed a fractional increase. Levy 
of about $948,000 has been practically 
unchanged in the past four years, 
while collections have shown a steady 
increase from $815,233 in 1935 to 
$918,377 in 1939. Amount of net cash 
carried in the bank has increased 
consistently from $273,185 in 1935 to 
$368,140 in- 1939. Total liabilities 
are being reduced steadily. 

The 143 villages report total assess- 
ment of $18.6 millions, up about 
$282,000 from 1938. Current levy of 
$307,143 is off about $6,000 while 
collections of $299,969 are off also— 
about $1,500. Cash on hand of $149,- 
817 shows a healthy increase of over 
$25,000, but this is practically offset 
by an increase of about $22,000 to 
$721,505 in total liabilities. 


Ottawa expected about $50 mil- 
lions to be raised in the course of a 
year by this method of financing. 
Two fifths of the objective has been 
reached ih the 3% months since the 
campaign was launched near the end 
of May. It is far in excess of the 
$15.6 millions sold in Canada during 
the 24 months from Jan. 1917, to 
Dec., 1918, 

Priming Needed 

The enthusiasm of the first month 
or so—to the end of June—when just 
under $12 millions was sold, has 
not, according to Hon. J. L. Isley, 
been continued at the same level. 

The Minister’s figures show about 
another $4.7 millions addéd in July, 
the sum dropping to about $3.3 mil- 
lions in August, The Financial Post 
is told. Sales this month are under- 
stood to be holding at somewhat the 
same level as last month so far, 

The National Committee this 
week has started a campaign de- 
signed to enlist an army of two mil- 
lion regular “war savers.” This will 
involve the mailing of 2.5 million 
forms to houséholders from coast to 
coast. ; 

By using this form, any bank de- 
positor can instruct his or her bank 
to invest in one or more war savings 
certificates on the 15th of every 
month. This is in addition to the pro- 
gramme already adopted by 10,000 
companies throughout the Dominion, 
which make monthly deductions 
from pay checks for purchase of 
certificates, 

War savings committees have 
been formed in each of the nine 
provinces. These have been busy 
during the summer in organizing 
district and local committees. ~-~° 

Compared with sister Dominions, 
Canada is making a good showing. 
South Africa, in the first 20 days of 
its war savings certificates sale, dis- 
tributed about $1.3 million (£300,- 
000). Australia had sold about $4.1 
millions (£1.2 million), according to 
latest figures to the end of May. of | 
which about $1.8 million (£511,161) | 
was sold during May last. This com- 
pares with over $17.9 millions (over 
£5 millions) in the last war to June, 
1919, 

To the end of July a total of 336,- 


(dt Sudbury, the centre of the 

nickel industry, this Bank has 

had a Branch for almost 30 years.) 
In your personal, every day life und in the 
daily business transactions across Canada 
experienced banking service is a VITAL NECESSITY, 


This Bank’s 108 years of close relations with 
individuals, with business enterprises and with 


the community have develo 


an understand- 


ing of BUSINESS PROBLEMS and BANKING 


REQUIREMENTS. 


Know Your Bank—it can serve you. 


the BANK of 
NOVA SCOTIA 


EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


602 Canadians had tought certifi- 
cates. This, incidentally, compares 
with only 218,000 persons during the 
24 months to which “baby” bonds 
were sold in the first great war. 


BELL ISSUES SHARES 
Frem Our Own Correspondent 

MONTREAL.—Bell Telephone Co. 
has notified the Montreal Stock 
Exchange that 1,008 additional 
shares of its capital stock have been 
issued under the employees’ stock 
plan. This makes the total number 

of shares outstanding 818,214. 


Paper Activity Index 
Shows Sharp Drop 


Frem Our Own Correspondent 
MONTREAL.—Production rate in 
the U. S. paper industry, not includ- 


| ing paperboard, according ta -the 


American Pulp @& Paper 

index of paper mill activity was 
71.3% for the week erided Sept. 7, 
including the Labor Day holiday. 
This compares with 85.7% for the 
week ended Aug. 31’ and 74% for 
the week ended Sept. 9, 1940. 


‘GOVERNMENT OFFERS 
CANADIAN EXPORTERS 


in the markets of the West Indies, 
Central and South America 


T'HE conflict in Europe has drastically interfered with the usual course of international trade 
on the American continents. For the countries of the West Indies and of Central and South 
America, many former sources of supply have been curtailed or entirely shut off. These countries 
must now seek elsewhere for commodities which they cannot import through the old est=hlished 
channels. This readjustment of trade provides opportunities for increasing Canadian expoits. 


CANADIAN PRODUCTS ARE IN DEMAND 
MARKETS CAN BE EXTENDED 


To this great southern trading area Canadian exporters 
can look for substantial sales. The demand for certain 
products has already been realized. The one serious 
limitation upon the extent and diversity of the further 
demands that may be developed within this huge terri- 
tory is that arising from the exchange condition pre- 
vailing in each individual country. Apart from this 
limitation, it may be said that at no other time in 
Canada’s history has a similar export opportunity pre- 
sented itself in the western hemisphere. And at no 
other time has Canadian business been more strongly 
equipped for trade expansion. 
Today, in its vital urgency, Canada’s export trade is 
second only to her war effort. Every dollar’s worth of 
export trade helps to strengthen Canada’s financial 
position and to provide employment for her citizens. | 
Exporters who are in a position to cultivate these 
southern markets may, in doing so, serve a vital 
national interest as well as their own. 
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CANADA’S TRADE COMMISSIONERS OFFER 
INFORMATION AND ASSISTANCE 


Canada’s trade commissioners on the American con- 
tinents are stationed where they can serve exporters: 
to the best advantage—three in the United States, two° 
in the British West Indies, and one in éach of the 
following countries: Argentine, Brazil, Cuba, Mexico, 


Panama, and Peru. 


These specially trained representatives are well posted 
on local conditions, trade requirements and marketing 
possibilities. It is their job to aid the Canadian ex- 
porter—to help him in establishing efficient agencies, 
to make contact with reliable importers and to use 
their influence in every possible way for the benefit of 
the Canadian shipper. Their services and the entire 
facilities of the Department of Trade and Commerce 
are at the disposal of all who are interested in export 
trade. Canadian exporters may secure, quickly and. 
without charge, valuable information and co-oper- 


ation, No effort will be spared to give 


and a 


competent attention to every export trade inquiry. af Fes 
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Unlisted Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 


Sept. 24, 1940 7 Bid Ask. 

Industrial: Bid Ask. | M’row Screw. p.' 98) .. | Confed., 30% pd 
Acme Farm. D. 26 ; ; 94 ~=~.. | Crown, fully pd 
Andian National 314 . ++ | Dominion Fire . 
Anglo C. Tel., A 84 94 Do., ; -» | D. of Can. Gen. 
Atlas Steel .... - |N. B. . 15 | Empire 25% pd. 
Barrymore, pfd. ‘ N. Meth. Ldy.,p 52 Excelsior 36% pd 
Blue T. Brew. A -. | Niag. L. A. Br.. 52 + | Federal 25% pd. 

Ont. Tobacco, p. 12 Great-West Life 

. bee Paterson Wm., p 101 .. | Imperial Life .. 

Do., pfd. Prov. Paper, pfd 101 Manufac. Life . 
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5 Belding Cert. .. «++. (— bid 100 asked) cool » (5) | 
' pref iacel (ae bid 138 asked) 6.1, Huron & E. Mt.| 10) 58. O66 CGtC«‘i(“ "| .|\United Steel .. 


5| Do. pref. 
5.2 Bell Telepfione. 289)154 135 is a 158 : “thes 
ed’ web ) . 
+e tare mae 2) oie ‘a bid asked) 5.2Imperial Bank.| 6/187 190 185 190 
7 Do. pref: .... 3 84/50+25¢ 6| 1 Oil ...j 3795) 112-113-108 118 w.¥.Z 
6.1 Brant. Corfi. pf.| es ee eae ee Tob...) - i ui ah * “se «ae 
- ..-++(Brazilian Pr. .. rs | oe, Bee | } 6.7|Wabasso Cot. .. 95| 27 30) 272 30) : 
1256. Brew. & Disit. } tm 88 8 2 10Indust.. Accept. ried Im oat Se cokes 292 9.7|Walker-Good. . 1520 a 4h 38 aul ‘Out | B.C. Sugars. 75 Ruddy, EL, p24, Sov. L.. 25% pd. 
« Mae os oe} - tad we an » Pret. ..«. ; co 2 
(884 bid — asked) 50| 5 .,.\Inter’e Coal “| eves] (40 bid — asked) 16 o> waikerville br. S 63.65 ~ s Stand. Fuel p56 
Can. Col. Air. . Stedman, pf. $50 55 


6.7|_ Do. pref, .... ! 25 
S2\Brit. Amet. Oil| 1284) 19) 20 19) 19% tee] 8 Sil De. pest... seeg Ce Bis — sane at S'|W. Koot. Pr. pf}... 
25 as |West. C. Flour. ‘6 ow /GLL Ac... .. | Tor. Carpet, c.. 29 
et eel . 06 '- . . 
5 i 5,800 ORT ng Can. Ing. Rand Do., pfd. 60 


12 14 (1.50 9.7\Inter. Bronze .. tees 
Do. pref. ...: : ‘ : 
7 3 j -11 bi * Can. Tube, Ist p Un. F. Co-op. . a 
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Do. 20% pd.. 15,11 10 10 10 + = nemage Boece age 
evel (2 bid 2) asked) 10.6) Do. pref. ....t +«+-| (45 bid — 
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-../B. C. Packers..; . 111 12 12 ; 
355| 27 28 27 271 1931.50 6.2; Do. pref. .... eees| (24 bid 25 asked) - = 
6.7; West Grocers .. 


esol Do. (B) | 5 uM ian eo eS 40 : 8 
i. -+.|Bruck S. Mills. oa a 4 4: i es '1003 bid 105 asked 103 6.5| Do. pref. .... (105 bid 110 asked) m 0 en “6 .62 | Chase, A. W., p. Un. Steel, A pf. 
12 70+10¢ 5\Building Prod..| 355, 16 16 16 16 ‘ | Do peek. owe) 4455 tees .../W'minster Pap.i ....| (— bid — asked) eel aaaeende . CObid .... Claude Neon, p. Viceroy p. & rts. 25 ., Lond., p 
Se ee eee. ee Se ee oe tals asine Mille pes. Sie 116 113 113 Ol aoc @|Weston Lid. =>. 114 12 M1 321 fey: ee 08 bid asked See ee Brit Mtge. 124, Deane Be 
ov Beltice, ok = —— Sipe Ratton fir: Be is | :  Serpitais 20s. 19 |E’gs inde Ghee * Den wet .!.. bid "81.00 asked) “| Dom. Manut., p. Capital Tr. <1. 264 Mansf. Theat., p 
(Calgary Power) ss..| (— bid 15 asked) based: | "Do, pret, -iiojis-)dilk Bid = asked) | 265 98 | == Mpa ty vice] sooo 103 105 103 |%° 247 Mp AGP Le 1 | Dome a oa: Srey aa aio oe 
es. . coool \— 7s is aD. bs sees, (— as a . e adeee } . . . - é ‘ . ’ 
6.3| Do. Prej; ....|  s+.|(97) bid — asked) 7] Do. pret...) ....| (66 bid 70 asked) 53{. ...| Do. pref. .... 0 7h ms . Sepak 6 atid Easy Wash p$i0 Cana: OS on 
.-. Canada mT eeees eeee! (23 bid 4 asked) ' 9 Int. ata’. i. 3 3773) 17 17 164 168 60 10/Wood, A. & J. P, ecee = be 90 —> u a ooé ( <2 ° asked . Soaed Roene . cant 32 
1 Bo. at. B. “er! (30 bid 43 asked) |, +--ilnt. Power .,.. Fe ee ae * tte. (5h bid 7 asked) ; ; i te ; Suelph Carp., Pp London & West. 


J ag ; = 

43Ties 6} Do. Af B.|  ....| (30 bid 43 asked) ee iis0e <.. AS lente ; , ; 

|, Do. pref. .... 10; 77h Th TT sn GN cd i “02° Bast Crest... 07.054 ‘ Do., com. .... Sherbrooke Tr.. 120 

3 10.5|Canada Bd ... ..». (4) bid 43 asked) .. int. St. aa +--+| (— bid — asked 02 : Sterling T ' 


|. «(Canada Crm 3206) 5 6h Sk 6 pees Cetheghs Sth B+ fay 20) 8h 9 «8h Sh “15, Extenson Oil... AD bid | Gurney Fdy., p- 
' 


oie 


12:B. C. Powtr A.| i] 30 30) Se ...|Int. Coal & C.. (.25 bid — asked) 


oe 
—ate+ + 33. ee 
. 8 # 
ee 
e2aae 


eevesue #g: 
#5 


atte 


e++| Do, (By (— bid 43 asked) Si. eee tes tees . ' cay | Zumey Fay. Sterling Trust. 32 2 
5 5.2| Do. pre’. 288 87 961 90 95 “us 5)lU6| CS 50 6. ref. .... 50, 23 23 23 «(23 Mes : iy +P Ag. 8 one se. sisi Soul 

8). 5. SeCannds Creep  «.. -; (168 bid 108 asked! oo be. iB “| 7920 bid .25 asked) | Quotations: «1939. * i938 See ess? cise: Para po et ml wens & Gea Do, pid. .... . viens $1.25 Oct. 
24 |1.50+-25e 6\C. & D. Suga 470, 29 29 «28 29 ; om « On account of arrears. 7" < i rise (06 bid: Ingram & Bell . Victoria Trust . 72 Gt. Lakes Pr. p Dor vseeveee $1.73 Oct. 
3.6\Canada Pry .. 52, 134 132 134 133 b New York quotations. “ Hargal Se eee ee Kingston Sh. un Insurance Stocks: MtL Is. Pwr., p, 20... Stl. 25e Oct. 
oo ee Sa te ee Lee ee Pe rata scnabe in inte aaa Ro os GAN, Go TS ay | Ebling <2." "ee “Se: 

ee ( | . tInterim. or paya t : 3 ; ; ns nae 2 A bie 

id\can. tron «++.| (25 bid — asked) 12 |$5lc ,./Jam. Pub. Ser.{ —«...|(11 bid 13) asked) : Home ee eT ae 2) Morrison Br. un Canada Life 412 435 At 


ee 129} 7 ...| Do. pref. .....|  eess/(— bid 130 asked) ' 
8.6) "Do. Bre vv] +++, (65 bid 100 asked) 5} 1 12.5\Kelvinator .. .. seee| (7 bid 91 asked) Mining Stocks ; -05. MoD. Segur..... 1,000 | 064.074... , , Oct. 
...| Do. pref. .... see) (34 Did — asked) 9|. ...(|L. St. John Pr.. «+.-| (13 bid 16 asked) 2. ; ‘obd : ‘ ‘ Oct. 
5.7\Can. Malfing .. 12035 35 342 35 ! 65 | .  ...-/Lake Sulphite.. 100)1.00 1.50 1.50 1.50 Week Endi =. ’ : n naa ee Unlisted Mines te 
Can, Nor: Pr... 460\ 108 12 103 12 14/50c ...,Lake of Woods. eee+\(— bid 194 asked) Ending September 4 ‘al. aN B “.C—«tit«i« ; $2 Occ. 
72 Do. prez. ..../ 20°98 98 98 98 110} 7 6.1| Do. pref. ....]  «...| (115 bid — asked) Close High Low . . jordon. . ‘Oli bid Toronto, Sept. 24, 1940 Bet, 
4.3.Can. Packers .. 199 92 92 92 483, 4  8.2Landed Bank... bcs (40 bid 55 asked) Company Sales Sept.16 for for Close 135) 60" Okal sere ie a. : ene hata Bid Ask Co. Oct. 
a eS (35 bie 180 ached) 10 |70+30e 8.Lang, J. A. ....| 20} 112 12 12 12 (or last) week week Sept.23| No 1. : ae a. Bid Ask ae ; on me 
G.1\Can. Perman...| / 46/135 135 131 135 Bp a5 oye MANES oe cent | |: eoeel ee ae See | '40" 20" Pacific Pete. Mp bid .... fo a i eg a i rh erate pred. $1.37 Oct. 
dc 73 Laura Beco i: “aao| Jog IN tot 11 35S i (bid... Albany "R «11 . Elmos 04h . Mooshia 02 .022 y pref. 


... Can. Starch ...j © «++.| (6 bid — asked) 13 | ; 
' . % ison ose /(l -_ 9 |80c 7.3\Laura Secord .. 830} 103 114 102 11 ; ; ro m6) Tibd ‘ : 
wcent Stetmsh’s. 19a) at “a an . ..-,Legare, pref. .. 125, 6 6 6 66 ‘ (.004 bid .00 peal) 22 Prairie Royalties 2.00 bd... Amal Kir .06 . Franco Sr Monarch’ .014 .012 
“=e Do. pret, . ..! 538: 15 152 144 153 ° ++. Levy Bros. ...., +++.| (3 bid — asked) 1 1 

..(Can, Vine, rs. 210 64 68 6h 6h + tee oe ee “| - = 2 é 2 
7.2.Can. W., Cable. 55} 55. 57 S36 57 * : “iSuobies tA) "| ase 580i 280/288 


4 Do. 7518 19 18) 18 1+25¢ 4.9 
6 Do. pret. ....,  eee.| (98 is = een 5, Do. (B) ..... 86, 244 25 24 248 
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Oy on OR tay 30. South. ; Anoki —.061 . Galore. 02. Mosher OTL .08 
“Th bid “2.40 asks ° : , ‘02 Ol) . Gate Pat .004 | a ae 
240 asked) ! ‘01 South End..,... 2 62° 02 02 | Arjon ; ot 49 
.... asked) 


Armistice .014 . Gilbec d Negus 
Argosy 052 . Gordon L . New Roy .00} .01 
Vermilata 3,600 08 .10 | Area MB Hiawatha . d Nickel O .75 .95 
25 Vulean.......... 2 Arno e Hoyle nw d Norbeau .14 .19 
‘ ..-(Can. Balseries..: ...., (— bid 1 asked) : W n steee ‘ ; Athona Hugh PaP . ' Norlake .01 .02 
403;$3  ...) Do, pref. ....J) ....| (— bid 44 asked) M 01g West Flank...... ceee : (Ola) ol . Hutch Lke .023 . North Am 
"132; 8 5. — a Co.) aaa hp — = y Vv St (New) .02 . Jolliette . r Moly'm ‘17 
105} . .,.;Can. Breweries.| 301.25 1.50 1.25 1.50 p .-/Mackenzie Afr . evee/(.11 bid .35 asked) cks Barb Lard .012 . Keora Ol Norw Ae i 
213, 3 12, Do. pref. ..../ 125; 263 26) 254 2353 ..|MacKin. Steel . eeee| (— bid — asked) ancouver o Brock 20 .22 Kenricia . 4 
Bo 1100+ oe SCop, Roenee,) (55 bid — asked: 02 06h 05k. 14.04. Big Missouri OF 05 05.05 | Bilmac “008 | Kewagama . 
(154 bid 17 asked) ’ . Buff Bear .01 .02 Kiena 07 
e+e.| (8h Did 10 asked) Bonetal 30 . Kirk Gate . 
17 |l+-l5ce 6) Do. ist pfd. ..| 90,19 18) 184 18) 766 q 6) 6A Calder Bo y Lacoma 
71 604-15cs 7; Do. 2nd pfd., $105, 108 11 102 11 4 642; 3 «4 3, 4 Central M . ; Lake Duf .20 
5i, . . ... Can, Cat & Fy, 969, 8h 82 8 BR 4 31. 4“... De'pee..., oa Ss 6 8 6 Cheminis 028 . Lake Gen | 
123; ..,./ Do, ptef. ..../ 217,19 194 17 18) 161|70+-10e 5/Maritime Tele.| .... (154 bid 16 asked) Coin Lake .023 . Lw Pete . 
20 1+4-50c 4.7/\Can. Celanese. | 185| 31 32. 303 32 17|70¢ 41) Do. pref. .... sees, (— bid — asked) Cons Chib . os Magnet C . 
104° 7+-1.168.., Do. pref. .... 50,125 125 1234 124) 15{ . ....\Marcus Loew's | ..s.| (12 bid — asked) Crescent .002 J Magnet L . ae 
4.5, Do. Fights Sa e+++| (22 bid — asked) 100 ([7+5.254 | Do. pref. .... see, (— bid — asked) Dayton O12. Magwell .. .03 
-.. Can, Convert... e++-, (14 bid — asked) 24; . Harris . 580, 33 38 34 3) Demp Cad .004 . Martin Br .02) .034 
95 44-2 cae. Cues “| ons t at Sona 3000 toes 25 oa ¥ 5 405 333 354 344 35) Desants n .10) . Margaret .03 .. Polaris 
5.9, » Pref. ..+6 .  «+-)/McColl Fron. .. 68, 6 6 Si 6 ‘ 
... Can. Dredge ... 300,14 20 14 19 : ‘3! : opel 35' 931 95° 93 95 Montreal, September 24, 140 
6 Can. FaAirb. pt..| sess, {100 May 17) 65 1.00] . ea gee! eeee(— bid 1.25 asked) : Cad Exp .02 . Cournor .10 .. Obalski -- 03 1 Scott Ch  .02) 
...(Can, For. Inv.. 509 9 8 9 33 ---| Do. pref. sane ees. (42 bid 5 asked) Kestenty Belly ., -...... 30 Chibmac .. . Dubisson .07 .. Pan Can .06 .07 | Westwd C Ol & 
7.9| Do. pref. .... +++», (99 bid — asked) 1i| . ° ....Mercantile Tran} ....| (14 bid — asked)| > %- McGillivray Creek - gaked) C Pand’ra .. L Rowan .03 .05 
4Can. Cen. Elec. +++/(166 bid — asked) ...| Do. pref. .... ....| (48 bid — asked) | No .03% Minto Mines... 
Nicola 


7Can. G. Inv. +| «-+»| (7 bid 84 asked) | ‘ ...Mercury Mills. 50, 6 65 Gi 6) 
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6 $37ic ..'Can, Ca‘ners ..| 55, 8 1 =«67 “i 
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102} 5 49 Do. pref. ....; _..../(100 bid 107 asked) ne 5 wee gee 
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Dp. - 1$1.25 Oct. 
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63 ; .63 
3.50 4.75 4.50 : 
01g 01k 01g O18 
15.50 15.50 15.50 15.50 
.02 asked, 


Addison Gold 5c Oct.@ 
L. Gold Se Nov. 
sessse Se Nov. 
wevecry 2c Oct 


ssenfes 17%ec Oct. 
masev cee Oct, 
sescse $I Oct. 


** $1 50 Oct. 
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«-»Can. Ind. Ale...| 501.80 1.90 1.90 1.90 4.6, Mitchell, J. S...| «...; (47 bid — asked) 
«»| DO. % ...s00s0) — +-./ (1.85 bid — asked) 110 6.2 Do. pref. .... eee» (112 bid — asked) 
3.4.Can. Fadust, B.| 15,199 210 203 210 52; . _...,Mitchell, Robt.. e+e./(92 bid 10) asked) 
4.2, Do. pref. 6167 1654 1654 165) 12) /80+40c 8\Mod. Contain...) ....| (12 bid 17 asked) 
+++»| (10 bid — asked) 93 |5.50 5.9| Do. pref. .... 15} 93 96 96 96 
e+e+| (35 bid 51 asked) |.  «e-/Monarch Knit..| 15) 4 23 23 2 
e++-| (— bid 16 asked) oot Do. pret, ..:.4 ees) (42 bid 61 asked) 
23;11 88 8 8 | 7.3,Montreal Cot...  ....| (60 bid 70 asked) 
100/1.00 95 95 95 6.3, Do. pref. ....| 10/111) 112 112 112 
(14 bid — asked) ‘ “ ‘ ...,Mont, Is. Pr. | «-../(.25 bid 1.00 asked; 
6.8; Do.,pref. ....| ....|(112 bid 119 asked) fa. 5.2;Mont. L. & Pr..| 1118) 291 30 29 29) 
.../Can. Pacific ... 53 5k OSA OSS 46), . ...; Do. Notes ... 41, 491 49) 49 491 
.-./C. Pr. & Pa, In. -+./(— bid 1.00 asked) 15 |$1.314 ...Montreal Loan a «+++, (15 bid — asked) 
-+-|_ Do. pref. ....j --.. (2 bid 3 asked) ; se}. ... Mtl Refr. & S., | eee+| (— bid 50 asked) 
...Can. Vickers | 13 2 5s 61.25 ...; Do. pref. ..... | eee) (— bid — asked! 
.»-| Do. pref. .... 20°10) 12 113 113 38 (3.20 8 Montreal Tele...; 25.41 40 40 40 ; Conn. Senchers 
10.2.C, Wallpaper A.; ..... (9 June 16) 39 | 6 13.6 Montreal Trams) 17,423 44 43 44 : : - 
11.1; Do., (Bi e++-| (7 bid 11 asked) 344 §1.70+60c 5\Moore Corp..| 161 45 448 43 43) D, E 
3.1,'Can. West’ho'se +++. (40) bid 43 asked) 144, 7 4, Do. pref. (A).| 5.175 175 175 175 Delnite 
... Can, Wineries. .| 0): S..-6,- BES 210; 7 3.2; Do. pref. (B).j — ...,/(258 bid 280 asked) ‘ee 08 Denison Nickel. 
8.3,.Can. Wire Box.| ....|/(174 bid 18 asked)| o} +  «+-)/Muirheads.. .. eees,(.05 bid .15 asked) Se ot 
C4. < 


Corporation Bonds Mining Dividends 


(Supplied by Investment Dealers’ Close Yield 

Association of Canada) Rate ae % 

Sept. 24, 1940 Oe 

Public Utility Int. —_ aa 

Issues: Rate Due ae on ioe a ri sas 475. os 
% pt. pt. 1 5.50 193 

tAssoe. Tel & T. 5) SS 7S. TO T4p | UNO, Old «----s..--- $3 BOG 
; B. C. Power ... 44 ‘60 98° 101 971} Cariboo Gold ....... 2.00 "10 
95 : ° B.C. Tel, +00 4s ‘G1 103... 103 || Central Patricia .... + 1,88 "122 
(.60 bid. tCalgary Pwr. .5 "60 105 ... 1034 | Goniagas 5 130 
( SG oot 7 ; #C. De, N 5 = oe sas aa Coniaurum 1.35 118 
05 3 1) an. or. . 5 de , 31 
08 bid’... “Dom. Gas & El. 61 “43 100) <<. 97h eee remreee coves 8481. ORE ce 

02 bi espe atineau mr. 5 "49 ; 23.50 83 | 

: Dow Acocises SR [0 Dome Mises cvccc-..--, 82 28 8 Tee ates wan mas 

..., bid 004 Gt. Lakes Pwr. 41 '56 God’s Lake oe She . ie r ¥e tons! Grocers p. 3744c 

. Whitewater ceseee (.O1b Did... *Int. Hydro-E. .6 "44 ed Gee... te 2 « at. Steel Car .... 50c 

er ae a ~ 1.25 asked +--| Do. pref, .... sees] (— bid — asked) Ymir Yankee Girl ...... (.04} bid .05§ asked) aInter. Power ..6 '55 wae Gunner Gold ..........,. {3c ° E Net, Biscat toscsee $400 

: ° ; 4 asceveceees ¥ 
.2. Carnation, pfd..| 21173 1178 Macl’n-Que._ Pr. 39 ae... ee oa anon Pr. ord. $1.50 


. . Siscoe eee . 
‘ .00 01 ‘ > 4 
4.9 Catelli Food ..| ees»! (— bid 13 asked) N, O 104 5 = : Mtl L. H&P. 3) 56 : sz 
’ ° ° tesa  weeens Hard Rock e ON ereee § 
Ho) 198 Ben aH 35 Oil Quotations Do. 34°73 | North Star Olt, p. 83n0 
MP e E 650 ; : is Hedley Mascot . 


6.2; Do: pref. ....| sees! (10 bid 12 asked) 
--- Celanese of Ac; .«.,.| (— bid — asked) 6.5\Nat. Breweries.| 291) 293 30) 293 304 *MtL Tramways "41 Ogilvie Flour 
| ee a ee Alta, Pac. Con. . en Ontario Loan <... $1.25 
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Coast Copper. ... 100 
Cochenour Willans 14,800 
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sae tDo. . 5 35 
(+5 . Nat. Lt. : 49 oa aeteia Dee 


.58 , 
(.03$ bid .... yale * 498 ‘p : = a Inter. Nickel, com. « 
Cas bid Ottawa V. Pwr.5 ‘39 a 
1.40 1.45 tPower Corp. ... 4) "59 eer Lake 

93 4 ‘ - Quebec Pwr, ..4 ‘62 Kirkland Lake 
1 bid | : . "Saguenay P., A. 44 "66 ; nists 
(.2 ; i Kootenay Belle 


\.22 bid .2 sDoi, B. 4i° "66 Lamaque Gold .. 
95 2 5 s Shaw. W. & P. 4 61 Lake Shore 


124 bid Union Gas . ... 4) 50 : 
{Oat tad {United Secs... 5) 52 61h Leitch 
17 17.17 : Wpg. El. ser. A4 ‘65 72) Macassa 
Se 7 7 37)... fi 
.05 “05 Ye Industriai and Kealiy issues: lacie ent 
45.87 «52.52 | ¢Abitibi P. & P.5 "53 624 McKenzie Red L. ... 
(.10 April 9) Acadia Sugar . 4) "55 98 «1. 98 | ecwatters 
(.11 bid .12 asked) tAlta. Pa. Grain6 ‘46 96 Moneta 
an asked) Atlantic i 4 = = . Mcintyre Porc. 
“7 1B. CP. ap. "50 oes a en 
02 02 | *Brown Co. ..... 58 46 508 a en ne 5 
Burns = he . = oni 
Canada Bread . 4 ‘ North Empire ......... 
Canada Cement 4) ‘51 1024 ... O'Brien Gold ...4..0..3 
Can. Paper .... 44 ‘52 974 ... Pamour Porc. ........ 
Can. Steamship 5 '57 95h POM COR. j cesesceces:: 
Can. Canners 4 ‘51 100... Paymaster .. 
sCan. int Paper 6 49 Perron Gold .,..... 16c+4¢ 
tCandn. Vickers 6 "47 see ee | IGMOGE, BB. Cy cccccs.. MC 
C. PLR. cess Sh I Pickle Crow ..... cana 
4 49 Placer Develop. ....... 
om “a. ; Premier . .......+ ieans 
WO. vwreseese sa Oe oN Preston E. Dome ...... 2 
tConsol. Paper . 6) / Privateer Mine t 
Dom. coal .... "32 tee Powell Rouyn 
a se Quebec Gold ... 
tDonnacona P. . ‘36 
Famous Players ‘Sl 
Federal Grain ‘49 
tFraser Cos. .. ‘30 
04 04 f , Gen. Stl. Wares “32 
(.25 bid  .40 asked) *Great L. Paper ‘35 
(.05 May 1) tGypsum, Lime ‘48 
— er aoe ‘SS eee 
nter.-City ik. 48 ay: 
‘Inter. P., Nfld 4) "68 6 fete ee tienes 


Winnipeg Stocks ee. oe INT este 


-..(Celtit Knit ... +--+. 1.60 bid 2.00 asked 6) e e eee0 . 
5;Cent. Can. L’n , e+e.\(— bid 165 asked) sade = 50; 5 5 4i 42 
5Chart. Trust ../ -.+. (— bid 105 asked) ‘ 4 25;25 2 2 2 
-.- Chern. Research 1204).15 .21 .20 .20 ...(N. Sew. Pipe, A; «.e+| 45 bid 8 asked) 
...|City Gas & EL.| pene (.10 bid — asked) 44 Nat. Steel Car.,' 395 45 46) 453 46 
... Claude Neon .. 102 .05 05 .05 05 4.2 National Tr. .. +++ (— bid 180 asked) 
9.5 Coast Brew ...| +... 1.28 bid 1.30 asked .. Neon Prod. ...! | (— bid — asked) 
3ij . ---'Cockshutt Plow 335, 64 6h Si Si 6 Niag. W. Weav.; -«+/(234 bid 264 asked) 
3.50 155 /|10c ...'Comm. Alcohol 150 1.95 2.12 1.95 2.12 ...(Noordyyn Av... eves| (3) bid 7 asked) 
5 {40c 6.7! Do. pref. ....{  ....' (64 bid 6% asked) ..-)North Star Oil.; = «+. \:f.90 bid — asked) 
32)§40c ... Conduits Nat.../ +++»| (33 bid 5 asked! 10{ Do, pref. .... eves} (31 bid 34 asked) 
12i,1+25c 9%Cons. Bakeries | 80' 144 14 13% 132 7.N. 8S. L. & Pr... i 86 bid — asked) 
Oi. «--j/Cons. Div. Sec.. ++.) (— bid .05 asked) 6, Do. pret. ....; +++. (104 bid — asked) 
e+] Do. pref. ....| -.-. (7h bid 14 asked) 3.5 Ogilvie Flour ..| 745, 28 29 28 29 

e--|\Cons Paper .../ 4055 44 43 4) 43 


4.1, Do. pref. ....| ++++/(145 bid — asked) | ,! 
».|Cons. Press .... 200 4 3h 38 38 4.7\Ontario Loan .., .... (108 bid 11 ‘ irandora 
a Sand, pf..| ....| (70 bid — asked) cr : 02 Grull Wihksne. . . 


.../Ont. Silknit ...| 5...| (— bid i h 
S.i\Cons,. Smeiters.| "553: 38) 39] 37) 39 | 5 asked) ' ‘31 Gunnar Gold... 


e+] Do. pref. .o¢s| 10,25 19 #19 19 
6.2|\Consumers’ Gas 20/1614 162 160 161 ---| Do. Script ... ee+-| (— bid 5 asked) 
oe . P. Box, p. o+es| (— bid 56 asked) .../Ont. Steel paw 25) 93 9} 9 9 
4.7\Cosmos Imp. .. 25' 254. 27 «27 «27 6.1; Do. pref. ....j +++» (— bid 120 asked) 
..|Crown Cork...) 2027 27 27 27 ..» Orange Crush..; .1..| (— bid 32 asked) 
.../Crown Dom. Oil; _..../(1.25 bid — asked) Do. pref. ....: 60, 7 6b 6 6 
9.5 Crow's N. = pags | .»| (32 bid 35 asked) 
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5 re eal coe an Se... Pacific Coyle ..; ....| (20 bid — asked) 
.1(Disher Steel...) <...! (1) bid 12 asked) +50 5.4 Page Hersey ..; 711031023 1012 1012 

+o Oe peat snopes een Sie Se ‘ot aan |» s++Pantepec Oil ..; 4...) (32 June 10)- 

8.9 Distill-Seagram | 375| 243 25 244 25 30 1.50 ...,Paton Mfg.....) ..... (35 Apr. 17) 

5.7| Do, pref. ....! 10| 95 88 88 88 6.1, Do. pref. ....)  «....1034 bid 115 ask 
+s++| (26 bid — asked) Peamans ».. »- 2 54) 50 | 50 
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20 | £. | b-Calculated to call 
giving lowest possible ’ 
21 | c-Payable Can. & N.Y, 
2| Payable N.Y. t-Callable 
2.20} or after Sept. 15, 1966, 
| Traded fiat. 
7 | paid at 50% of t 
| minimum rate 2%, Call 
8 | able at a premium, 
7 | funds, 
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& Co., Toronto) 
s.SR. I 
. | Confed., 30% pd 
. | Crown, fully pd 
- | Dominion Fire . 
D. of Can. Gen. 
5 | Empire 25% pd. 
58 | Excelsior 36% pd 
. Federai 25% pd. 
| Great-West Life 
Imperial Life .. 
3 | Manufac. Life . 
27 | Sov. L., 25% pd. 
12) Sun Life 
62 | Tor. General .. 
‘8 | Wellington Fire 
323 | Western Assce., 
65 Do., pref. .... 
3 | ° Theatre Stecks: 
24 | Allens, King., p 
» | Do., Lond., p. 
Do. St. Cath. p 
| Do. tet.. B® 
294 | Mansf. Theat., p 
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55 | Can. Investors 

34 | Deb. & Sec., pf. 
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| United Corp. A 
Do., B 


1! Power Issues: 
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25 Do., pfd. 

80 | Gt. Lakes Pr., p 
| MtL. Is. Pwr. p. 

574 | Nor. Ont. Pr., p. 
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Farmer .. {37sec Oct. 

rien Co. .... 25c Oct. 18 

tineau Pwr. .... 20c Sept. 30 
3 5%% pref. . $1.37 Oct. 
Do., 5% pref. ... $1.25 Oct. 
Gt L Pap. p, A B a25c Oct. 
seee $3.75 Oct. 


Aug. 31 


Sept. 10. 
Sept. 20 
Sept. 16 
Sept. 14 
Sept. 14 
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Aug. 314 
Aug. 31 }- 


_-Diyldend No. 215 


4 
4 Sist October, 


I ronte, 12th September, 1040. 


IMPERIAL BANK OF 
‘CANADA : 


_ DIVIDEND NO. 201 


is hereby given that a Dividend 
) and one-half per cent (24%) 
Lid declared for the quarter end- 
ng October, 1940, payable at the 
Hva@ Office and Branches on and after 


i » the ist day of November next, 
to iders of record of 80th 
Se r, 1940. 
By order of the Board. ¥ 
H. T. JAFFRAY, 
General 


Toronto, llth September, 1940. 


(Ne Personal Liability.) 
Notice is hereby given that an Interim 
iwidend of 1% per cent (1%%) has 


declared payable October 31, 1940, 
holders of record at the close 


Secretary-Treasurer. 
» September 23rd, 1940. 


=F TTT 


Bathurst Power & Paper 
Co., Ltd. 
Noticé of Dividend on Class “A” Shares 


NOTICE is hereby given that a Dividend 
of Twenty-five Cents (25c) per share on 


Sept. 20} the outstanding Class “A” Shares of the 


Oct. 
Oct.15 Sept. 30 
Guararty Trust .. $1.25 Oct.15 Sept. 30 
Guysborough Mines «2/2c Oct.21 Oct. 10 
Se Oct. 
Se Oct. 
50c Oct. 


Inter, Power, pfd. $1.75 
Invest. Found., p. .. 75c 
Do, arrears .... °25¢ 
Inter. Nickel, pf. . t$1.75 
Imperial Bank .. $2.50 
Inter. Milling, p. . t$1.25 
dam. Pub. Ser. ... 17¢ 
Do. pref. ....... $1.75 
Kerr Addison Gold 5c 
Kirkland L. Gold 
Do, extra ...... 


Oct 

Nov. 1 Oct. 
Nov. 1 Sept. 30 
Oct. 15 Sept. 28 


Oct. 1 Sept. 24 


Oct. 15 
Sept. 15 
Sept. 10 
Sept. 14 


2c Oct. 22 


Lang, J. A. .....0- 
lamaque Gold .... 
landed Barik. ...... $1 
- . oe $1.50 
Moore Corp, ...... +50c 
Do., A, B, pref. $1.75 
Mitchell, J, S, pf... $1.75 
Mi C. & D, Sav. .. $3 
Maple L. Gard., p. 7 
Moneta Pore. ..... 3c 
MLL OH. & Pwr. 37c 
Montreal Tele. .... o55¢ 


‘Do. pref. ...... 9$1,50 
Nations] Grocers p. 374ec 
Nat. Steel Car .... S00 
Nat. Biscuit #400 
N.8. Light Pr, ord. $1.50 
National Trust 
North Star Oi!, Dp. 8%4c 
Ogilvie Flour, c. .. 
Ontario Loan ..., 
Ottawa Light .... 

Do. pref. ....... 
Petrol Oi! 


Smith H. Pa 3c 

Pp. pf. $1.50 

Sisdman Bros. pid. 15¢ 

pas OM... ... Se 

and Steel,p. .... %5¢ 

y Pr., pt. $1.374 

8 37% 

Soun ruel, p. ..... $1 
reek G. .. 


75 

pref. $1.62% 
Wiliams, ‘pf. $1.75 
yer eirears .... $1.75 
e Laprrdock, D. 81.37% 
tower i 
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BOUGHT AND #OLD 


A. J. Pattison, Jr. & Co. 
Roy ° 
» Poa lap) Dearete 


She + ~ E23 J oe, eet as 
: 


Company has been declared payable on 
the 1st day of November, 1940, to share- 
bolderg of record at the close of business 
on the 17th day of October,»1940. 


H. J. WEBB; 
Secretary-Treasurer. 
Montreal, September 23rd, 1940. 


St. Lawrence Corporation 


Limited 
CLASS “A” STOCK DIVIDEND 
NOTICE 


NOTICE is hereby given that a dividend 
at the rate of Twenty Cents (20c) per 
share has been declared on the issued an 
outstanding shares of Class “A” 4% 
Py gg Pear 

the mpany, 
ro - ‘0, . Shareholders of record at 
the close of business on the 30th day of 
September, 1940; such dividend being in 

ent of part of the unpaid balance of 
Tnirty five (35c) cents per share~of 
Dividend (No. 10) which accrued on the 
15th October, 1932. 

BY ORDER OF THE BOARD. 

L. A. TUCKER, 


Montre-1, P.Q. Secretary. 


Septer er 19, 1940. 


a 


Provincial Paper Limited 
Not ce is hereby given that Regu- 


30] tar Quarterly Dividend of 1%% on 


Preferrel Stock has been declared 


Sept. 20! hy SROWINCIAL PAPER LIMITED, 


e October ist, 1940, to Share- 
holders of Record as at close of busi- 
ness September 15th, 1940, in Can- 
adian Funds. 

'_ | W.S. BARBER, 
Secretary-Treasurer. 


Th: Toronto Mortgage 
~~ Company 
(Quarterly Dividend 


N ig hereby given that a divi- 
@ $1.25 or “share, upon the 


e ital Stock of this Com- 


been declared for the cur- 
ter, and that the same 
be paye: ec on and after 
st October, 1940, 
to Shar olders of record on the 
books of ke Company at the close 


of b « @on 14th instant. 
By ¢ of the Board, 


WALTER GILLESPIE, 
5th Sep ber, 1940. : 


na |< Northern Power 
, oration, Limited 


Ontario Silk 
Sales Up 33% 


Net Profit in 7 Months 


underwear for army use, but no con- 
tracts have been obtained as yet.- 
Small Export Business 

The ‘Canadian company, in addi- 
tion to supplying the domestic mar- 
ket, ships the English subsidiary, 
Silknit Ltd., part of its needs. This 
is comparatively small, however, 
normally supplying less than 5% of 
the total business of the Canadian 
company. 

Exports to Britain moved fairly 
well up to July 1, but since then im- 
port licenses have beenrequired from 
the U. K. Government. As a result, 
the movement has almost stopped. 
Since August, however, domestic 
Canadian business hag more than 


taken up the slack. 


No interference has been caused 
the English company as a result of 
the war. The plant is located on the 
outskirts of London and at latest 
word had not been damaged by 
enemy action. Business has held up 
better than was expected. 

No exporting is done to Australia. 
The plant there, operated by a sub- 
sidiary; Australia Silknit, fully sup- 
plies the Commonwealth demands. 

The Canadian company makes 
lingerie primarily, also dresses. It 
deals directly with the retail trade 
and also sells knitted rayon cloth to 
other manufacturers. The Austra- 
lian company is much the same, but 
the British organization is engaged 
only im making piece goods to sell to 
other manufacturers. 

Costs Increase 

The company has found costs in 
the Canadian operation have ad- 
vanced. Principal factor has been of 


raw materials. The company uses | p 


rayon mostly and costs of this prod- 
uct are up about 20% from pre-war 
prices. The advances took place up 
to the end of last year and prices 
have been maintained at the in- 
creased level fairly steadily this 
year. Rayon is all obtained domes- 
tically from plants at Cornwall, Ont., 
and Drummondville, Que., and it is 
made from Canadian wood pulp, so 
there never hag been any question of 
obtaining supplies. 

Due to the improvement in rayon 
manufacture, the company ceased 
using silk about a year prior to the 
outbreak of war. 

The company also uses some cot- 
ton, obtained from the United States. 


d}Supplies have been plentiful, but 


due to adverse exchange and the 
10% import duty, prices have been 
higher, although at a fairly stable 


level. 
Costs of chemicals likewise are 


the | higher. Wages have increased in the 


industry, and this has affected On- 
tario Silknit. A general increase was 
made last fall. Other upward ad- 
justments have been made since, due 
to the increased competition for help 
as a result of the high level of pro- 
duction in the textile industry. 
Plant Expenditure Small 
Capital expenditures this year 
have been comparatively small and 
have been made in line with the 
policy of modernizing and replacing 
old machines. Equipment is import- 
ed primarily from the United States, 
as a result of which prices have been 
higher. No particular difficulty has 
been encountered with the Canadian 
Government in obtaining the neces- 
sary foreign exchange for such. pur- 
chases, but the Australian com 
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Pacific 
Year Better 


Net Profit of $161,596 
Is Higher Than Previous 


Year 
From Our Own Correspondent 
ave tio: reported 
° ns are 
Alberta Grain Co, in 
year ended June 30, Net profit in- 
creased to $161,596 from $16,902 in 
the fiscal year. 

H. E. Sellers, president, states in 
the annual report that the com- 
pony offer to purchase assets of 

wif Grain has been renewed. 
Regarding the renewed offer and 
operations for the past fiscal year, 
Mr. Sellers states: 

“The offer to purchase the 
sets of N. Bawlf G Co. for 
million made last spring was not 
proceeded with at that time owing 
to inability of the Bawlf ‘Co. to 
furnish satisfactory title to cer- 
tain assets. The difficulties have 
now been removed and the offer 
to purchase has been renewed. 

Hugh Grain Stocks 

“Loss of markets for Canadian 
wheat brought about by the war 
resulted in unprecedented ac- 
cumulation of wheat stocks in 
Canada. In order to assist in 
meeting the problem of storing 
the carryover and the 1940 crop 
your company is erecting a large 
number of temporary storage arf- 
nexes. 

“The volume of grain passing 
through the Port of Vancouver in 
the past crop year was 9,650,437 
bushels compared with 41,444,734 
bushels in the year. This 
resulted in decreased handlings 
through yeur company’s Vancou- 
ver terminal properties; however, 
use was made-of our terminal 
storage facilities. The prospect 
for shipments in any volume 
through this Port during the pres- 
ent season is discouraging.” 


Mr. Sellers recalls that at the 
commencement of the crop season 
the Board of Grain Commissioners 
reduced tariff for storage of grain 
by one third. He states that volume 
of grain handled py all companies 
will be restricted owing to the re- 
duction in the amount that can be 
exported from Canada. 

Sinking fund payments on the 
first mortgage bonds were resumed 
during the yedr, with redemption 
of $141,000 par value of the issue. 
This is the first payment into sink- 
ing fund since 1933, 

Working capital position was 
strengthened during the year and 
the president states in the annual 
report that properties have been 
ee in good operating re- 

air. ” 

Comment on the president's re- 
we is contained elsewhere in this 
ue. 
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Firmer Trend Seen 


In Commodities 
Prices Sill Irregular 
But Attitude of Buyers 


Changing 
While commodity prices are still 
irregular, there is a better feeling 
noticeable in most market reports. 
Especially is this the case as regards 
commodities in the industrial group. 
The United States armament and 
military training programmes are 
important factors.in the situation, 
meaning heavier demand for mili- 
tary supplies and equipment. 

With Great Britain holding out 
week after week against the Ger- 
man attacks, the talk of a speedy 
ending to the war is disappearing. 
Steel men in the United States seem 
to be looking for a long war now 
and are talking about priorities in 
orders. Conscription, too, is ex- 
pected to dislocate the labor mar- 
ket. Purchasing agents accordingly 
are to buy when and how 
they can without waiting for mar- 
ket recessions as formerly. 

Of the weekly spot indices two 
are higher and two lower. Dow 
Jones index of future prices showed 
a slight advance. 

COMMODITY PRICES 
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Crisis in West Eases - 
' Local Facilities in West Found Better Than 


Expectéd, Ottawa Now Seeks to Expand| 


Storing Capacity in Eastern Canada 
From Our Own Correspondent 

OTTAWA.—Provision of storage space in eastern Canada through 
construction of bins and elevators and adaptation of existing facilities 
that can be used for wheat storage is indicated as an important contri- 
bution to the wheat problem, following information received at Ottawa 
that the western situation is less serious than anticipated. 

By close attention to district situations, the Wheat Board has 
found local storage facilities better than expected in the West, and the 
delivery quota has been raised gerierally. The attention of Ottawa has 
been centred on means of drawing the wheat out of the West. The 
answer is believed found in creation of storage in the East, close to 
export points and flour mills, and in prospects of increased deliveries 
of Canadian wheat already sald to the United Kingdom. 

A long-range view of the wheat problem, as far as it is possible 
under present conditions, requires the Canadian Government to assume 
that this country will face the problem.of maintaining at least a year’s 


export supply of wheat on hand. 


t 


Immediately the pressure on local elevators in the West is eased, 


the Wheat 
will permit 


ard will raise the delivery quota to the farmers. This 
ers to sell for the guaranteed price, and eliminate the 


necessity of an advance. It will also provide internal transportation 
agencies with more or less normal business arising from the grain crop. 


Brief Spurt on Market 

There was a brief spurt of activity 
in trading on the Winnipeg wheat 
market last week when the pegged 
prices were reduced to a basis of 70 
cents for October, and corresponding 
prices, to include carrying charges 
for later delivery months. The re- 
duction was, it was announced, made 
at the request of the Canadian Wheat 
Board. 

It amounted to starting over again 
for the current crop year at the basis 
on which pegged prices were form- 
erly established, instead of continu- 
ing to augment them from month to 
month on the basis of carrying 
charges. ; 

Offerings came mainly from farm- 
ers who had previously listed wheat 
for sale, but who had been unable to 
find purchasers at the pegged level 
previously in effect. They were also 
believed to include a certain quan- 
tity of wheat handled through one 
of the selling agencies set up under 
the Wheat Co-operative Marketing 
Act to handle wheat which could 
not be delivered to the Wheat Board 
because of the limitation, formerly 
in effect, of 5,000 bushels on deliv- 
eries from a single farmer. 

Purchases were believed to be on 
account of Canadian mills, for do- 
mestic flour, and for the limited ex- 
port trade still conducted to certain 
countries outside of the United King- 
dom. American mills, which still do 
a certain quantity of milling in bond, 
Were also understood to be in the 


market. 
v +. om 


All For Wheat Board 

When the pegged price was a few 
cents higher than the Wheat Board 
initial payment, based on 70 cents 
a bushel for No. 1 northern in store 
at Fort William, some farmers pre- 
ferred to try to sell on the open mar- 
ket to delivering to the Wheat Board. 

So long as the open market rests 
on the new peg, the same as the 
Wheat Board initial payment, there 
is, no object in attempting to make 
such sales. Now that a limitation on 
individual deliveries to the Wheat 
Board is no longer in effect, it may 
be taken for granted that unless and 
until the open market price advances 
above the pegged level, all wheat de- 
liveries will go to the Wheat Board, 

+. * - 


Covering Sales to Britain 
Canadian mills have recently been 
heavy purchasers of cash wheat to 
cover flour sales to Great Britain. 
It would appear that the cash wheat 
in question is being obtained against 


Same | futures previously acquired by the 


. | British authorities, Theoretically, it 


pany 
finds it practically impossible to ob-| Hogs 


tain foreign exchange. No expansion 
is likely in the English division dur- 
ing the war. 

Inventories of raw materials” at 
present are about 10% above the 


level at the end of last year. This| Hides 


is described as seasonal and not un- 
usual, 


on the income funding rights, but 
probably not until the end of this 
year. An adverse factor in redeem- 
ing these rights is that the company 
has encountered difficulty in recent 
months in transferring earnings 


Do., Wood 
Directors. are expected to again| U. 8. Labor 
consider the question of taking action Fishers’ 


would have been possible for Great 
Britain to buy cheaper flour, or for 


- | the mills to make a greater profit, 


3 mS: 
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from the English and Australian sub-| Trade 


‘| sidiaries as a result of wartime ex- 


restrictions. 
In view of the relatively unstable 


period 1936-39—the base period for 
computing “excess” profits taxes— 
application will be made to the re- 
feree board at Ottawa for special 
consideration under terms of the 
“depressed industry” ruling. The 
company would be very heavily 
taxed on the basis of 75% of the 
increase over the four-year average. 


Named For Presidency 
Of Engineering Inst. 


Dean C. J. Mackenzie has been 
nominated for the presidency of 


pcitty 


| The mers Institute of Can-|. 
ada for 1941. His election is consid- 


, - Ogtober, 
o'clock p.m. and payable on Tuesday 
the 15th day of October, 1940, 
By Order of the Board, ; 
PATRICK DUBEE, 


eke 


ered a certainty. , 

Dean Mackenzie some months ago 
was a ted acting president of 
the National Research Council, suc- 
ceeding General A. D. G. McNaugh- 
ton, = he*ileft that office to 


by milling wheat purchased on the 
open market at prevailing prices. 
The plan actually followed would 
seem to indicate that the arrange- 
ment made between the British and 
Canadian governments for sale of 


large quantities of wheat at prices 
above the prevailing level, is being 
carried out strictly. 

Other accumulation of cash wheat 
is understood to be in anticipation 
of wheat shipments to Great Britain, 
to take place during a period of sev- 
eral months. Reports of probable 
British acquisition of some vessels of 
the American merchant marine have 
led to reports of extensive shipments 
to be made in the near future. It is 
also taken for granted that the Can- 
adian authorities have been endeav- 
oring to persuade the British Cereals 
Import Board to move overseas as 
rapidly as possible large supplies of 
both wheat and flour, in order to 
ease the storage situation in Canada 


-to as great an extent as possible. 


Enlarge Local Quotas 

The Canadian Wheat Board, hav- 
ing abolished quotas on deliveries of 
coarse grains, and having inc 
the quota delivery for wheat from 
tive to eight bushels per acre at all 
points, continues to enlarge local 
quotas wherever the local storage 
situation will permit. 

There is not, of course, at the pres- 
ent time, sufficient elevator space to 
accommodate the eight bushel quota 
at a great number of points. How- 
ever, delays in threshing, particular- 
Iy in Alberta, on account of con- 
tinued rainy weather, are delaying 
the time at which the full strain on 
the storage capacity of western ele- 
vators will be felt. 

In the meantime, farmers find their 
credit situation improved by a great- 
er degree of confidence in business 
circles, resulting from quota enlarge- 
ment. The demand for some means 
‘of financing against farm stored 
grain ‘still ‘continues over a large 
part of the West. 

It is more uniformly insistent in 
Alberta, where crops are proportion- 
ately larger than in the other prov- 
inces. In some parts of Saskatche- 
wan, where lightest crops were ex- 
perienced, and where a quota of 10 
bushels per acre would take care of 
most of the available grain, financ- 
ing farm stored grain is no longer 
felt a necessity. 


Want Careful Study 

Perhaps, generally, there is a dis- 
position to believe that no great 
harm will ensue from delay in select- 
ing the plan to be adopted, provided 
that something can become effective 
by, say, the middle of December, 
when further relief of the storage 
situation by shipments down the 
lakes will no longer be practicable. 

In spite of the large number of 
new annexes to country elevators al- 
ready built to provide additional 
storage, construction of new ones be- 
gins daily, and plans are made for 
still more to be constructed. 

a 6 + 

U. S. Ships to Soviet 

Contracts are understood to have 
been made for several million bush- 
els of United States wheat to be 


‘Wheat Prices 
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RECEIVERS ~* SHIPPERS < 


Owning and Operating 


Terminal, Transfer and | Winnipeg Grain Exchange 


Country Elevators 
Capacity 
12,500,000 Bushels 


Chicago Board of Trade 
New York Produce Exchange 


and other Exchanges 


"Head Office, WINNIPEG - Private wires connecting offices serese Canada _ 
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McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. ; 


Grain Commission Merchants — Shippers and 
Exporters, — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


FEDERAL 


TING TERMINAL ELEVATCRS 
423 COUNTRY ELEVATORS 


Tsay 


101 COAL 


FORT WILLIA 
TH 


SHEDS 


Our Service and Facilities Guarantee Satisfuction 


N. BAWLF GRAINCO.LTD. | 


ESTABLISHED 188! ° 
HEAD OFFICE — WINNIPEG, MAN. 


Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


GRAND TRUNK PACIFIC 
ELEVATOR CO. LIMITED 


‘Located at Fort William on 


C.N.R., and 


C.P.R. 


Elevator 


absolutely fireproof throughout. 
Operated by electricity. Capacity 
5,750,000 bushels. 


FREDERIC B. WELLS 


President 


W. SLATER 
Vice-President and General Mgr. 


shipped from north Pacific coast 
ports to Viadivostock. It will be re- 
membered that arrangements for 
considerable shipments of Canadian 
wheat to Vladivostock were halted 
by the Canadian Government last 
winter, in order to prevent any pos- 
sibility of such shipments enabling 


Germany to ge} greater quantities of 
wheat from European Russia. Rus- 
sia always imports a certain quan- 
tity of wheat on the Pacific coast, 
finding it cheaper and more con- 
venient to do so than to bring wheat 
for long distances overland from 
other parts of the country. 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR. 


Mills: at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


President 
FRANK 8. MEIGHEN, C.M.G. 


Vice President 


General 
Cc. 8. G. SHORT 


BUGH MACKAY, K.C. 


Cc. H, G. SHOR 

WALTER MOLSON 
ALPHONSE RAYMOND 
; 3. H. PILLMAN 


ISAAC 


Secretary 


Directors 
JOHN W. HOBBS HUGE 
PAUL F. SISE 
FRANK 5. MEIG 


MACKAY, K.C. 
RB. W. ORD 
G. w. ALLAN, K.c. 
HEN, C.M.G. 


‘Without Charge 


As a subscriber to The Financial Post you are entitled to 
vestmen 


information re 
are interested 


any Canadian in’ 


t that you 


If not already a subscriber, address your enquiry to The 
investment Department when sending in your subscription. 
Use THts COUPON 
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Machinery to bring 


employment insurance into 


», 
eme 


‘operation is being assemb]*d and set 


up. Department of Labdr officials 
for some time have beer, working 
out a tentative system, but it was 
realized that everything Hone was 
subject to the approval of the Com- 
mission to be 

appoint- 


statement 
that it will 
take hold 
immedi-« 


FF 
speed. t 

Dr. Joseph Dr. 3. 8. SROIS 
Sirois, successor to Hon. N. W. Row- 
ell as chairman of the Roj,al Com- 
mission on Dominion-FProvincial 
Relations, has been named chair- 
man of the new Nations} Unem- 
ployment Commission. Assisting 
him are R. J. Tallon, sycretary- 
treasurer of the Trades ard Labor 
Council, Ottawa, as representative 
of the workers and Allan, M. Mit- 
chell of the Robert Mitchell Co., 
Montreal, representative of .employ- 
ers. The Chief Commissioner will 
hold office for 10 years and each 
of the members for five yéars. All 
three will be salaried officials and 
the Commission will administer the 
plan. 

“To Advise and Assist” 

“To advise and to assist” the Com- 
missioners is the National Advisory 
Committee consisting of a chaitman 
and four to six other members. 
They will be appointed by the Gov- 
ernor-in-Council, One or more of 
the members of this commistee will 
be representative of employers and 
an equal number of the employees. 

This committee will report at 
least once a year on the financial 
position of the Unemploynient In- 
surance Fund. It will be expected 
also to make reports on th statu- 
tory conditions for receipt. of in- 
surance funds, disqualification of 
individuals, payment of henefits, 
pending appeals, rates of cntribu- 
tion, etc. Members will be jllowed 
travelling expenses and resjunera- 
‘tion at arate to be decided by the 
Gévernor-in-Council. ‘ 

A great deal of work has lready 
been done surveying the ground to 
be covered and devising a system 
under which contributions can be 
collected from employers afd em- 
ployees with least inconvenience. 
It is expected that about 1,00 full 
or part-time offices will hav: to be 
opened across Canada and-a ataff of 
about 3,000 will have to be byilt up. 

There are still, however, a good 
many questions which the ir.terést- 
ed person may ask which cannot 
yet be answered definitely. If, some 
informed quarters it is believed the 
plan cannot be brought into opera- 
tion before 1941. ; 

Under the Unemployment § Insur- 


ance Act the plam,briefly.is, to pros 


Publishers Build Up Paper Stocks 
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- installed to save time: 


For Insurance Scheme Operation 


vide an insurance fund from which , stood, 


workers who contribute for a mini- 


may be valuable in later years. 


General Organization 
The general outline of the organ- 
ization to administer the plan is 
this: 

At the top—the Unemployment 
Insurance Commission of three 
members. 

A National Advisory Commit- 
tee to advise and assist the Com- 
mission. 

A Dominion Employment Serv- 
ice with regional divisions and 
headquarters as well as local 
offices. 

In each regional division the 

mmission may appoint insur- 
ance officers to look after insur- 
ance matters as distinct from, but 
in close co-operation with, the 
Employment Service. 

The Commission may also ap- 
point a court of referees in case 
of disputes as well as umpires and 
deputy umpires, to act.jn case of 
dispute. / 

It is estimated that while about 
1,500 offices will be required, only 
about 80 of these will be full time. 


Use Existing Facilities 
The Dominion Employment Serv- 
ice will incorporate, as far as pos- 


sible, existing Dominion and pro- th 


vincial employment offices. The 
central office in each division will 
be used as a clearing house for va- 
cancies and applications for employ- 
ment, making the information avail- 
able to other local offices.or wher- 
ever it may be desirable, Under it 
Tbans may be granted to workers 
travelling to places where work has 
been found. National, regional and 
local committees, representative of 
employers and employees, are to be 
set up to advise and assist the Com- 
mission on employment conditions. 
The national and regional commit- 
tees will be allowed travelling ex- 
penses and such remuneration as 
may be approved. - phi 

~The regional office, it is under- 


‘employment services be 
merged or, at least, brought into 
the closest working arrangement. 
Duplication of the employment 
service will weaken its efficiency. 

The different areas to be estab- 
lished under regional offices may 
cut across existing geographical and 
provincial boundaries. For instance, 
it is possible that part of Ontario 
may be joined with Manitoba or 
even with the whole of the prairies 
to form one region for application 
of the Act. The same thing might 
apply as regards parts of Quebec or 
the Maritime Provinces. 


Card System 

Tentative plans for the collection 
of employers’ and employees’ con- 
tributions are for a system of cards 
and stamps. According to this pro- 
posal, a card will be issued for each 
employee. Each card will have 52 
spaces, one for each week. Stamps 
will then be ~issued in denomina- 


and employee combined in the dif- 
ferent wage brackets. The employer 
will deduct the stated amount from 
the employee’s pay, add his own 
conttibution, buy a stamp for the 
total amount and attach it to the 
card. Thus for a man earning, say, 
over $20 but less than $26 a week, 
the employer will deduct 30 cents 
from the worker’s pay, add 27 cents 
of the firm’s money and then attach 
a stamp for 57 cents to the worker's 
ecard. If this plan is adopted, 
stamps will be made available from 
e regional offices or possibly from 
the post office. 

To take care of workers whose 
employment is more. or less inter- 
mittent it is proposed to divide both 
the stamps and the weekly spaces 
on the cards into six sections. If a 
man works, say, only three days in 
any week, three sections of the 
stamp will be attached to the card. 
The.card will thus show at a glance 
the standing of the worker as re- 
gards his claim to insurance bene- 
fits. 

Stamping Machines Suggested 

Another suggestion is that in the 
case of firms with employees num- 
bering in the hundreds or thou- 


sands,. stamping machines may be. 


To Assure Emergency Supplies 


From Our Own Cerrespondent 
MONTREAL. — Apparent tctal of 
North American. stocks of ‘,ews- 
print paper at the end of August 
was 786,709 tons, according to a 
compilation of the Newsprint Asso- 
ciation of Canada. This is the larg- 


est figure for any month since May, | 


1938, and is considerably above the 
average monthly return for the cur- 
rent year. 

A breakdown of the aggregate re- 
turns shows that stocks of paper on 
hand at the mills are below average 
for some time past, while thove of 
the publishers have shown a Trela- 
tively sharp increase. ' 

Publishers Have More 


At the end of August, U.\S. pub- 
lishers held 550,838 tons of nzws- 
print paper. This represents an in- 
crease of 50,000 tons over the pre 
yious month and is the largest ‘otal 
Jsince- March of 1938. Further, jit is 
the eighth largest monthly: jotal 
ever reported by the publisher. 

The publishers’ stocks at the end 
of last inonth were equivalent 4 59 
days’ supply. This contrasts with 
54 days’ supply at the close of july 
and 40 days’ supply at the begin- 
ning of the year. 

New Set of Conditions 

Under ordinary circumstafices 
there might be some concern «ver 
the relatively rapid rise in publish 
ers’ stocks—an increase of 116,000 
tons since the beginning of ‘the 
year—but conditions in the news- 
print manufacturing and 
business have brought about - 


Food Chain. Sales: 
Show 5% Gain’ ° 


Food chain'sales of $128.9 millions 
for 1939 are reported by Canadian 
Grocer. This 


. ts an increase 
of over 5% from the previous yel,r’s 


portant major changes in the supply 
situation. 

These changes, which are discus- 
sed in detail in The Financial Post’s 
annual pulp and paper supplement 
which appears in this issue, may be 
condensed into three classifications: 

(1) Interruption of regular de- 
liveries due to transportation diffi- 
culties or abnormal bulges in de- 
mand from Empire markets, par- 
ticularly the United Kingdom. 

(2) The need of keeping a larger 
supply in view of the increasing 
consumption of paper. 

(3): Unforeseen “breaking” * of 
major stories. and the necessity of 
having a larger supply of paper on 
hand to take care of sudden and 
large increases in circulation. 


Bigger Supply Likely 

While the present stocks may 
cause somé concern, if considered 
in relation to those held by the pub- 
lishers in the past, it is now becom- 
ing recognized that, at least. for the 
duration of the war, the American 
publishers will carry a larger stock 
than normally. 

There has always been a con- 
siderable difference of opinion as 
to what constitutes a normal supply 


of paper for the publishers. There 
is, of course, a relationship between 
consumption and the supply, but 
this is not always an accurate index. 

Without any hard and fast rule 
to determine the normal supply, it 
is difficult,.if not impossible, to 
make a definite assertion as to how 
much the current.supply is in excess 
of the “normal” supply. 

Build Up “Cushion” 


Undoubtedly a cushion does exist, 
though in going on this assumption, 
it is well to keep in mind that the 
publishers have been co-operating 
with the mills in equalizing deliv- 
eries this year. Accordingly a num- 
ber of them have acquired stocks 
now which ordinarily they ‘would 
not have in their warehouses until 
late in the season. 

It will be possible to form an ap- 
proximate idea of-the extent of this 
wartime “cushion” after the season 
of navigation closes. By November 
stocks ordinarily reach a peak. 
When the returns for that month 
are available, it will be possible to 
see what effect the equalizing of 
deliveries has had upon inventories, 
and also the extent to which the 
publishers have created a secondary 
reserve because of war conditions. 


Overseas Markets Buy More 
Canadian Newsprint 


From Our Own Correspondent 


MONTREAL.—Canada’s - overseas 
newsprint export trade totalled 443,- 
141 tons for the first eight months 
of 1940, as against 320,316 tons for the 


to/ their newsprint 


the Dominion 

Already the 

¢ to the total for all 

indications are that 

the trade will record a considerable 
for the full 12 months. 

Feature of the returns has been 

the recovery of the Latin American 


ar. 
ida market. In the, first eight months 


» for instan: 

w has about 360 units as agaisist 
- at the peak. 

- Four chain firms were responsible 
for $81.4 millions of the total 1939 
sales—63% of the total. The follow. 
ing table gives Canadian Groce!’s 
estimated sales By 

ing companies: ? 


b ssrreecessesesesnee 81,400,000 


“ 


of last year shipments to this 


the like period this year shipments 
aggregated 130,109 tons. 


This is the largest gain reported 
for any marketing area, but numer- 
ous other countries have turned to 
Canada for a larger -proportion of 
supply. Some 
healthy increases have been record- 
: a ace. British South 

ca ncreased purchases fro: 
eae 27,411 ‘oni rg 
e from China jumped from 
61 tons to 14,301 tons, while that with 
the East Indies advanced from 1,115 
to 7,804 tons. 
A breakdown of the overseas 


trading | newsprint trade handled by the Can- 


adian mills for the first eight mon 
of 1940, with seupendaies tants tor 
1939, follow: r , 


Canadian Newsprint Exports 
(In short tons) 
Source: Dominion Bureau of Statistics 
August 
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If a claim is disallowed the claim- 
ant may appeal to the court of ref- 


erees. , 

The funds collected by the sale of 
stamps and the contributions by the 
Government will be invested on 
authorization of an investment com- 
mittee of three. It consists of one 
member to be nominated by the 
Minister of Labor, one appointed by 
the Finance Minister and the Gov- 
ernor or Deputy Governor of the 


Bank of Canada. The funds must be | 


invested in Dominion Government 
or Government teed bonds, 

Most of the 3,000 employees re- 
quired to administer the Act will 
have to be appointed by the Civil 
Service Commission. Many applica- 
tions, it is understood, have been 
received already. Officials are 
chuckling over two or three appli- 
cations received evidently from in- 
surance salesmen wanting to sell 
Unemployment Insurance. 

Under a special section of the Act 
the Commission may prescribe con- 
‘tribution rates for periods greater 
than a week on a basis substantially 
equivalent to the weekly rates. If 
an employee works for less than a 
week the contributions are to be one 
sixth of the weekly rate for every 
day. Employmeni.for less than half 
a day is to be disregarded. Employ- 
ment for more than a half day will 
count as one day. 

Need Employer’s Co-operation 

Officials of the Department of 
Labor are anxious to have the full 
co-operation of employers in letting 
them know when work is available. 
Unemployed workers will come to 
the regional offices, it is expected, 
where all :data concerning them can 
be obtained. Employment officials 
will then have this available. Em- 
ployers will have to notify the em- 
ployment agency when they have a 
vacancy, so that the employment 
office will be able to bring worker 
and job together, it is pointed’ out., 

Unofficial es 


for Great Lakes. Under this arrange- 
ment, timber of sawlog size on the 
Great Lakes limits is cut by Pigeon 
Order-In-Council 

An order-in-council was recently 
passed by the Ontario Cabinet grant- 
ing to Great Lakes Lumber Co. right 
to cut logs of 11 inches and over 
in minimum diameter from limits 
controlled by the companies men- 
tioned. Great Lakes Lumber has a 
sawmill at the head of the lakes, 
erected in 1939 at a reported cost of 


$350,000. 

The agreement provides that tops 
of trees cut for sawlogs are to be cut 
into pulpwood and offered for sale 
to local newsprint mills. If no local 
sale is available the operator may 
export the pulpwood. 

It is said that perhaps 15% of the 
trees standing on the limits are of 
such a size,as to make them suitable 
for sawlogs. The balance is good for 
nothing except pulpwood. * 

Newsprint companies claim that 
they can use logs up to 12 or 14 inches 
in diameter and that around 12 in- 
ches makes the best grade of logs 
for pulpwood. Over this size requires 
splitting to be handled in the pulp 
making operation. On the limits in 
question are up to an estimated 10% 
to 20% of larger logs. These include 
considerable. jackpine and some 
spruce. The former is not a high- 
grade wood but is used largely for 
ties and cheaper grades of lumber. 

Ontario Assumes Powers 


One authority who follows for- 
estry affairs in Ontario closely, sug- 
gests to The Financia: Post that the 
major point in this case is the evi- 
dence that here the Ontario Govern- 
ment recognizes its power to vary 
existing contracts. The original con- 
tracts under which these limits were 
vested in the newsprint and pulp 
companies concerned, it is said, gave 
these companies rights to cut all tim- 
ber on the areas specified. Now some 
of these rights are being transferred 
to others, apparently without the 
support of the origirial holders of 
the timber limits. 

This same authority suggests that 
Ontario is hardly acting consistently 
in taking the right to alter these 
contracts on itself while holding that 


the | it had no power to interfere in the 


place 
amount that will paid in under 
the plan in 1941 hy employers and 


Lemploygss at ove AMR sniuions. 
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JOrder Puts Rents 


At Standstill 


Pegs Levels While Local 
Committees _ Undertake 
Investiga tion 

From Our Own Correspondent - 

OTTAWA.—Action of the War- 
time Prices and Trade Board in peg- 
ging rental values in 17 Canadian 
localities at levels of Jan. 2, 1940, is 
in the nature of a standstill order to 
permit full investigation of rental 
conditons by rentals administrator, 
Mr, Justice W. M. Martin, and his 
technical adviser, Frank W. Nicolls, 
director of housing, finance depart- 
ment. 

This was the same procedure fol- 
lowed by the Board in dealing with 
the price of bread as affected by the 
processing tax on flour. 

It is understood local committees 
will be organized in the communities 
affected by the Board’s order, and a 
full study will be made of the rent 
question before action is taken. The 
order applies to houses, apartments, 
rooms, and such services as garage, 
light, heating, water and equipment. 

Premises not rented on Jan. 2, 1940, 
must be rented for the duration of 
the Board’s order at the rental 
charged in the latest lease in 1939, 

The order automatically amends 
existing leases that are out of line 
with Jan., 2, 1940, levels, as from 
Oct. 1, 1940. Excess rent paid in ad- 
vance of Oct. 1 is recoverable, but 
not rent paid for any period prior to 
Oct, 1. 

While the order applies specifical- 
ly to centres of military and troop 
activity elsewhere, persons 
exorbitant rents are subject to pro- 
secution under general profiteering 
regulations. 4 


Can. Machinery 
Pays Dividend 


A record of almost 20 years with- 


Abitibi Power & Paper reorganiza- 
tion case. In the latter instance re- 
présentations have been made asking 
or intervention on behalf of junior 
security holders. 

Appears Bona Fide 

On the surface, it is admitted by 
this man, there is no reason to ques- 
tion the bona fides of the deal. Mr. 
Johnson has been an operator in 
timber and other matters in that 
area for a number of years. He is 
said to have built a new ‘sawmill 
which incorporates new machinery 
and ideas giving more efficient and 
economical operation. He needed 
cutting rights to supply this new 
sawmill. He is.said to have a sub- 
stantial interest in English River 
Pulp & Paper Co. which a year ago 
leased the Nipigon Corp. ground- 
wood pulp mill from the Lake Sul- 
phite Pulp Co.’s receiver. 

The important point is, however, 
that he was given rights to cut saw- 
logs over an area ‘where other com- 
panies were actually operating while 
free areas were available. 

There is a suggestion from some 
sources that the opposition which 
was led by Mayor Charles W. Cox 
of Port Arthur was largely the result 
of personal conflict between these 
two men, both of whom have been 
rival -woods operators in northwest- 
ern Ontario for many years. 


At a luncheon speech in Fort Wil-| potiea 


liam, Hon., Peter Heenan, Minister 
of Lands and Forests, defended the 
Government’s position. Mr. Heenan 


of 


should assure a higher rate of 
consumption for newsprint paper. 

Total advertising linage in 
August for 52 cities was 92 mil- 


claimed that the agreement giving 
Great Lakes Lumber Co. power to 
cut sawlogs off areas allocated to 
pulp and paper companies was a step 
in the formation of a definite tim- 
ber policy for Ontario. He main- 
tained that it was necessary to get 
the timber out as cheaply as possible. 
Otherwise it would be left to rot in 
the bush. 

Mr. Heenan claimed that the 
Crown retained right to sell timber 
which was over. pulpwood size from 
pulpwood limits. He maintained that 
lumber industry in northwestern 
Ontario was at a disadvantage be- 
cause it was a pulpwood area where 
it was.expensive to get out sawlogs. 

Means Dual Operations 

Pulpwood companies, maintain 
that granting sawlog cutting rights 
to other interests on their limits 
means a costly and inefficient oper- 
ation to clean up the timber without 
waste. For example, the tops of the 
sawlogs can be used as pulpwood but 
pulpwood concerns will probably 
have to carry on simultaneous oper- 
ations to clean up these tops them- 
selves or else depend on the timber 
company to do it for them. Also it is 
said that cutting off the larger trees 
in an area would probably make it 
uneconomic to go over the same area 
again to cut:the pulpwood, thus giv- 
ing a threat of considerable waste. 

The rights to cut sawlogs have 
only been granted as yet on com- 
paratively small areas but newsprint 
companies in the area are disturbed 
at the prospect that the current ac- 
celerated demand for lumber, with 
its opportunities for quick profits on 
the part of lumber concerns, will 
mean heavy pressure on the Govern- 
ment to open up other limits. 

They are critical of the present 
method of operation on the grounds 
that it will probably mean a dual 
operation, leaving the work of sal- 
vaging the pulpwood on the areas 
being cut for saw logs too costly. 
They admit that there is a fair 
amount of merchantable timber on 
their limits, but feel that a better 
way of handling this timber could 
easily be worked out. 

Granting of the order-in-council 
was opposed before the Cabinet by 
a deputation from Port Arthur head- 
ed. by Mayor Charles Cox, M.L.A, 
This group maintained that the 
Johnson concession was not in the 
best interests of northern Ontario 
and that it actually involved six 


‘|million acres rather than the ap- 


proximate half million named. 
a * o 
Grain Milling 
. - * 
Activity Rises 
From Our Own Cerrespondent 
MONTREAL.—Operations of the 
Canadian milling industry were on 
a higher level in the year ended 
July 31 from the preceding year. 
Statistics for the twelve months 
period show that mill grindings of 
all grain, with the exception of corn, 
were sharply increased. Total 
grindings increased by 18.5%. 
Following is a summary of grind- 
ings and ees of the industry 
in the twélve months ended July 31: 
Mill Grindings 
1939-40 1938-39 
80,292,708 68,043,870 +165 
Oats ....:.2.. 16,790,132 13,344,564 +25.8 
OME ciese cee «2,868,141 (2,967,663 —3.4 


Barley + _1,827,400 1,447,918 +-26.2 
Mixed grain . 26,468,523 21,572,000 +-22.6 


128,241,994 108,276,103 +-18.5 
ill Production 


Chge. 


17,740,764 15,234,065 +-16.5 
16,239,057 12,696,081 +-29.5 


Ib. 199,236,468 148,005,411 +34.6 
C. fl, meal, Ib. 25,993,652 “27,935,923 —7.0 
Wheat flour exp., 


6,781,367 4,604,245 +-47.4 


bbls. 
Oatmeal, Ib. . 


Sales’ Increases As Reported 
By Leading Windser Merchants - 
. MEN’S WEAR ...Up 35 to 40% SHOES ..*. .....Up 40 to 50% 


JEWELRY... High as 102% 
WOMEN’S WEAR ..Up to 40% 


WMever before has 
checks been so fat! 
war orders, new 


FURNITURE ........ 


nent been so high . 


will likely be old 


- indi : 
the individually expensive overlap, 


was 
with 


salesman in charge of each. 
were scores of paid can~ 
between bond housés, each prospect 
was canvassed once, but only on 
and thoroughly. were par~ 
ades, bands, speeches. 

These methods were admittedly 

: some $537 millions was 
raised in 1917, and $660 millions in 
1918, But the Great War methods 
were expensive. 

This time Ottawa believed that 
the first modest calls could be 
raised with less expense and much 

. This time there 
were practically no paid organizers, 
there was comparatively little gov- 
ernment paid advertising. The ex- 
pensive printing and handling of $50 
bonds was avoided. The bond houses 
were not asked to merge their 
identity and competitive positions, 
Only the ions were 
paid.with the individual houses and 
banks canvassing their prospects 
individually, and: in many. cases, 
doing quite a lot of individual 
advertising, too. 

Division Probably About Even 

Details are not yet available as to 
the breakdown of the second War 
Loan, between the so-called small 
private investor and the public insti- 
tutions and companies. 

In some quarters it is claimed the 
division will be about 50-50; in 
others the proportion from the in- 
stitutions and companies is placed 
considerably higher. 

The relatively low rate of interest 
on the current war loans is not be- 
lieved a stumbling block. luc- 
tance to invest at a mere 3%, it is 
believed, will be overcome, provided 
the prospect is made to feel that the 
country needs his money for na- 
tional defense. 

In the two campaigns so far the 
small investor was not made to feel 
the seriousness of the cause. He was 
told on the first day of the Second 
War Loan, for instance, that already 
$92 millions had been subscribed 
and he was given the impression 
that hé would have to move quickly 
if he was going to get a piece of the 
offering. 

This sort of approach, say prac- 
tical bond dealers, is quite back- 
ward. -Too many small investors, 
The Post is told, got the impression 
that their money was not really 
needed, that the big fellows would 
be able to handle this call. 

Had $20,000—Got Merely $500 

A salesman for one particular 
bond house told The Post that after 
considerable persuasion he was able 
to get a man to take $500 worth of 
bonds. But when he was leaving 
he was told to come back again if 
the money was really needed, and 
he would get a $20,000 order. 

Authorities here believed, and 
they will admit it quite frankly now, 
that they could raise $300 millions 
quickly an# easily. Accustomed to 
dealing in astronomical figures and 
knowing that there were some 


$1,600 millions of money lying in the | P™¢ 


chartered banks they anticipated no 
difficulty. And so a quick, -sharp 
campaign was planned. In. this, 
aecording-to professional loan opin- 
ion they violated the first principles 
of good showmanship. Instead of 
starting off with their poorest act 
and gradually working up to a 
climax they reversed the process. 

And because they just scraped 
through on their Second War Loan, 
undoubtedly methods will be chang- 
ed for the Third. 

There is certain to be more pre- 
paration. Likely the country will 
be organized again into communities 
as it was in the last war. Commun- 
ity drives will likely again be in 


; loam drives of this war wil] 


of 
ich featured the first and teat 
Dot by 


“Advertising will be 
to appeal to the small inva 
make him feel.that his saving, © 
matter how small, are needed, ™» 


a eee $50 Bonds 

re will probably be 
included though these are ve ona 
It costs, according to Ottawa, » 
cents to print a $50 bond or 

the same as one of $50,000. It cog 
the banks just as much to cash 
75 cent coupons. Ottawa hoped 
the War Savings Certificates y 

tap this market. But old time 

men point out that every i, 
vestor starts some place and 
put their very first savings into a 
$50 bond. They do not regarg the 
War Savings certificates in the 
q@tegory. They are children’s o 
weekly routine stuff. There is mor 
— in. a bond. 

e@ general feeling am 
actually engaged in organizitg we 
Selling the second loan is that an 
entirely different approach taken 
next time ‘would prove successtyl, 
Tt should be assumed from the be 
ginning that it is the biggest job o 
salesmanship ever attempted 
People must be told effectively ang 
in convincing style, by the loc 
doctor and lawyer or general store 
proprietor, that war bonds are the 
soundest investment obtainable. 

Instead of getting speeches jg 
their motion picture theatres, it ig 
being suggested that citizens be ine 
vited to special rallies all over the 
country, to be entertained by local 
artists. Exciting and heart-moving 
films dramatizing the work of the 
armed forces could be shown. A 
lucid reminder could be delivered 
during the course of the programme 
by a respected citizen, who at the 
same time is an experienced speaker, 
Posters and entertainment could dj 
the rest of the salesmanship. 

Longer Publicity 

Instead of organizing the publicity 
to drop off almost completely ati 
the first. day or so, it should 
started slowly a few weeks before 
and carried along in a gradually in- 
creasing tempo the experts gay, It 
could be so planned as to reach its 
climax after the loan is launched 
and be maintained at the same pitch 
until success of the issue is fully 
assured. For the second loan, it was 
found necessary to hastily mobilize 
new publicity half-way through. 

A further list of subscriptions of 
$100,000 or over is given, supple 
menting two lists published in the 
two previous issues of The Financia} 
Post. Y 
Ventures & Assoc. Co’s. ....... $1, 

Previously reported at $1,100,000. 
Candn. Inter. Paper Co. ........ 1,200,009 

Previously reported at $200,000. 
Dominion Life Assurance Co. .. 1,000,00 

Previously reported at $750,000. 
Candn. Gen. Elec. Co. .......... 900,000 

Previously reported at $750,000. 
Chrysler Corp. of Canada 500,000 

Previously reported at $300,000. 
Candn. Order of Foresters 468,000 

425,000 
400,000 
250,000 
150,000 


Previously reported at $200,000. 

Shell Oil Co. of Can. ........... 

Previously reported at $300,000. 

Salada Tea Co. .......0ccceeeeee 

nan mmnoeees wt $200,000, 
Dome Mines 

Previously reported at $100,000. 


Caisses 130,000 


Gore District Mutal Fire Insce . 

Prev: reported at $100,000. 
Queen’s University 

Previously reported at $100,000. 
Canadian Dredge 

Previously repo 
Moneta Porcupine Mines 
Continental Casualty Co. ....... 
City of Toronto sinking fund .. 
Northern Empire Mines 
Davis Leather Co. ........+ss+« 
Waterloo Mutual Fire Insce. ... 

Pass Coal Co. ..«+ 

David Spencer Ltd. .....«+sees- 
Woodward Stores Lid. ...scsees 
Penny Bank of Ont. ......+ eee 
Silverwood Dairies .......se+e+ 
Household Finance Corp. ..-+«++ 


Municipal Finances 


Edmonton’s civic-owned ‘utilities 
save taxpayers 20 mills per year, ac- 
cerding to A. A. Campbell, city 
comptroller, Total surplus of the 
utilities in 1939. was $1.1 milion. 
Only one of the “big five,” namely 
the street railway, failed to earn a 
healthy profit... Instead, a. deficit was 
shown. Other utilities are power 
plant, electric light, telephone and 
waterworks, The power plant is the 
biggest profit-maker. 


New Brunswick’s 34th annual 
convention of the Union of Munici- 
palities passed a‘resolution request- 
ing the provincial government to 
urge on the Federal Government 


Up to 95% 
ELECT. APP. ....Up 60 to 85% 


. or have pay 


5 taodate, pe Por pal gS 


. Busy Windsor Is YOUR Market RIGHT NOW! 


the wisdom of considering the Te 
port of the Rowell-Sirois Commis 
sion. A resolution from the New 
Brunswick Federation of Labor, 
calling for stopping of fixed valua , 
tions for large corporations 
business concerns, was tabled for 
study. It will be brought up agam 
‘next year. o 

Hon. C. H. Blakeny, Minister o 
Municipal Affairs for New Brute 
wick, stated the crux of the prob 
lem of municipal reform lay with 
unpaid taxes. He reported $38 mil- 
lions of arrears due New Brunswiek 
municipalities at the end of 1999. He 
urged the union to appoint a come 
mittee to make a study of 
municipal system. 
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:|Pulp and Paper Pla 
Canada Must Have American Exchange to ‘Perchass Vital 


War Equipment Not Available in This Country — Pulp and © 
Paper Industry is Now Major Contributor of That Exchange 


By JOHN LANGDON 
Eastern Editer, The Financial Post 


For vital American credit in this second 
gear of the war Canada will depend to a 
major extent on the pulp and paper indus- 
try. Gold exports and the tourist trade 

also most important sources of this 
wherewithal to buy airplane engines, 
machine tools, chemicals and other key war 
paterials, but the products of Canadian 
pulp mills will head the list, 

One out of every six dollars of our gross 
export trade represents pulp and paper 
products 

And because of its widely scattered oper- 

tions, pulp and paper manufacturing has 
g greater influence upon the economic life 

of the Dominion than any other manusne, 


turing indystry. 


40 Years of Growth 


This is the record of an industry that at 
fhe turn of the present century was not 
sufficiently important to be included in the 
Dominion’s trade returns. 

At this stage of the war, when every re- 
gource of the country — manpower, fin- 
ances and industry—is directed to one end, 
the public has been impressed by the 
activity in making armaments, aircraft and 
hose products directly concerned with the 
war effort. 

The outward evidence of such activity 
is to be seen on all sides. But because the 
operations of the pulp and paper industry 
are concentrated in small, out-of-the-way 
places, and only a small percentage of the 
output is used within the Dominion, few 
Canadians have any compfehensive idea of 
what this industry means to Canada in war 
or peacetime. 


Share in War Effort 


What does the pulp and paper industry 
contribute toward the national war effort? 

We are told this is an economic war. 
Unquestionably the wise utilization of our 
resources will have a vital. bearing an.the 
outcome of the conflict. Among other 
things we must have export trade to secure 
foreign exchange wherewith to purchase 
necessary war materials’ hot produced 
within the country. 

Every means are being taken to secure 
foreign exchange and in particular U. S. 
funds. The country has spent. several hun- 
dreds of thousands of dollars, for example, 
in encouraging the tourist traffic, espec; 
lally the movement of visitors from the 
United States. The prominence given to 
this source of U.S. funds has tended to 
overshadow and minimize what is being 
done in other directions. 

Canada has recorded a favorable balance 
ef trade in eight of the last 10 years. 


The Dominion Government says: “From 
the standpoint of sustaining balance of 
trade, products of foreign origin have been 
more consistent than any other compar- 
able group of commodities, and in the wood 
and paper group itself, the pulp and paper 


-industry has become the chief contributor.” 


The net trading position of Canada since 


1930, with the contribution made by the ' 


pulp and paper industry and of newsprint 
alone, is set out in the table below: 


Net Favor- Contribution Contribution 
able Balance by Pulp by 

of Trade & Paper Newsprint 
s s | s 

+311,542,000 133,648,000 107,360,000 

. 160,779,000 120,007,000 

402,369,000 146,166,000 110,176,000 

120,433,000 90,761,000 

108,441,000 82,148,000 

73,238,000 

74,136,000 


145,611,000 


Vital to War Effort 


At this stage in our national life a mat- 
ter of vital importance in the war effort 
is not the gross value of trade, but the net 
amount of U. S. exchange secured from 
such trade. In this connection the pulp and 
paper trade, as already pointed out, is 
almost on a parity with the highly-vaunted 
tourist trade. 


Because the United States is the world’s 
largest market for pulp and paper products 
and because of our close proximity to that 
nation, an Overwhelming proportion of the 
total pulp and paper exports from this 
country goes to the States. 


In the last complete-statistical year, $116 
millions of the $142 millions of pulp .and 
paper products exported went to the United 
States. 


Considered from the angle of over-all 
trade with the United States, the industry 
grows even greater In stature. 


Over 25% of the Dominion’s trade with 


t, 


Pulp and Paper Index 


Abitibi Power... . 20 Hendershot, G. W. . 
Anglo-Can.......2 Hinde & Dauch ... . 
Anglo-Nfld...... 18 Howard Smith. . 
Bathurst ....... 21 Interlake ..... 
B.C, Pulp’. « «seo 18 Lake St. John... 
Bidg. Products . 24 Lake Syilphite.. 
Bowater’s Nfid. - 18 Maclaren . . 
Brompton....... 22 Mersey .... 
Minas Basin és 
Can. Inter. Paper. . M. & O. Paper 
Canada Paper. , . . 20 Ontario Paper .. 
Can. Paperboard. . . 23 Pacific Mills . 
Can. Wirebound. . . 23 Price Bros. . . 
Can. Wallipa: ¢-aie ae Port Royal. . 
Consolidated per . 19 Powell River . . 
Corrugated Pap. Box 23 Provincial Pap. . 
Donnacona .., . 20, 24 Quebec Pulp. . 
Don Valley .,....» 26 Restigouche 
‘ 21 Rolland..... 
26 Spruce Falls 
b - 16 St. Lawrence Paper . 
Gair Co, ...200e- 23 St. Lawrence Corp. . 
Gaspesia....... 16 Wayagamack 
Great Lakes..... 2 Westminster 


the States is in the form of pulp and paper. 


As this is all practically a net trade (im- 
ports of pulp and paper being practically 
negligible) the revenue received goes a 
long way in making it possible for the 
Dominion to finance its purchase—for war 
or peacetime needs—in that country. 


The importance of Canada’s pulp and 
paper trade in relation to total trade with 
the States is set out in the following 
tabulation: 


EXPORT TRADE WITH U. 8. 
All Trade Pulp & Paper 


seensecceccersesseves $375,900,000 $111,503,800 
130,230,000 

119,243,000 

000 


‘ 96,624 
acespsceceseeccesooce 89,072,000 


Canada's Greatest Export 
Product 


If among the questions asked by Dr. 
Gallup in his hypothetical survey of Can- 
ada was one asking the public to name the 
principal Canadian export product, .the 
answer would be overwhelmingly in favor 
of wheat. Again the answer would be 
wrong: it is newsprint paper! 


Canadian wheat provides food for a 
large proportion of the world’s population, 
but Canadian newsprint is the meahs: by 
which an equally large number of the 
world’s population is kept informed of 
news developments. 


Gold, nickel, copper, automobiles, wheat 
flour and a) host of other products are 
commonly believed to be our ranking 
trading media with the nations of. the 
world. They are important, but not nearly 

so important as newsprint. The latter is 
head and shoulders | above all other 
products. 


The relative standing of the more im- 
portant Canadian export commodities is 
set out in the following list: 


; 1988 
Newsprint ...++-seseeee+e++-$107,300,000 
Wheat 84,494,000 


Copper in forms .. 
Planks and boards . 


Aluminum in 
Wheat flour ... 
Furs, raw 
Asbestos, Taw 
Pulpwood . 
Cheese 

Cattle .... 
Whisky 


Contribute in Other Ways 


Newsprint is our greatest export com- 
modity. But there are other products of 


(Continued on page 24) 
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War has effected a major change 
in operations and outlook of the 
Canadian pulp industry. The Domin- 
ion is one of the world’s largest pulp 
producers, ranking, next to the 
United States. A large percentage 
of the total production is retained 
for further processing, but the bal- 
ance is sufficient to place the coun- 
try among the foremost pulp export- 
ing nations in the world. 

This trade has experienced a ser- 
ies of ups and downs in the last 
decade. On the whole it kas not been 
a prosperous period. Most of the ex- 
port trade is conducted with the 
United States, and the keen compe- 
tition from Scandinavian producers 
in that market has made it difficult 
for Canadian operators. 

The war in Europe has brought 
about a realignment of the world 
pulp trade. In particular it has meant 
a major readjustment in the sources 


- of supply for the United States mar- 


kets. During the closing months of 
1939 there was a sharp pickup in 
demand, based largely on the fear 
of a rapid rise in the price of all 
grades of pulp. 
Turn to Canada 

The invasion of Finland by Russia 
and the overrunning of Norway by 
the Germans was followed by a 
blockade. This meant the with- 
drawal of Norway from the world 
pulp and paper trade. Sweden and 
Finland were placed in a position 


continue making regular deliveries. 
As a result the Scandinavian coun- 
tries, which had previously supplied 


‘(the bulk of the United States im- 


’ 


~ ports, were practically eliminated as 


Operators’ Big 
American Consumers Look 
To Canada to Fill Needs 


mand for pulp in the closing months 
of 1939, which turned a mediocre 
year into a good year. 

While Finland was at war with 
Russia, supplies from that country 
were cut off, or dwindled to minor 
proportions. Norway and Sweden 
managed to maintain their pulp 
trade with the States, at least dur- 
ing the first quarter of the current 
year. 

Since then conditions have strong- 
ly militated against maintenance of 
the Scandinavian trate and the 
United States has come to depend 
to an increasing extent upon Canada 
for supplies. 

The U. S. pulp import situation 
to the end of July follows, with com- 
parative figures for the like period 
in 1939: 


U. 8. Pulp Imports 
(January-July) 


Finland ...ssssees 
Norway .... 


‘ 866,028 
It will be noted that Canada’s 
trade with States has increased by 
nearly two thirds; Finland’s has 


= where it was extremely difficult to | dropped to a third; Norway almost 


as much; while Sweden has been 
able to hold her trade to around 60% 
of the 1939 level. 

Of even greater significance is the 
fact that during last July practically 


* a competitive factor in the American | all of the United States imports of 


+ market. 


The United States has realized for 


, some months past that she must look 


to Canada to make up the difference 


pulp—all grades—originated in the 
Dominion. 
Hold Price Advance Down 
This turn of events naturally has 


ty between domestic supplies and total | found reflection in the price sche- 


* requirements. As a consequence the |dule. The price of all grades has 
. Canadian pulp industry has assumed | advanced sharply, though the con- 
» a new importance and the outlook 


tract rate not abnormally so. Spot 


, for the manufacturers of this par- | prices, of course, have varied widely 
* ticular commodity has become in-/| to date and, in the main, are well 


creasingly favorable. 
Trend of Paper Exports 
Canada’s export trade in pulp, 


~, particularly with the United Statés, 
» has varied rather widely in recent | ing a policy of not charging what the 
+ years. The general trend of Cana- | market will bear. There is a greater 
+ dian exports is shown in the follow- | desire for stability, for elimination 


ing table: 


Canada's Pulp Export Trend 
Tons 
705,514 
554,037 
870,716 
754,496 


U. S. is Best Market 
A breakdown of these returns 
shows that all but a small proportion 


* of the mechanical pulp exports goes 


to the United States. The chemical 
trade covers a wider area, but here 


again the U. S. is by far the best 
_, market. 


A breakdown of the market fos 


; Canadian pulps in the past two years 
is set out in the table below: 


Canada’s Pulp Exports—All Grades 
Tons—--— 
1939 1938 
453.861 
67 


694 
16,506 


’ 554,037 

The extent to which the United 
States, the largest ‘pulp market in 
the world, is dependent upon Can- 
ada and other countries to make the 
deficiency in domestic supply is set 
out in the following tabulation 


; showing imports by countries in 


1938 and 1938 for mechanical, sul- 


: phite and sulphate pulps: 


Uv. &. Mechanical Pulp —— 
From: 1938 
122,216 
16,872 

514 
19,537 


159,139 


118 
45,314 


227,768 
U. &. Sulphite Pulp Imports 


fee eeeeenne 
Teopereeeeerin 


483 
57.481 
68,032 


1,135,170 1,025,848 
U. 5. Sulphite Pulp = 


These tables, of course, do,not give 


' a clear impression of the radical 


changes which have taken place in 


: > & the world export trade since com- 


~mencement of the war last Septem- 


% 


above those prevailing a Year ago. 
It is well to mention that the pulp 

producers both in the United States 

and Canada apparently are follow- 


of the tendency to pile up reserve 
stocks in anticipation of a rising 
price trend. 

The outlook for the Canadian pulp 
companies depends almost wholly 


Stocks: 


Outstand. - 
8 


British Columbia Pulp & Paper: 
Pref. cum. 7% par $100. 56,200 
Common, m.p.V. ..-++> shs, 

Fraser Companies: 

On, 1.P.V. ....+-++ 371,016 shs. 

Restigouche Co.: t 
Common, n.p.v.,.......- *250,000 shs, 


, Per Share 
1939 1938 


on the trend-of demand from the 
United States. In that country the 
pulp mills have been working at 
capacity for some months and indi- 
cations are that the United States 
will probably take a record quan- 
tity of pulp from Canada this year; 
a record probably that will be 
broken next year with a continu- 
ation of conditions. 

So far the pulp situation has not 
reached a point where marginal pro- 
ducers have been attracted to the 
market. will be recalled that in 
1937 many of the Canadian news- 
print producers found it very pro- 
fitable to utilize all their pulp manu- 
facturing facilities. Such a condi- 
tion may be repeated. 

There is no particular reason for 
any untoward developments in the 
pulp situation as far as Canada and 
the United States are concerned. Just 
recently the U. S. National Defense 
Advisory Commission made a sur- 
vey of the situation, in the light of 
recent developments, and said that 
there is no actual shortage of pulp, 
with the possible minor exception 
of-special grades. Nor is there likely 
to be any shortage, for additional 
capacity can be made available, 
while. there is always Canada to 
draw upon. 

In the latter connection thé Com- 

ssion.said that imports from Can- 
ada will probably increase. 

Definitely the prospects for the 
Canadian pulp trade are encourag- 
ing. The switch by the U. S. import- 
ers from Scandinavian to Canadian 
sources of supply has already 
brought about a-substantial increase 
in the volume of trade and, as the 
National Defense Commission points 
out, this trade should continue to 
increase. 

Many Marginal Operators 

There are a score or more Cana- 
dian companies producing pulp for 
sale. Those who depend wholly, 
or at least for the major share 
of their income, upon pulp _oper- 
ations, number less than 10. This 
list, of course, does not include com- 
panies like Abitibi or Canadian 
International Paper which secure 
fairly substantial revenues from 
the sale of sulphite pulp, nor the 
other newsprint and fine paper 
manufacturers which might be 


Pulp Securities 


Earned Price Range 
1939-40 


Low Price 
s $ 


469.51 
44.26 


41.06 
40.56 
Not available 


Pp 
*Pledged as security for parent company’s first mortgage bonds. 


Brown Company: 5 
6° pref. cum. par $100 .. *10,000,000 
Common, n.p.v. .. *¢400,000 shs. 

+Nearly all held 
*Prior to reorganization. 
(Proposed capitalization) 
Pref. $6 cum., par $10 . .t140,506 shs. 
Common, n.p.v. ....-- 1,908,634 shs. 


Assuming 
Lake Sulphite Pulp: 
Common, n.p.v. ... 


.»+» 150,007 shs, 
on, par 
Port Royal Pulp & Paper: 
Common, ©.p.V. ..++++. 
Quebec Pulp & Paper: 
7% pref. non-cum. par $100 7,000,000 
Common, n.p.¥. ......-. 100,000 shs, 


Bonds: 


Rate 


% 
British Columbia 
lst Mtge. 8S. F. Go 


. 8. Id 7 
tCoupons payable 
Nov. 1, 1938. to May 1, 1 
coupons at rate of 7%. 
. 


Interest due May 1 , to Nov. 1, 
with the suas at ontgnteleet teen tee 


ments, 1939-42 inclusive, cancelled. 
ser Companies: 
Ist Mige. _ 3988 ncccocvece eevee 6 


estigouche Co.: 

Prior Lien l0<-yr. ...ccccscccesesse 6 

>. Sink. Fund ere eereeee ee eeeee 6 
*Authorized. 


7 


Not available 
Not available 


by officials of company. 


no general creditors take preferred stock. 


Not available 


Not-available 
Not available 


Not available 


ee sree 
eee 


Times Int. 
After 
1939 


Outstand. 
Maturity $ 


*1950 3,130,500 
#1950 


0.56 


1,223,500 
1, 1932, to Nov. 1, 1934; Nov. 1, 1935, ’ ; 
ane, to May 1, 1937; and 


to Nov. 1, 1942. Interest on 


1940, inclusive, postponed to Nov. 1, 1942, 
1 position warrant; fund pay- 


1950 O5T 0.96 
1942 


ims |’ 


7,575,000 


*500,000 eee tee 
4,243,000 2.03. 2.74 


2,500,000 
7,500,000 


° Mortgage 
1Pledged = Samer for parent company’s first mortgage bonds, 


pany: 
(Prior to reorganization) 
ist Mtge. S. F. Gold, A 


Do., Serries 


1946 
1950 


16,732,500 
4,683,000 


nil 


%° 
a: 1935; Series B from Sept. 1, 1935. 


jon.) 
1940-54 — *10,000,000 ees 
1959 *12,849,300 eee 


1957 3,000,000 *s ‘ 


issued due to ‘conditi 
é company’s financial 


Do. Pvassstoncawdecsovecsrecesied 


| ‘Ref. Gen, Mtge. ... 


 ePeeeee feeeee 


GME EAEEEEE, «cco cece Tag te 5% 
$08 a of series 1954 held as collateral and unsold, 


notes which are 


1057 / 68,800 
1953 0—ss«1 88,000 
1954 1,000 


on 
1957 


<i bs Fath 9 ie “3 


BN By 


gi sition of the com 


Port Royal Pulp.& Paper Co.'s 


: bee og Ae just outside Saint 
‘ity due to the revival 


ting at capac- 
of demand for 
high-grade sulphite pulp. 
‘Improvement in the financial po- 
ny .is reflected 


| in the fact that on June 1, Port Royal 


Opportunity © 


largely to the manufacture,of pulp |,-ompany is the old Nashwaak Mill. 


\ 
classified as marginal producers. 
Some of thes@ companies, under fav- 
orable conditions, can supply a sub- 
stantial pulp tonnage for either 
domestic or export purposes. 

But, as already mentioned, there 
are around 10 companies which may 
be classified as pulp operators prim- 
arily. 

In the Maritime area there are 
four plants of some importance, one 
in Nova Scotia and three in New 
Brunswick. 

Minas Basin Pulp 

The Nova Scotian mill at Hants- 
port is operated by the Minas Basin 
Pulp and Paper Co, This is one of 
the few remaining pulp firms in the 
Dominion, manufacturing operations 
of which are devoted exclusively to 
the manufacture of groundwood 
pulp. Its entire output amounting 
to between 60 and 70 tons daily is 
sold to Scott Tissue Paper Co. in 
the United States. 

Operations of the company have 
been maintained at capacity level 
for some time. By this fall produc- 
tion will be stepped up to between 
110 and 120 tons daily, through the 
installation of four new grinders. 
The equipment is in the last stage 
of installation and the necessary 
taka arrangements have been 
made. ~ 


Expect Higher Earnings 

Earnings of the company this year 
should show an intrease. Not only 
will there be an increase in pulp 
production, but the company is cut- 
ting between 30 million and 35 mil- 
lion feet of lumber for the British 
Timber Control. Only a small pro- 
portion of this supply will be cut 
on the company’s own limits. 

‘One factor which may keep down 
earnings for 1940 is that in the 
first two months of the year there 
was an unprecedented water short- 
age which had the effect of sharply 
curtailing production. 

Operations of the company's sub- 
sidiary, Canadian Keyes Fibre Co., 
also continue along favorable lines. 
The subsidiary’s output is devoted 


HE CANADIAN INDUSTRY is now called upon 
to carry the burden of most of the world’s 
demand 
Canadian newsprint, in the domestic market, in 
the United States and overseas, grows month by 
month. The news of a world at war is being 
printed on paper manufactured in Canada. 


"newsprint 


For the same reason, War, the calls upon the 
Industry for various grades of pulp have 
increased ‘sharply. These are trends which the 
continuation of hostilities will accentuate rather 


products such as pie plates, etc. 
Last year Minas Basin had’a rev- 
enue from all sources of $542,078, 
as compared with $431,700 the year 
before. © : 
Directors—Albert Parsons, pres., Walto’ 
. &; D. W. , vi 5 R.A. 
arth teen ai, ead cetcreeny CF. 


Wyman, 2nd vice-pryes. and asst. sec.- 
treas.; T. B. Akin, ‘Jr., J. J. ae 
; G.-A. L. 


. le 


F. Cc. R. W. WES 
Strong, Halifax; K. L. Crowell, Bridge- 
town, N.S.; Mrs. A. L. Wright,.Wolfville, 
N’S.; K. L. Warren, Riviere du Loup, 


Que. 


Fraser Cos. 


Fraser Companies is not only the 
largest high-grade pulp producer in 
the Maritime Provinces, but also one 
of the largest in the Dominion. This 
company and its subsidiaries have 
stepped up operations. 

For the first half of the year the 
company had a consolidated net in- 
come of just under $1.5 million, as 
compared with $506,730 for the like 
period in 1939. After provision for 
all senior charges, including deple- 
tion and depreciation, there was a 
net profit before income taxes of 
$473,245, as against a deficit of $447,- 
539 the year before. 

In commenting on the profits 
statement, the company emphasizes 
that a substantial amount will be 
required for Dominion, Provincial 
and United States income tax, for 
which no provision has been made 
in the interim account. It was also 
stressed that the statement to June 
30 shows provision for depreciation 
at substantially the same amount as 
a year ago, while it is possible that 
the rate of depreciation for the en- 
tire year will have to be increased 
to compensate’ for the increased 
rate of operations. ‘ 


Better Pulp Market 

The pulp division is experiencing 
a good demand with a better price 
than prevailed a year ago: It would 
appear at this stage that the com- 
pany will have no difficulty in find- 
ing a market at higher prices for all 
the pulp that it can produce during 
the war period. 

Lumber operations should be bet- 
ter this year, but everything depends 
upon the ability of the English buy- 


ers to secure bottoms. 

Directors—Col. K. S. Maclachlan, pres., 
Montreal; A. W. Brebner, vice-pres., 
Campbeliton;. Donald Fraser, Plaster 
Rock; Harold Crabtree, A. H. Campbell, 


requirements. The 


than diminish. P 


was in a position to redeem $40,- 
000. of its serial bonds. Under the 
arrangement with the bondholders, 
the company has. to. redeem $40,000 
each quarter. At present there are 
outstanding ‘just under $350,000 of 
first mortgage bonds. ' 
The property operated by this 


Control was acquired by Quebec in- 
terests,and it was financed, in part, 
with the assistance of the provincial 
and local government authorities. 
Initial operations: were satisfactory. 
About two years ago the company 
became a sub-contractor for Brown 
Co. to deliver pulp to Japanese buy- 
ers. This afrangement collapsed and 
it was necessary to close down the 
hi Further financial arrange- 
ments were made and last year the 
plant'was reopened. 

Sinee then the plant has been 
operating on a 24-hour a day basis, 
giving employment to over 225 men. 


Quebec Pulp 


Quebec Pulp & Paper Corp., with 
plant in the Saguenay region of 
Quebec, has come in for attention 
recently due to reports of the pos- 
sible reopening of the Chicoutimi 
mill. 

This company owns important 
timber limits, water power, and an 
idle groundwood mill. Because of 
the low prices for mechanical pulp, 
it has been possible to operate the 
mill on a profitable basis and no 
pulp has been produced for some 
years. 

From time-to time there has been 
talk of the re-opening of the mill. 
In order to do this a heavy capital 
expenditure would be involved, a 
step which would not be warranted 
without the assurance of.a long-term 


Leading Manufacturers 
for 3 Generations 
& 


PULP & PAPER 
MAKERS’ FELTS 


®* WOOLLEN ® COTTON ® 
© ASBESTOS ® 


LACHUTE MILLS, P.Q. 
Established 1870 


contract. So far there has been no 
definite assurance of such. Another 
obstacle to the near term re-opening 
of the plant is that the company has 


no wood on hand. It would be pos- 


sible to purchase some supplies, etc., 
from contractors, but a regular sup- 
ply from the company’s own prop- 
erty would not be available until 
next spring. 

Control of the company is jointly 
held by Consolidated Paper Corp. 
and Price Brothers & Co. In addi- 
tion, there is_a fairly wide invest- 
ment interest in the preferred stock. 
Officers and Directors—A. S. McNichols, 

pres., C. R. Whitehead, vice-pres.; Mont- 

real; Maj. Edward Flynn, vice-pres., 

Kenogami, Que.; G. M. McKee, J. G. 


CANADA’S LARGEST PRODUCERS OF 
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With prudence and foresight in management the Newsprint 
Industry is making an invaluable contribution to Canada’s war 
effort; when peace comes it will meet a new economy with 


<9 
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Porteous, George Henderson, Montreal; 
J. H. Price, Col. C. H. L. Jones, Quebec, 
P.Q. Treas.—Oswald Brand. See—J, Mu, 
Carignan. 


Gaspesia Sulphite 
Further improvement in the posi. 
tion of Gaspesia Sulphite Co., in 
which Anglo-Newfoundland Devel. 
opment Co. has a substantial inter. 
est, is indicated in the report thet 
the company plans to spend around 
$100,000 on plant improvements 
This would be in line with the com. 
pany’s programme to further im. 
prove the quality of its high-grade 
unbleached sulphite pulp which is 

(Continued on page 18) 


TRENTON 


The national position of the Industry is today 
\ 


exceedingly important, not only for the gross 
value of its production, which in 1940 may exceed 
$160,000,000.00, but because more than 90% of 
that production is sold for United States and 
other foreign currencies, The newsprint Industry 
is thus one of the largest contributors to the real 
income of the nation, a factor of first importance 
in maintaining the high purchasing alos of the 
Canadian dollar in international markets. 


PRICE BROTHERS & COMPANY, Lire 
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Exports Over $31 


Last year the value 
mechanical and other 
pulp from Canada was 
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lions the year before 
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Value Canadian Pul 
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2938 <.. 27,731,000 1: 
1937 ... 41,816,000 193 
1936 ... 31,247,000 193 

Values are not a party 
index as to the impoj 
trade, inasmuch as the 
of the various grades 
times varies widely as 
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To Deadly Expl as sf 
Research Widens Use of Wood Se 
Products —Rayon Plastics, Yeasts and mus 


Among By-products 


Canada ranks next to the United 


States as the world’s largest pro- 
ducer of woodpulp. She is also sec- 
ond among the pulp-using countries. 
This is a commendable achievement, 
However, when it is considered that 
the pulpwood resources of the coun- 
try are largely converted into one of 
fhe cheapest products that can be 
made from pulp—newsprint—it is 


questionable if these resources are 
being used to the best advantage. 

Large-scale pulp and paper opera- 
tions in this country have had of 
necessity to be based on an expr tt 
market. Therefore the industry ha. 
concentrated its attention on the 
manufacture of newsprint paper. 
Fine paper and paper specialties are 
produced in limited quantities for 
the domestic market. With one or 
two exceptions, such as kraft paper, 
few items are for export. Over and 
gbove all there is a surplus of pulp 
gvailable for export. 

Pulp exports are important. They 
aggregate in volume and value con- 
siderably less than newsprint but as 
compared with other Canadian com- 
modities produced for export they 
@iand high on the list. 


Exports Over $31 Millions 
Last year the value of chemical, 


mechanical and other types of wood- 


pulp from Canada was over $31 mil- 
lions. This compares with $27.7 mil- 
Jions the year before and is well 
gbove the average of the past 10 
years as will be seen from the fol- 


lowing table: 
Value Canadian Pulp Exports 
se» $31,001,000 1934 ... $25,445,000 
27,731,000 1933 ... 23,355,000 
41,816,000 1932... 18,930,000 
1936 ... 31,247,000 1931 ... 30,057,000 
1935 ... 37,626,000 1930... 39,060,000 
Values are not a particularly good 
index as to the importance of this 
trade, inasmuch as the selling price 
of the various grades of pulp some- 
times varies widely as from year to 
year. For example, the average con- 
tract value of chemical pulp has 
ranged from $62.92, to $44.47 a ton 
since 1928, while mechanical pulp 
has sold as high as $28.58 and as low 
as $20.34 a ton. 


Big Gain of Late 
In quantity of exports, the Cana- 
dian pulp trade is more impressive. 


1929 
1938 ... 
1937 ... 


j 


- 


The trend of shipménts, by the two 
main classifications, is set out below: 
Canadian Pulp Exporte—Tons ~~ 
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work has been carried out in this 
and other countries to find uses for 
the cellulose derived from woodpulp. 
The results, have been rather amaz- 
ing considering the length of time 
that has been devoted to this work. 
Hundreds of new products have 
been involved. Many more are still 
in the experimental stage. 

The new products have made for 
an increasing demand for woodpulp 
from Canada and other countries. 
Sweden has been particularly active 


in catering to this new trend in the/ 


pulp and paper industry and from 
being an important newsprint pro- 
ducer Sweden has diverted its re- 
sources to the production of superior 
grades of pulp for export. 


New Trend Developing 


It is by no means impossible that 
with a return to normal conditions 
in the world, that the trend of opera- 
tions in Canada’s pulp and paper 
industry will be more and more 
away from the manufacture of the 
low-return newsprint paper to the 
production of specialty pulps not 
only-to meet the needs of new indus- 
tries at home but those developing 
in other parts of the world. 

What research has done in devel- 
oping new cellulose and other chem- 
ical products from wood, excluding 
paper, is set out in a special paper 
prepared by G. J. C. Potter, of the 
Forest Products Laboratories of the 
Dominion Forest Service of the De- 
partment of Mines and Resources. A 
close reading of this paper brings a 
new and broader appreciation of the 
future possibilities of the pulp in- 
dustry. 

The chief chemical products from 
wood can be divided into seven main 


newsprint o 


duces a fairly substantial amount of 
sulphite pulp for sale on the open 
market. In 1 the company estab- 


‘} lished a pulp plant with a capacity 


The pulp and paper industry is the greatest manufacturing employer of labor in the Dominion. 


divisions and each division in turn 
into many sections. In the purified 
wood cellulose group, the most im- 
portant product is viscose rayon. The 
manufacture of rayon today con- 
sumes over half the woodpulp used 
in industries other than paper mak- 
ing. Canada has two large plants 
using wood cellulose in the manu- 
facture of artificial silk. 

Allied with viscose rayon is vis- 
cose staple fibre which is secured by 
cutting rayon filaments to the length 
required for admixture with other 
fibres. It was originally a product 
of rayon waste, but for some time 
now it has been made separately 
from rayon. 

Two very important recent devel- 
opments in this fibre are a wool mix- 
ture and men’s summer suitings. 
Staple fibre is also used in house 
furnishings, such as bedspreads, cur- 
tains, table-covers, etc. The cotton 
industry is encouraging the develop- 
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ment of staple fibre, as it is largely 
used in mixture with cotton. 


Cellophane and Sausages 

A well-known use of high-grade 
cellulose pulps is in the manufac- 
ture of transparent sheeting, under 
trade names such as Cellophane, 
Transparit, Heliozgll, Zellglas and 
Cetaphane. 

A number of patents have been 
taken out covering the manufacture 
of sausage casings from cellulose. 
Canada was a pioneer in this field, 
but its development in Germany has 
been more marked. 


One of the latest commercial uses 
of cellulose is in the manufacture 
of sponges from bleached sulphite 
pulp. They are largely used now 
in cleaning automobiles and painted 
walls and their use is extending. 

The use of wood pulp in the manu- 
facture of cellulose nitrate has been 
extending of recent years, especially 


with the increased use of pyroxylin 
prodicts—paints, varnishes, tubes, 
rods, etc. This field of activity has 
grown considerably because of war 
conditions and rearmament pro- 
grammes. 

Purified wood pulp is coming into 
competition with cotton linters as 
a raw material for nitrocellulose, one 
reason for this being that wood pulp 
is now obtainable in a dense mass, 
less voluminous than cotton linters, 
so that considerably more. nitro- 


| cellulose with a much smaller bulk 


of acid can be produced: with exist- 
ing equipment. j 


Even Produce Ether 


Cellulose ethers, for example ben- 
zyl cellulose and ethyl cellulose 
have only recently been put on the 
market. Wood pulp is used in their 
manufacture, but the proportion is 
not known. Benzyl cellulose is made 
by a subsidiary of Imperial Chem- 
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ical Industries. Ethyl cellulose is 
manufactured in Germany and by 


of 100 tons of sheef sulphite a day 


Powell River is one of the seven 
coast companies which was indicted 
by a Federal Grand Jury in San 
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Net profit for the year represented 
a return of 6.95% on the equity a 


Earned 
Per Share 
1939 1938 
$ $ 


Not available 
Not available 


the Hercules Power Co. and thejden and some in Germany convert ; 300 pounds a day, or about 40 tong 


Dow Chemical Company in the 
States. The use of both of these 
products is being extended. 

Groundwood and highly purified 
wood cellulose are used as fillers in 
plastics. 


Variety of Plastics 


Groundwood and other pulps also 
are used in making such molded 
articles as mats for beer glasses, 
plates, trays, etc., for picnics and air- 
plane service, sun helmets, etc. 

A considerable quantity of absorb- 
ent material made from bleached sul- 
phite pulp is at present on the mar- 
ket. The pulp is run from special 
machines and the final wadding is 
unconverted bleached sulphite pulp. 

Waste sulphite liquor is an impor- 
tant source of valuable by-products. 
Over 20 sulphite pulp mills in Swe- 
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this waste into ethyl alcohol. It is 
used chiefly as denatured spirits and 
as a motor fuel. 

Various concentrates of sulphite 
waste liquor are put on the market 
as binders for roads, linoleum, 
briquetting coal, cement, etc. 

Baker’$ yeast also is being pro- 
duced from waste sulphite liquor. 
| Canada has been well to the fore in 
this respect, the Best Yeast Ltd. hav- 
ing had a plant in operation at the 
Mersey Paper Co.’s mill at Liverpool 
for several years past. The same 
company recently completed a new 
plant near the Ontario Paper Co.’s 
mill at Thorold, Ont. 

The only plant in Canada produc- 
ing vanillin on a commercial scale 
from sulphite waste liquor is that 
of the Howard Smith Chemicals Ltd. 
Cornwall, with a capacity of 200 to 


Canada needs millions of dollars of American exchange to finance war purchases in the United States. Next to gold, newsprint is 
the most important single commodity which Canada sells to the United States and to the world. 


The Ontario Paper Company, Limited, and its subsidiary, Quebec North Shore Paper Company, are proud to be part o an industry 
which brings Amerigan dollars to Canada to help win the war. Out of every $100.00 worth of Canadian goods of all kinds apart 
to the United States in 1939, $5.25 represents the value of the newsprint purchased in Canada by the two newspapers which own 


The Ontario Paper Com 


best customers. 


THE ONTARIO PAPER COMPANY, LIMITED 


HEAD OFFICE AND MILL — THOROLD, ONTARIO 


Manufacturers of newsprint paper exclusively for their publisher-owners, The Chicago Tribune and 
The Daily News of New York; organized and always operated as noncommercial mills; never 
selling newsprint on the market or to other publishers. 
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pany, Limited, and the Quebec North Shore Paper Company. These two publishers are among Canada's 


annually. ' 

For some time extracts from waste 
sulphite liquor have. been used 
the United States in the tanning in- — 
dustry. They are serviceable and, ag: 
they are well known, it is likely tha 
their production will increase. 

In concluding his survey Mr. Pote 
ter says it is generally agreed that 
in the future more and more. wood 
pulp will be used for purposes other 
than paper making. It is estimated 
that the world’s consumption of pulp 
for producing viscose rayon and film 
will increase at the rate of 100,000 
tons a year for at least five years. 
In conjunction with this it has been 
estimated that one million tons of 
pulp were consumed in 1937 for pure © 
poses other than paper making. 
These figures are based on processes 
actually in operation. 


QUEBEC NORTH. SHORE PAPER COMPANY 


MILL — BAIE COMEAU, P. Q. 
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period in 1939. Again, it might be 
said that shipments to the end of 
August were greater than for all of 
1939, and there is an excellent pros- 
pect that deliveries for the full year 
will be greater than for any other 
year on record. 

Shipments to other markets over- 


One of the biggest problems fac- 
ing Bowaters Newfoundland, as well 
as the Anglo-Newfoundland Devel- 
opment Co., the other newsprint 
operator, is the matter of shipping. 
Difficulties are being experienced 
in maintaining the requistte ship- 
ping facilities for ‘the export of 
pulpwood and for the purpose of 
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i (Continued from page 16) 
~ designed for the requirements of the 
United States market. 

The shutting off of the Scandi- 
mavian supplies has turned the at- 
tention of the American buyers to 
the Gaspesia product, and operations 
have been close to capacity for some 
months. 

No particulars are available as to 
the earning power of the company 
or its financial position, as there is 
no public interest in the enterprise. 


Brown Corp. 


At La Tuque in the St. Maurice 
River valley region of Quebec, 
Brown Corp. operates.one of the 

largest sulphite plants in the Do- 
minion, capable. of producing 310 
tons daily of quality sulphate pulps. 

Operations have been on-a stabil- 

ized basis for some time. Since com- 
" mencement of the war capacity 
operations have been the rule and 
the operating and financial state- 
meng for the current year is ex- 
pected to be the best since 1937. 

For some time: past Brown Corp. 
has had under consideration plans 
which would bring about the doub- 
ling of capacity. In this connection 
a substantial capital outlay has 
already been made'in improving the 
wood-handling facilities; but the 
expansion of the mill itself has been 
deferred pending reorganization of 
the parent company. 

Parent Company Reorganizing 


The La Tuque enterprise is a 
wholly-owned subsidiary of Brown 
Co., of New Hampshire, which has 
been in receivership for some time 
past. There has been a considerable 
delay in the reorganization of the 
company due to disagreements 
among the various security holders 
and creditors. However, a compro- 
mise arrangement was reached and 
at present the bondholders and 
others are being asked to confirm 
the reorganization plan. Up to the 
* middle of September, approval had 
- been received from holders of 60% 
of the bonds compared with the 
minimum two thirds required for 
this class of security under the 
’ Bankruptcy Act. 

The reorganization involves the 
| raising of several millions of new 
> capital and this will be used in part 
' to finance the expansion pro- 
e. 

Big Gains This Year | 
Operations of Brown Co., with 
“which are consolidated those of 
have shown wide 


' Consolidated sales for the 32 
© weeks ended July 13 were $15.3 mil- 
~ lions, as contrasted with $9.7 for the 
» like period of 1939. 

Net income before depreciation, 
depletion and preferred interest on 
* the present bonds was over $2 mil- 
"lions compared with a loss of $226,- 
> 583 for the like period last year. 

; Voting trustees and initial directors as 
Seas, Sromecs CP hae, 7.3 
Coolidge, E. M. Hopkins. =A 


Pulp Operators Opportunity 


bankruptcy before its bleached sul- 
phite and rayon pulp mill at Red 
Rock, Ontario, could be completed. 
The original plans were to have this 
mill in operation by the early part 
of 1938. 


There have been numerous at- 
tempts made to re-organize the com- 
pany. American interests have inves- 
tigated and while there have been 
reports of a plan for some time past, 
no actual offer has been made to the 
receiver or the security holders. The 
rise in demand and_ price for sul- 
phite pulp has made rehabilitation 
of the property a more -attractive 
proposition. Approximately $4 mil- 
lions to $5 millions will be needed 
to plaee the company on a sound 
financia} footing. 
go — R. > Sweezey, S. oo 

B. L. smith, G. Cobeitehed. 1 McColl. 

Toronto. 

Gen. mgr.—J. B. Beveridge, Sec.- treas.— 
W. H. Hurd. 

Shareholders’ Committee — G. G. Black- 
stock, Peter Campbell, Toronto; G. S. 
Burden, J. McL. Stephens, N. C. Polson, 
Marius Doye, Montreal; Harold Free- 
burne, Hamilton. 


B.C. Pulp 


Out on, the Pacific coast the Brit- 
ish Columbia Pulp.and Paper Co, 
plant has been operating at capacity 
since the middle of Juge. This 
means that the company is now pro- 
ducing bleached sulphite pulp at an 
annual rate of between 100,000 and 
110,000 tons. 


Expectations are that this rate of 
operation will be warranted through- 
out the war period and for some 
time thereafter, depending upon to 
what extent British Columbia is able 
to retain the new outlets made 
available by the present situation. 

The United States market is ab- 
sorbing the major part of the com- 
pany’s present output, with a certain 
amount going tc Great Britain. 
Rayon pulp is being sold to Japan 
but not in large quantities. 

Operations and earnings have 
fluctuated rather widely in recent 
years, Given a volume of business 
ensuring full operations of both the 
Port Alice and Woodfibre plants, the 
company can show remarkably good 
earnings. For example, in 1937 the 
company hed an operating profit. of 
$1.2 million and in 1938 an operating 
loss of $42,044. In 1939, which was 
not a particularly good year except 
in the closing months, earnings came 
back to show a profit of $435,955. This 
was reflected in the financial posi- 
tion of the company. During the 
year $700,000 of time loans were paid 
off, while the current bank loan was 
reduced from $1,609,000 at the end 
of 1939 to $1,062,000 at March 27 last. 

It is possible that with the im- 
proved earnings the company will 
take some action in respect to inter- 
est on its mortgage bonds. Payment 
of interest on the first mortgage 
bonds has been made up to Novem- 
ber 1, 1938, but coupons due from 
May 1, 1939, to November 1, 1940, 
have been deferred to November 1, 
1942. On the general mortgage bonds 
the coupons maturing November 1, 


One of the modern pients of the Shawinigan system, locatgd at Rapide Blanc, 114 miles above Shawinigan Falls 
er. 


on the St. Maurice 


It is of the same order as a powér producer as the plant now rapidly supeeaciens 


completion at La Tuque. The Ra Blanc plant develops 160,000 horsepower and can be extended to 
’ The ta Tuaue bat will come into production this fall. 


More than one-fifth of the Canadian newsprint production 
comes from mills which depend on the St. Maurice River for 
their supply of power. The increased production of pulp and 
paper products in Canada necessary to replace the interrupted 
Scandinavian supplies and to fill the greater demand which 
now exists, has resulted in operating ratios, in the Canadian 
mills approaching 90% of full capacity. 


The location of several new plants in the territories served by 
The Shawinigan Water and Power Company, as part of Canada’s 
contribution to the Empire’s great task in the vital struggle in 
which it is now engaged, coupled with the quickening pulse of 
other industrial operations, has made great demands on the 


facilities of the company. 


All these demands have been met promptly and without interruption or 
dislocation of any service in the vast territory served by the company’s lines. 


The imminent completion of the hydro-electric plant of the St. . 
Maurice Power Corporation at La Tuque, with an initial installation 
of 162,000 horse power, will insure an adequate supply of electric 
power for further industrial requirements. 


NOWHERE ELSE IN THE BRITISH EMPIRE IS THERE SUCH A STRATEGICALL¥. VALUABLE COMBINATION OF 
LOW PRICED ELECTRIC POWER IN CLOSE PROXIMITY TO TIDEWATER HARBOURS, AS 1S TO BE FOUND IN THE 
PROVINCE OF QUEBEC. IN THE BUILDING UP IN THIS PROVINCE OF A GREAT PRODUCTIVE CAPACITY, NOW 
MOBILIZED TO SERVE THE EMPIRE, THE SHAWINIGAN WATER AND POWER COMPANY HAS MADE AN 


IMPORTANT CONTRIBUTION. 
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Large Increase in Sales ; 


and Higher Dollar 


Income 


Reorientation of world Pp 
markets has brought a substantial 
gmount of business to Canadian 
mills, and particularly to those locat- 
ed in Ontario and Quebec, These 
two provinces represent the centre 
of the industry, as of the more than 
g score of newsprint mills, only five 
are jocated outside the area. 

production since the beginning of 
the year in the Ontario-Quebec mills 
has been well ahead of the same 

iod last year. The gain for all 
Canada to the end of August was 
ground 486,000 tons, and as between 
go and 85% of the output comes from 
central Canadian newsprint plants, 
the increase in the area to date 
gmounts to well over 400,000 tons. 

As far as can be foreseen at -this 
gtage production is likely to continue 
gt a relatively high rate for the bal- 
ance of the year. Quebec and Ontario 
mills will produce more newsprint 
this year than for any other year in 
pistory with the exception of 1937. 

Output is Uniform 

Practically all the mills in the two 
provinces are subject to prorating; 
jn other words, their production is 
closely linked up with their rated 
capacity in relation to the volume 
of business available. Exceptions to 
this are the non-commercial mills 
guch as those of the Ontario Paper 
Co. and the partial exemption grant- 
ed to Spruce Falls Power and Paper, 
Anglo-Canadian Paper Mills, etc. As 
g consequence the mills in the area 
operate at the same ratio of capacity; 
the bigger the capacity, the larger 
the output. 

This policy was devised solely as 
g means of stabilization and allowing 
for capacity operations of the non- 
commercial mills, it is a compara- 
tively simple matter to estimate the 
productive efforts of the various 
mills. Thus allowing five points for 
mills not subject to prorating, the 
prorated mills in Ontario and Que- 
bec have averaged better than 80% 
of effective capacity in the last four 
months, as contrasted to about 60% 
in 1939. 

Higher Profits in Prospect 

Earning power of the Ontario- 
Quebec mills has been materially im- 
proved by the fact that a large per- 
centage of the output is sold in Am- 
erican dollars. The 10% premium 
on U. S. funds is equivalent to an 
extra $5 a ton in Canadian funds. 

Having this in mind, together with 
the higher operating ratio, it is gen- 
erally conceded that operating rev- 
enues for 1940 will be substantially 
ahead of 1939. and even.1937. Cer- 
tainly for the first half of the year 
gross revenues were higher than for 
any like period in the history of the 
industry. 


Affect Net Profits 

Net profits, however, are a differ- 
ent matter. Administration and 
other charges, notably taxes, will 
move forward sharply this year. So 
far the increased volume of business 
has made for operating economies 
and absorbed to a large extent, if not 
wholly, increasing costs of labor and 
materials due to war conditions. 

The factor which will have the 
Greatest bearing on the net return 
of the Ontario-Quebec operators, as 
well as those in the other provinces 
for that matter, is taxes. The Domin- 
fon Government has already an- 
bounced an increase in the minimum 
corporation income tax from 18% to 
0%. On past performances many of 
the companies would not be serious- 
ly affected by this, as after providing 
for depreciation and depletion, they 
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industry, First manufacturing operation is reducing the pulpwood to a 
mass of chips which are stored ready foreconversion into pulp. 


have had barely enough to cover south shore of the St. Lawieace the 


fixed charges. 

The excess profits tax is another 
matter, This wartime tax provides 
that the major shafe of the excess 
earnings over the average of the 
past four years must be turned over 
to the Government. It is obvious that 
with the subnormal earnings of ‘the 
past four years, the newsprint in- 
dustry will be particularly vulner- 
able to this tax, especially as earnings 
this year will be well above aver- 
age. 

One ray of hope is that in passing 
this legislation, provision was made 
for special consideration of com- 
panies operating in-depressed indus- 
tries. The newsprint companies in 
Ontario and Quebec certainly can 
put forward an excellent case for 
special consideration, but decisions 
may come slowly. 

Prospects Continue Good 

Operating prospects. continue en- 
couraging. There is no prospect of 
a shortage of materials or finished 
product to meet demand. Costs dre 
believed fairly well under control at 
least as far as the next six months 
are concerned. 

On the demand side indications are 
that sales have not yet reached a 
peak in the major U. S.. market, 
though further restrictive meaures 
in various overseas markets are an- 
ticipated. 


Price. Bros. 


The Saguenay region of northern 
Quebec is represented by two im- 
portant newsprint producers, Lake 
St. John Power & Paper Co. and 
Price Bros, & Co. By far the largest 
and oldest is Price Bros., which in 
one form or another has been oper- 
ating on the Saguenay for over 100 
years. 

The company owns two modern 
and efficient newsprint mills, having 
a combined capacity of around 
320,000 tons annually. The larger of 
these mills is at Kenogami and the 
other at Riverbend. The Kenogami 
plant also has a cardboard and wrap- 
ping paper machine having a daily 
capacity of around 30 tons. On the 
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company operates three sawmills 
with a combined capacity of about 
75 million feet board measure. A 
wholly owned subsidiary operates a 
cardboard and specialty mill of 50 to 
60 tons daily capacity. 
Operations More Extensive 

Operations and earnings of the 
company this year should be on a 
better scale than in 1939. Proper- 
ties are well located and with the 
present demand for newsprint, lum- 
ber and other products produced, 
prospects are that net income for 1940 
will be the best reported in some 
time. It is believed quite within 
the realms of possibility that the 
company may show as much as $3 to 
$4 a. share on the common before 
provision for the excess profit tax. 


Pays Preferred Dividend 


Indicative of improved earning 
power is the fact that the company 
is paying the current dividend on 
the preferred stock. The stock went 
on accymulative basis as from Jan. 
1, 1939. . 

The company was reorganized in 
1937 following failure to meet bond 
interest requirements. Since then 
Price Bros. & Co. has been able to 
effect a’ considerable improvement 
in. ‘its’ position, an improvement 
which ,will be enhanced by results 
from operations this year. 

Finances Strengthened 

Since the reorganization an excess 
of current liabilities over cuf#tent 
assets amcunting to $7.2 millions at 
March 31, 1937, has been converted 
into a new working capital position 


- Newsprint 


Stocks: 
ae 


Abitibi Power and Paper: 
Pref. 7% cum. par $100 ... 
Pref. 6%¢ cum. par $100 .. +34,881,800 


at 00} 
Common. n.p.v. ...... *1,088,117 shs, 


of $9.7 millions at the end of 1939. 
The company. has earned and paid 
interest on both first mortgage bonds 
and debentures regularly since reor- 
ganization, while the bank loan has 
been reduced to $2.3 millions. 
Among assets of the company is 
a large investment account, shown 
at market value at just under $3.5 
millions at the end of 1939 season. It 
includes holdings of 12,850 shares of 
Aluminum Co. of America and over 
14,220 shares of Aluminium Ltd. 
Directors—H. J. Symington, chm.; Col. C. 
H. L. Jones, prés.; A. A, Aiken and 
J. H. Price, vice-pres.; J. D. Johnson, 
J. C..Newman, P. F. Sise, W: A. Ar- 
buckle, Montreal; Alfred Marois, A. C. 
Picard, A, C..M,. Thomson, Quebec, P.Q.; 
Sir Keith Price, London, Eng. 
Sec.—Hector Cimon. 
Treas.—P. W. Sims. 


Lake St. John 


Lake Sf. John Power &. Paper Co., 
operating in’ the Saguenay region 
and controlled by St. Lawrence 
Paper Mills, has experienced an ap- 
preciable increase in. operations. 
Indications are results for the year 
will be the best since 1937, when the 
company was able to cover all 
charges and show -90 cents a share 
on the tommon*stoéR#e* ~ = 

Some years ago it signed a contract 
to sell its entire newsprint output to 
the Hearst chain of newspapers. 
This did not prove as valuable as 
orignally believed and it was neces- 
sary for the company to go through 
a reorganization in 1936. ° 

The company still has its Hearst 
contract, but it is not wholly de- 
pendent upon it for the reason that 
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re Debenture Interest 

betterment in the company’s 
position is indicated .in the actien 
taken last spring whereby the 1938 
interest on the debentures, only pay- 
able if earned, was paid to the hold- 


ers. At the-time it was stated hat '|- 


no action was taken in. co ‘on 
with the 1939. debenture interest in 
view of the company’s desire to con- 
serve liquid resources. It is expect- 
ed that when the retiirns for 1940 
are available, the directors will take 
steps to pay off the 1939 and possibly 
the 1940 interest. If that is done then 
the way will be open for Lake St. 
John to pay a dividend on its pre- 
ferred or common stock. 


Directors — D. H. McDougall, chm., To- 
ronto; A. S. MoNichols, pres., Montreal; 
H. H. Horsfall, vice-pres., Toronto; A. H. 
Campbell, A. S. Fraser, J. I. Rankin, 
John Stadler, Montreal. 

Gen. mgr.—P. M. Fox. Sec.-treas.—C. W. 
Davison. 

Voting trustee—D. H. McDougall*, H. H. 
Horsfall*, J. W. Mitchellt, Toronto; A. S. 
MeNicholst, John Stadler*, Montreal. — 

*Representing bondholders, tdeben- 
ture holders. 


Consolidated Paper 


Mention might also be made of 
another newsprint. plant in the 
Saguenay region, namely, the Port 
Alfred division of Consolidated 
Paper Corp. The latter is one of 
the largest riewsprint producers in 
the world, with operations centring 
in the St. Lawrence Valley where 
the company operates mills at Three 
Rivers, Grand 'Mére and Shawinigan 
Falls. ‘ 

In common with other newsprint 
companies, the posiiton and outlook 
for Consolidated has undergone a 
marked improvement. Not only has 
there. been an increase in demand, 
but the premium on American funds, 
covering a large percentage of the 
sales of the company, has strength- 
ened earnings. : 

Higher. Earnings Expected 

Newsprint operations’so far this 
year have averaged better than 70% 
of capacity as compared with about 
60% during 1939. It is widely antici- 
pated that earnings this year will 
probably be the best in the com- 
pany’s history, 

Operating results in 1939 were the 
best up to that time. Bank loans 
were reduced appreciably and elim- 
inated entirely in the first quarter 
of the present year. Also subsidiary 
debt was e ated last April 30. 
Final sinking’ payments were 
made on. the Ha! Ha! Bay Land 
and Building Co.’s debt and the Way- 
agamack News Co.'s debt. 

Plants have been well maintained 
and’*now a programme for. essential 
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The high performance standards set by 
this Westinghouse equipment testify not 
only to the quality of the apparatus, but 
to the engineering skill in making the 
application — in fitting the apparatus to 
the job to’ be done. It is this combination 
which makes Westinghouse truly the 
“partner of the pulp and paper industry.” 


Ask the Westinghouse office near you. 
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Westinghouse 


replacements and modernization is 
under way. 
Pay Interest in Stock 
Under the terms of the last ar- 
rangement’made by. the company 
with bondholders, interest on the 
first mortgage bonds was deferred 
until July 2, 1939. Interest became 
cumulative after that date, with first 
payment due on July 2 last. 
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The arrangement also provided 
that this interest might be paid in 
cash or shares of capital stock, or 
partly both, but if the company’s 
net working. capital did not amount 
to $10 millions, then the company 
was under no obligation to pay 
interest in cash for the period. 

A full year’s interest on the fund- 
ed debt requires $2,849,379. At the 
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The above illustration shows a Pulp. Wood 
Stacker, built and erected by DODGE, that can 


handle an enormous amount of work every day 


... smoothly, effici 


DODGE is a familiar name to the pulp and 
paper industry—a synonym for modern equip- 


ently and at lower cost. 


ment that isin every way dependable. 


If you have-an operating or production problem 
—consult DODGE ‘Engineers and designers. 
They have a wealth of experience and skill that 


should be of practical value to you. 
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end of last year net working capital 
amounted to $7.6 millions. While 
there was a further appreciable in- — 
crease in working capital at April 30, 

the net figure did not.show sufficient © 
cash surplus over the $10 millions to 
provide for payment of bond interest 


in cash. Accordingly the company ba 


exercised its option and paid the 
(Continued on page 20) 
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bondholders in stock in lieu of cash, 
As a result, the company issued 
254,034 shares, bringing the issued 
common stock up to 2,567,333 shares. 


Cash Interest in Prospect 

As a result of this year's opera- 
tions, Consolidated Paper may be 
able to show net working capital 
position of $10 millions or better. In 
that case, it is possible that the next 
interest payment will be in the form 
of cash, although the new excess 
profits tax may prove an obstacle. 


Directers—L. J. Belnap, pres.; Francois 
Faure, vice-pres.; N. J. Dawes, W. H. 
Howard, G. M. Todd, R. H. McMaster, 
E. A. Macnutt, A. B, Purvis, C. F. Sise, 
Montreal; Col. H. D. L. Gordon, Toronto, 
Hon, Charles A, Dunning, Care. 

Asst, te pres.—G, M. McKee, R. White- 

Com ge Henderson. Sec. 

. Treas.—D, L. Adams. 


head. 
—G. W. 
Asst. tre . W. Hodgson, 


St. Lawrence Paper 


Another operator in the same area 
is St. Lawrence Paper Mills, which 
has a 180,000 ton annual capacity 
plant at Three Rivers. 

Operations have been on a more 
extensive basis this year. Prelim- 
inary estimates are that the company 
will show a gross income in 1940 of 
around $1.8 millions before deprecia- 
tion. This estimate of earnings, 
considerably higher than the reve- 
nues reported by the company for 
some years past, if realized, would 
show the preferred dividend earned 
for the first time since 1930. 

Last year St. Lawrence Paper Mills 
had sales of 103,397 tong compared 
with 94,490 tons in 1938, and 147,417 
tons in 1937. 

Net earnings from operations 
amounted to $840,297 compared with 
$466,620 the year before. Earnings 
per share on the preferred stock 
amounted to 24 cents. 

E Working capit@l has steadily un- 
dergone an improvement and at the 
end of last year amounted to §1.4 
millions. ’ 

No dividends have been paid on 
the preferred stock for some years. 
Arrears at Jan. 15, 1940, were $53.25 
a share. If earnings for 1940 come 
up to expectations, and there is in- 
come from the investment in Lake 
St. Power & Paper, it is possible that 
the directors may give consideration 
» " payment of an interim divi- 

end. 

There is no official comment on this 


point, but in many quarters it is 

believed that the company may 

a small payment. 

Directers ~ A. K. Cameron, chm.; J, 1, 
‘ : A. F. White, 


mgr.—P. M. Fox. 


St. Lawrence Corp. 


St. Lawrence Pfper Mills and 
Brompton are controlled by St, Law- 
rence Corp., who also has a substan- 
tial minority interest in Lake St, 
John Power & Paper Co. 

St. Lawrence Corp.'s report for 
1940 should show a sharp improve- 
ment in earnings. At this stage it is 
not possible to say whether or not 
the company will receive any income 
from its holdings in St. Lawrence 
Paper Mills or Lake St, John Power 
& Paper Co,, but revenues from 
Brompton should be higher. 

The company has no operating in- 
come, all of its revenues bein, 
derived from dividends on stoc 
holdings on the three companies 
mentioned. 

Pays on Class “A” 

The position of these. operati 
units has undergone an improv 
this year, reflecting which Brompton 
already has paid a dividend to the 
parent company permitting the lat- 
ter to declare a dividend of 80‘cents 
a share, payable 20 cents quarterly, 
on the Class “A” stock. 

Prospects of income for St. Law- 
rence Corp. are qualified by the fact 
that both St. Lawrence Paper Mills 
and Lake St, John Power & Paper 
have arrears to be paid off before 
any distribution may be made on the 
common stocks. Arrears on St. Law- 
rence Paper Mills preferred amount- 
ed to over $53 a share last January. 
On the other hand, there are no 
arrears on Lake St, John preferred, 
which is non-cumulative. At present 
it appears that Brompton will be the 
only likely source of income for the 
perent company-in 1940, though there 

s the bare possibility of some reve- 
nue from Lake St. John. -_. 

One factor which rather beclouds 
the position of St. Lawrence Corp., 
and in particular its Class “A” 
stock, is the Excess Profits Tax im- 
posed by the Federal Government, 
The pulp and paper industry gener- 
ally is acknowledged to be a de- 
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pressed industry, however, until a 


make| government decision is known on 


that point of*uncertainty. 
Directors — A, ¥. White, chm., Toronto; 
A. K. Cameron, pres.; J. I. Rankin, vice- 
es.; H, C, Flood, R. W. Steele, A, H. 
, we a Jr., DBD, H. 
es Montreal; H. H. Horsfall, G. R. 


Compt. and treas.—L. A. Tucker, Montreal. 
Asst, to pres.—P. M. Fox. 


Can. Inter. Paper 


Canadian International Paper Co., 
with newsprint mills at Three 
Rivers, Gatineau and Dalhousie, has 
been operating this year at an aver- 
age well above that for 1939. This 
improvement in volume of business, 
together with the premium of $5 a 
ton on the sale of newsprint paper in 
the United States, assures that 
revenue statement for 1940 will be 
one of the best published by the com- 
pany in recent years, 

While the principal product of the 
company is newsprint, it is also an 

producer of sulphite pulp 
and this division is an impdrtant 
producer: of rayon and sulphite 
pulps, For some years the company 
has operated two important pulp 
mills at Kipawa and Hawkesbury, 
while early year it completed a 
$2 millions sulphite pulp mill at 
Gatinea 


iu. 

The company entered a new field 

last year when it undertook the con- 

struction of q plant at Gatineau in 

co-operation with the Masonite Corp. 

of the United States, to manufacture 
Masonite products in Canada. 


Higher Sales In 1939 

Last year the company reported 
sales of $38.4 millions, an increase 
of around §7 millions over the previ- 
ous year. After providing for senior 
charges, including an increase in the 
depreciation and depletion reserve, 
there was a net loss for the year of 
$825,703, which in turn was an im- 
provement of about $23 millions 
over 1938. On the other hahd, the 
net working capital position ad- 
vanced $3 millions in 1939 to $17.8 
millions. 

The actual cash outgo last year 
was covered by a comfortable mar- 
gin, with the result that there was 
a further strengthening in the bal- 
ance sheet position. The funded 
debt at the end of the year amounted 
to $58.3 millions, ch $37.9 mil- 
lions was held International 
Paper Co. In the hands of the public 
were $200,100 of Riordon and 
Paper debentures and $20.2 millions 
de — company's own first mortgage 


Since the close of the year the com- 
peer has called for redemption the 

alance of the outstanding Riordon 
bonds, which eliminates all the 
underlying debt except that of the 
New Brunswick International Paper 
Co.’s bonds which are all owned by 
International Paper Co. The latter 
controls Canadian International 
Paper. 

Quebec is the manufacturing centre 
for three other newsprint companies, 
two of which are located at or near 
Quebec City. 

Directors—J. H. Hinman, pres.; S. L. de 
and gen, mgr.; Brig. 

W. W. Hturibut, New York wice-pres 
C. Doane, vice-pres.; H. R, Weaver. vice- 


& treas.; R, , Cullen, . 
Fy. Rolling, A’ Hi. Winein’ es 


: Mi 
wards, Ottawa; T. A Russell, 
Sheser Bar Sheree Se 
car e, Que. 
Vice-Pres.—E. L, Groote, F.G. inson, 
Cc. B. Therne. Roy Connie 


Anglo-Canadian Paper 


Anglo-Canadian Pulp & Paper 
Mills, just outside of Quebec City, is 
one of the more important newsprint 
producers with a productive capacity 
of between 550 and 600 tons daily. 

Output of the mill is 
with the Hearst 
States and with the Rothermere 
papers in England. In respect to the 

tter, wartime conditions have re- 
duced requirements, but the demand 
from other sources hag been more 
than a compensating factor, 

Operations of the company so far 
this year have been more productive 
than in 1939. The present outlook is 
that the revenue statement will 
show higher earn than in 1939. 


Reorganise Year 
Earning power of 


the newsprint opera has 
subject to wide fluctuations in recent 
years and 


shares of the new company issued 


| in 


all 
been| the. Bon 


tion to $419, agniost $165,425 
as 
e before. 


the year 5 

‘It is considered quite possible that 
working capital will show a further 
healthy increase in 1940 and that the 
Hearst indebtedness will be reduced, 
but it is to be noted that under the 
by-laws no dividends may be paid 
by the company which would reduce 
working capital below $1 million. 


James Maclaren / 


James Maclaren Co., a wholly 
owned subsidiary of Maclaren Power 
& Paper Co., operates a modern 
newsprint mill in the Ottawa Valley 
region of Quebec. 

th operations and revenues for 
the current year are substantially 
better than a year ago. Expectations 
are that returns for the full year 
will be well ahead of those for 1939. 

In addition to its newsprint opera- 
tions, Maclaren is an important lum- 
ber operator. Since the commence- 
ment of the war there has been an 
increase in the demand for lumber 
and, with higher prices prevailing, 
it is assumed that revenues from th 
source will add materially to the 
company’s income this year. 

The earnings from the newsprint 


the and lumbering operations are con- 


solidated with those of the parent 
ge , Maclaren Power & Paper 
~ W 
terest in the Maclaren-Quebec Power 
Co. There is no breakdown of in- 
come, but indications are that net 
operating revenues of the newsprint 
and lumbering division in 1939 
amounted to just short of $600,000, as 
against about $285,000 the year 
before. 
J casei iete’, pea of. _ 
ent company. amoun 
1.7 million, an increase of $500,000 
over the previous year. In view of 
the.larger revenues of the power 
company and the improvement in 
business for the newsprint and Jum- 
ber divisions, the indications are that 
the income statement for 1940 will 
be the best in the company’s history. 
Directors—J. A. Bryant, sec.; J. T. Black, 
treas.; R. M, Kenny, T. F. y, C. H, 
Maclaren, J. R. Maclaren, J. N. Copping, 
Morrison, Buckingham, Que. 


Ontario Paper 


One of the latest additions to the 
newsprint mills in Quebec is the 
Baie Comeau unit of the Quebec 
North Shore Paper Co. This is a 
wholly owned subsidi eof the 
Ontario Paper Co., both of-which are 
non-commercial operators, engaged 
exclusivel} in supplying newsprint 
to their publisher owners, the Chi- 
cago Tribune and the New York 
Daily News, / 

All of the output of the Baie 
Comeau unit goes to the New York 
Daily News, while that of the Thor- 
old' plant of the Ontario Paper Co. 
is allocated to the Chicago Tribune. 

Both mills are and ‘have been 
operating at capacity. However, the 
supply made available is not suffi- 
clent to completely cover the re- 
quirements of their publisher owners 
who have had to buy a considerable 
quantity of newsprint in the open 
market, 

In 1939 the two mills operated by 
the Ontario Paper Co. produced 274,- 
261 tons of newsprint paper as against 
233,933 tons the year before. 


Abitibi Power & Paper 


Abitibi Power and Paper Co., one 
of the largest newsprint producers in 
Canada, has been operating under 
receivership since Sept. 10, 1932, fol- 
lowing failure to meet bond interest 
payment due June 1 of that year. 
G. T. Clarkson, Toronto, is receiver 
and manager, and R. §. McPherson, 


*! Toronte, liquidator. 


Following unsuccessful attempts 
to reorganize the company in 1937, 


*| efforts were renewed early in 1939. 
"| In March last year the Bondholders’ 


Protective announced its 
intention of seeking a judicial sale 
of'the property as a method of re- 


organization, 

This sale has been authorized by 
the Supreme Court of Ontario to be 
held next Oct. 16. Action was taken 
at the request of the Bondholders’ 
Protective Committee, of which H. 
J. Symington, Montreal, is chairman. 
. Continual protests have been made 

y 
interests, led by the Preferred Share- 
holders’ Protective Committee, of 
which D. H. Gibson, Toronto, is 
ser the cakasip o¢ RG Mews, 

er the G. Meech, 
Toronto, operates for Common Stock- 
holders, while general trade credit- 
ors are represented by a committee 
tremblay, Lackue Mie 

rembiay, u 

Bondholders 


néw company. The 


"until July 3, 1942, end’en 
’ an 
yanted to the unsecurec 


.. 


also has a controlling in-/, 


939 th aie hee $3.4 millions 
1 @ company 
available tor depreciation and bond 


Working . capital has improved 
steadily each year since the company 
went into bankruptcy in 1932, At 
the end of 1939 net working capital 
amounted to $10.8 millions, and it is 
estimated that at the end of this year 
it will be $18 millions, of which $8 
millions will be in cash. 

Abitibi and its subsidiaries control 
eight newsprint mills and a bleached 
sulphite Two of its newsprint 
mills are not operating but the effi- 
ciént mills have an annual capacity 
of 558,000 tons of newsprint annually. 
The bleached sulphite mill has a cal- 
culated capacity of 60,000 tons annu- 
ally but this has been exceeded in 
some recent months. In addition, 
Abitibi controls Provincial: Paper 


“, + and although it had passed through the mails and many 
hands.» had deen filed and refiled . . . this letter came to the 
president's office at the crucial moment to present its case with 
that dignity, weight and distinction which are the inherent qualities 


o the superfine paper...” 


; 


SUPERFINE 


LINEN: RECORD 


To the experienced judge of paper, Superfine Linen Record needs no 
introduction, no recommendation save its own excellence. To him it 
feels, it looks, it is, the modern equivalent of medieval parchment, the 
finest medium for important communications. Unquestionably it is the 
most desired of letter paper among men of affairs, because its unusual 
beauty and richness of texture, crisp dignity and impressiveness com- 
mand the attention and respect of those they seek to influence. 


Canadian paper making reaches its highest plane of perfection in this 
100% new-rag paper. Ask your printer, lithographer or engraver. 


ROLLAND PAPER COMPANY LIMITED 


High Grade Paper Makers Since 1882 


MONTREAL 


Co., a leading producer of fine papers) — 


in Canada, through ownership of all 
its common stock, and its power 
plants have a developed capacity of 


182,073 h.p, and an additional 400,000); - 


h.p. undeveloped, 
Directors—G. H. Mead, chm., ports. Ohio; 
Alexander Smith, pres., Ch » Dl; 
W. A. Black, vice-pres., Montreal; L. R. 
Wilson, vice-pres. & man, dir.; W. H. 
Smith, asst. man. dir.; 8, F. Duncan, 
Toronto; W. H. Carter, Winnipeg. 
T. Broadhurst. Asst. see B, Pop- 
pew, Treas,—-Howard Young. Asst. treas, 


Receiver and Manager—~G. T. Clarkson, 
Toronto. 
Liquidater—R. 8. McPherson, Toronto, 


Great Lakes Paper 


Great Lakes Paper Co. owns 3/} 


modern newsprint mill at Fort Wil- 
liam, Its two newsprint machines 
have a daily capacity of 260 tons and 
an annual capacity of about 113,100 
tons, The plant includes a ground- 
wood pulp mill with a daily capacit. 
of 350 tons, a sulphite pulp wit 
a daily capacity of 125 tons, and a 
steam generating power plant and 
an electric .substation.. Changes 
made in equipment this year will 
increase surplus capacity of un- 
bleached sulphite from 15,000 tons 
to about 24,000 tons annually. 

The company has contracts with 
a group of publishers for a minimum 
of 67,500 tons of newsprint each year 
until Dec, 31, 1945, with a five-year 
renewal clause. Another contract 
for a minimum of 20,000 tons on prac- 
tically the same terms was signed late 
in 1938. 

Because of its peculiar contract 
arrangements with its publisher- 
shareholders, Great Lakes Paper Co. 
has been at various times in contro 
versy with the Ontario Government 
over its refusal to comply with pro: 
rating regulations, 

Business Well Ahead 

Business to date has been substan- 
tially above last year. Continuation 


ST. LAWRENCE © 


Manufacturers of: 


Box Boards 


of present rate of gain is anticipated 
and may mean that profits for the 
full year, after tax provision, will 
be at least 100% above the 1939 level. 
In 1939 Great~Lakes Paper earned 
$1.18 a share on its Aand B preferred 
— compared with 67'cents in 


‘ ‘ 
An initial dividend of $1 a share 
was paid on the A and B preference 
on Dec. 30 last. Quarterly dividends 
of 25 cents a share have been made 
since, the Oct. 1 payment leaving 
arrears of $8.25 a share, 

Working capital has improved 
ste@iiily and the company was able 
to subscribe to $500,000 of the second 
war loan. Bond interest was earned 


1,99 times after depreciation in 1939. 

Directors—Hon. W. Earl Rowe, pres.; A. D. 
Cobban. vice-pres.; R. G, Meech, C. B. 
Shields, W. J. Palmer, Toronto; Senator 
Norman M, Paterson, Fort William; L, E. 
Aldrich*, Chicago; Ray Lawson, lspndon, 
Ont.; W. W, Boyer*, Milwaukee, Wis. 

Sec.-treas. and asst. to pres.—Charles Eng- 
land. Asst. treas.—F. K. Carlisle, 
*Representing the publishers. 


Spruce Falls Power 
& .Paper 


Spruce Falls Power & Paper Co. 
is controlled by the Kimberley-Clark 
Corp. and the New York Times Co, 
Kimberley-Clark has a contract with 
Spruce Falls extending beyond 1945 
to purchase the entire surplus output 
of sulphite and the New York Times 
contracted to purchase from the com- 
pany its standard newsprint require- 


Newsprint Paper 


Kraft and Fibre 


Boards 


Shipping Case Materials 
Sulphite and Sulphate Pulps 


MILLS AT 


THREE RIVERS, QUE. 
EAST ANGUS. QUE. 


- DOLBEAU, QUE. 
BROMPTONVILLE, QUE. 


‘Annual Capacity 


~All Grades 


and 


Branch Office: TORONTO, Ont. 


Mills: ST, JEROME & MONT ROLLAND, Que. 


ments which, based on recent con- 
sumption, is about 50% of mill 
capacity. 

In 1938, out of total sales of $7.5 
millions, the New York Times took 
$4.2 millions, The company’s mill 
at Kapuskasing, Ont., has a daily 
capacity of 550 tons of newsprint, 440 
tons of groundwood pulp and 230 
tons of sulphite pulp. 

A former issue of $8 millions of 
bonds was refunded privately in 1937 
by means of a bank loan, thus elim- 
inating public interest in the com- 
pany, The bank loan has since then 
pom reduced by approximately one 

alf. 


M. & QO. Paper 


Minnesota and Ontario Paper Co. 
is at present undergoing a reorgan- 
ization under U, 8. Corporate Bank- 
ruptcy Law following interest de- 
fault in 1931, The company has 
extensive production of newsprint, 
kraft, lumber and other products at 
plants in Canada and the United 
States. It also has a subsidiary in 
Finland. ‘ 

Bondholders Exchange 

Under the reorganization plan 
which is nearing completion, holders 
of the 6% first mortgage bonds would 
receive $400 een amount of new 
4% first mortgage income bonds and 
40 shares of common stock for each 
$1,000 of bonds held. In addition, 
there would be a cash settlement to 


equalize the interest arrears on the 
three series of bonds. 

Holders of the 6% gold notes would 
receive 30 shares of new common 
and $7.50 in cash for each $1,000 prine 
cipal held. Holders of other unse- 
cured debts would receive three 
shares of new common for each $100 
of debt, There would be no distri- 
bution to shareholders. 

Sales and earnings have shown 
sharp increases in the first half of 
1940 with net earnings before interest 
equivalent to $1.1 million this year 


compared with $244,683 last year. 
Trustees--C. T. Jaffray, 8. M. Archer, 
Sinngagetis; R. H. M. Robinson, New 


ork. 
Bondholders’ Protective Committee—F. K. 
Schrader, chm.; A, D, Cobban. C. & 
Garland, ¥, M. Gordon, R. P. Matthiese 
sen, W. A, Smart, R. 8. Waldie, H. D, 


Thrall, 
See.-H. R. Mosser, 209 S. La Salle St, 
Chicago, 


Pulpwood is Major 
Forestry Product 


Pulpwood and not lumber is the 
most important product of the for- 
est industries in Canada. According 
to the latest returns of the Dominion 
Government the annual value of for- 
est production amounts to $148.2 mil- 
lions,. Of this figure pulpwood ac- 
counted for $53.7 millions; logs and 
bolts, $52.7 millions and firewood, 
$32.7 millions. 


RPORATION 
LIMITED 


Controlling: 

St. Lawrence Paper Mills 
Company Limited 
Lake St. John Power and 
Paper Company Limited 
Brompton Pulp and Paper 
Company Limited 


Head Office: 


620 SUN LIFE BUILDING 
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With the improvement | 
U, § domestic picture and ' 
ting down of sulphate pulp | 
from Europe, American pro 
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to the domestic market. A: 
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ket situation. 

Bigger Export Trade 

Another contributing fact 
the better Canadian situatico 
heavy increase in expo:- 
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For the present year it is n 
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exports wil reach record | 
tions, at least as far as 
decade is concerned. Some 
the expansion of this trade 
gained from the July trade 
which show the value « 
paper exports at $435,000, or 
one third of that reported 
whole of 1939. 
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the increased demand from 
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Kraft Sales at High Level 


ture of kraft paper, one 
Meneajor divisions of the pulp 
of per industry, has undergone 
and ve betterment over the past 
amériyns. War conditions mature 
a Oe made for many changes, 
od of which has been @ 


least 
ee increase in demand for kraft 
» largely used for wrapping 


as craft liner and other 
pyets manufactured from sul 
Ip. 
gt Market Demand 
During the current year the mar 
sity, if Bot all of the plants in 
vrenas producing kraft paper, have 
operating at oF near capacity. 
- has been no let-down in sales 
ications are that this condi- 


ind , 
sgn will prevail for some time to Ca : sidan re 


concentrated in eastern area, 
The Maritimes boast of the Bathurst 
Power & Paper Co., whose large 
plant at Bathurst, N.B, is one of 
the more important producers in 
the Dominion, This company manu- 
factures kraft liner board and fold- 
ing box boards. In addition it has 
a newsprint capacity of some 70 
tons a day. 

During recent years Bathurst has 
spent around $2 millions on plant 
improvements. This has resulted in 
increased capacity and lowering of 
operating costs. 


Sets New Record 


Volume of business handled by 
the company for the first half of 
; 1940 was the greatest in the com- 
Normally the Canadian mills carry | pany’s history. Prospects for the 
vs a gmall kraft export business, balance of the year indicate a con- 
ns about two thirds of overseas | tinuation on a satisfactory basis. 
with are nding their way to Eng- | Earnings to the end of last June, 
shipments fice lance to South | after. depreciation and depletion, 
jnd and the bala * but before income taxes dnd sub- 
africa, the Orient and elsew ere. | ject to audit and year-end adjust- 
Last year, for example, shipments | ments, are estimated to be $506,295, 
of kraft paper were worth $1,252,- | as against a/deficit of $90,525 for the 
wy) as against $1,276,000 the year) like period of 1939. 

Net current assets at June 30 last 
were $2,625,000, of which $600,000 
was Cash, marketable securities and 
call loans. 

Drop Last Year 

Last year earnings dropped to $81,- 
197, as against $153,042 in 1938. This 
was due to a lower average price 
level for the company’s products, 
with the exception of newsprint, 
which more than offset the sub- 
stantial reductions made in manu- 
whole of 1939. precregs! costs as Eh oer of the 
The gain has been due largely to | ©#P! improvement programme 
the increased demand from British | Udertaken by the company. . 
. frica. While sales to Enge On. the basis of returns for the 
South Africa. Wa first half ofthe year, indications are 
and are still fairly substantial, the | that the financial returns for 1940 
South African market has come | will be the best in a long time and 
ahead rapidly and is now the most ‘that share earnings will be higher, 
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Kraft Companies 


Price Range 
1939-40 
High Low 


" factor affecting ~the Cana- 
an mills has been the lessening 
d competition from American 


the improvement in the 
1. § domestic picture and the cut- 
ting ow? of sulphate pulp imports 
trom Europe, American producers 
ave been confining their efforts 
tp the domestic market. An indirect 
has been a considerable 


po the Canadian mar- 


grengthening in 
get situation. 
Bigger Export Trade 
another contributing factor for 
te better Canadian situation is the 
peavy increase in export stiinn 


fore. 
a the present year it is not only 
possible, but likely, that kraft paper 
exports wil reach record propor- 
fons at least as far as the past 
decade is concerned. Some idea of 
the expansion of this trade may be 
gained from the July trade returns, 
hich show the value of kraft 
paper exports at $435,000, or roughly 
one third of that reported for the 


Stocks : aE 


Per Share 
Price 


Outstand. 1939 1938 
s * $ 
Bathurst Power & Paper: 
D.V. ++.» 400,000 ahs. 0.20 0.38 15% 4% 
Class B, com., n.p.v, .... 300,000 shs. 42.40 42.16 5% 1% 
Dividend Rate: 50 cents paid in 1940 to date. 
Brompton Pulp & Paper: : 
, LDV. ...+2-++ *300,000 she. 1.16 0.40 osee bees seve 
‘Exchangeable share-for-share for class A stock of St. Lawrence Corp., which 
held 296,071 ghs, at Dec. 31, 1939. > 
Dividend Rate; 20 cents each paid April and July, 1940. . 


+ evoveces 150,000 she. nil 40.01 13 a 6 
Int. Times Int. Earn. 
Rate Outstand e 
% Maturity s 1930 §=6: 1938 
1949 1,234,000 190) «(0.98 


11% 
3 


15,000 FEET 


PRR ry 


“Sharp. Improvement 
Keeps All ' 


even allowing for the increased tax- 


‘sae Pe) 


yagama wever, it is 
derstood that this unit's 
have shaped up well, Particulars in 
respect to the present company are 
ee in detail in the newsprint 
section, 


Brompton 


Brompton Pulp & Paper Co., a 
wholly owned subsidiary of St. 
Lawrence Corp. is not unlike 
Wayagamack in that there is no 
direct public interest in the enter- 
prise~while its principal source of 
revenue comes from kraft papers 
and newsprint 

The company is in a strong finan- 
clal position and its earning power 
over a period of years has been 
well established. The entire output 
of newsprint is sold under a 5-year 
contract to International Paper Co., 
while the kraft production is mar- 
keted direct. Last year the com- 
pany reported a net profit of $347,- 
947, equivalent to $1.16 a share. This 
contrasted with $119,232 and share 
earnings of @ cents the year before. 

Currently the company is doing 
well and income for 1940 should be 
higher. Not all of the improvement 
in earning power will be reflected 
in the share earnings, as the com- 
pariy, in common with other opera- 
tors, will be called upon to pay con- 
siderably heavier taxes. 

Directors -—- Arthur F. White, pres., 
ronto; R. W. Steele, vice-pres.: J. L 
Rankin, R. O. Sweezey, N. A. Timmins, 
Jr,, Montreal; F. C. Baker, Lennoxville, 
P.Q.; S. R. Newton, D. J. Salls, Sler- 
brooke, P.Q. 

Compt. & sec.-treas.—L. A. Tucker. 
mgr.—P. H. Scowen. 


Gen. 


Dryden 


Both operations and earnings of 
Dryden Paper Co., operating one 
of the largest kraft paper plants 
at Dryden, Ont., have been consid- 
erably better during thes current 
year. Capacity operations-have been 
the rule and, with higher prices 
prevailing, dollar revenue of the 
company up to September was well 
in excess of that for the same period 
last year. 

The outcome of operations for the 
balance of the year are difficult to 
evaluate. The company has an ane 
nual capacity of about 25,000 tons 
of sulphate pulp, of which 15,000 
tons are manufactured into finished 
products and the balance sold in 
the United States. There is no rea- 
son for expecting any falling off in 
demand for pulp from the States, 
but sales of kraft paper products 
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(nearly all of which are in western 
Ontario) may be affected, depend- 
ing upon the. manne? in w the 
Dominion Government arranges for 
the Eien of the —— arog. ‘ 
Wilson, vice-Bress, 5, Pincott, see 
Me! * McLachlan, J. 8B. 


8. Lernon, 
¢ weed". S vuauie, Montreal. 


Pulp & Paper Value 


Nears $200 Millions 


Considering only the manufactur- 
ing aspect of the industry or the 
manufacture of woodpulp and paper. 
the gross value of production in 1938, 
the last year for which complete re- 
turns are available — was $183.9 
millions, This represents a decrease 
of 18.7% from the record 1037 y 
but an increase of 49% over 1 
when production reached its lowest 
level in the last 10 years, according 


e-Grewin Equi ere eta 


) 


milo Of tes Eibh adda canlgpebs Ds GOR Mas it eA stag Ragheb 
one ae 2 7 . » ‘ - 
bates ment 
+4 

: as . * ’ 


eailistion . ROSSBRINER ECONOMIZERS are sow operating 


Heating for ining, Beater “SS 


Smelters 


Increased savings . . . complete elimination. of fire 


of Economizers, are additional advantages. 


Conditioning Units 
Machine Hoods 


om. 


Conditioning, Factory 


o ¢ . 


) < 


eating, Hig 


- Manufacturers of Ee nt for Pulp end Paper Mill H 
a hie r ond Lew Vanporbtors 


StvTiie) 


} Tr 


OF CANADA, LTO. 


wate 
‘ j 


Details for individual requirements are gladly supplied. 


iV 
ing and 


a 


Montrea! i BF 


7 


Canada Supplies | maintaining regular supplies. Toronto Star Leads 


68% U.S. Market - 


— proportion of the Houree of U, #. Supply 
world's biggest newsprint market Percentage Di 
—the United States—amounted to : Canade  Bivieleny 
68% in the first seven months of eee Ne 
1940. This is one of the best show- “ 
ings ever made by the Dominion. 
The gain over last'year’s figure of 
62% has been made atthe expense, | “| 
principally, of European produc- “7 
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The source of U, 8, newsprint 
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*|U. S. Paper Mills Record 
supplies Js shown in the following | Increased Operations 


_Frem Our. Own Correspondent 


MONTREAL.—Rate of production 
in the United States paper industry, 
not including paperboard, according 
to the American Paper and Pulp 
Association's index of paper mill 
activity, was 64% for the week ended 
Sept. 14. This contrasts with a re- 
vised figure of 71.2% for the previ- 
ous week and 91,8% in the week end- 
ed Sept. 16, 1939, 


Toronto Star. (daily and weekly ~ 
editions) uses more newsprint paper 
than any other daily publication in 
Canada, The Telegram of the same 
city ranks second as a newsprint 
consumer, 


$49 Millions of Materials 


Materials and supplies used in the 
manufacture of Canadian pulp have 
a value of $49 millions a year, while 
the value of output is close to $00 
millions. 


to the Bureau of Statistics, 


ers who have had difficulty in 


$018 “vis 18 
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THE PULP AND PAPER INDUSTRY PLAYS ITS PART 


IN DEVELOPING LOW 


...@LOW-COST Home 
MODERN 


Planned in accordance with National 
Housing Act specifications and built to 
Government standards under the super- 
vision of the Housing Administration 
. . . the low cost MASONITE TEN-TEST 
Demonstration Home pictured above 
was inspected by many thousands of 
visitors to this year’s Canadian National 
Exhibition, It’s a new thought in build- 
ing construction that materially reduces 
the number of erection hours and cuts 
costs. Further, it sets a new standard of 
home value, modern style and built-in 
comfort. 


Masonite Tempered Presdwood—the all- 
wood product that is moisture resistant, 
extremely durable and defies atmos- 
pheric conditions, is used for the exterior. 


INTERNATIONAL 


Presenting a new and distinctly 


different type of home construction. 


The sturdy %” thick Tempered Presd- 
wood panels are laminated to sheets of 
4” TEN-TEST Insulating Building 
Board, thus producing the desirable 
combination of strength, durability and 
serviceability for exterior use plus the 
time-tested insulating value of TEN- 
TEST. 


The joint use of these two dependable 
materials assures added structural 
strength to the building, offers efficient 
insulation and provides a pleasing 
exterior finish that will successfully 
withstand all weathers. 


A NEW TYPE OF SHEATHING 


These 4-foot wide laminated panels are 
applied to studding on 16” centres. A 
space of %” between panels allows for 
the insertion of a caulking compound 
hermetically sealing the joint and pre- 
venting infiltration. The exterior joints 
are covered with 2” x %” ornamental 
wooden batten strips. Similar strips are 
applied vertically at 16” intervals to 
simulate narrow panels. Advantages of 
this method of home construction include 
low cost, flexibility of treatment, time- 
worthiness and economy. Important 


FIBRE BOARD LIMITED, 


factors no prospective home-owner can 
afford to ignore. 


For interior finish Masonite Presdwood, 
Quartrboard and Temprtile meet every 
need for ultra modern decorative treat- 
ment in every room. TEN-TEST V- 
Notch Insulating Plaster Base builds 
strength and comfort into the home, 
With its tongue and groove joint it fits 
snugly together. \Its surface holds the 
plaster firm and secure, and the patented 
V-Notch gives. extra bonding strength 
and assures crack-free walls and ceilings, 
The complete story of the MASONITE 
TEN-TEST Low-Cost Demonstration 
Home is featured in an attractive folder. 
Name of your local dealer and copy of 
folder sent free on request. 


COST HOMES 
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Building For The Future 


Closer Understanding 


With Consumer 
Created by Producers 


In the early part of July a num- 
ber of Canadian newsprint manu- 
facturers asked their American cus- 
tomer-publishers whether they 
would care to help Canada by deal- 
ing with rumors which had done 
much to damage the summer tourist 
trade and thus handicapping Cana- 
dian war finance. 

This was an unusual request, par- 
ticularly so considering the past rela- 
tions between: the American pub- 
lishers and the newsprint operators 
in this country. 

The request was made with some 
diffidence. There was no need for 
this as the publishers responded 
magnificently with editorials, fea- 
ture stories, and in many other ways 
gave very practical help in further- 
ing Canada’s tourist trade. 

Change‘in Attitude 

This evidence of friendship for 
Canada made a deep impression on 
the newsprint manufacturers. It was 
not only a valuable contribution to 
the country’s war effort, but was evi- 
dence of the new change in the atti- 
tude between the publishers and the 
manufacturers, an attitude that in 
the past was not at all too friendly. 

The United States annually buys 
over 80% of the total Canadian 
newsprint production. The mainten- 
ance of friendly relations with the 
publisher-buyers in that country, 
therefore, has always been of para- 
mount importance to the industry. 

Unfortunately such relations in 
past years have not been all that 
they might have been. There has 
been considerable antagonism shown 
on both sides. At timés relations 
were strained to~the utmost. 


Strive to Better Relations 

All this did the Canadian industry 
no good. In the past few years, how- 
ever, a determined effort has been 
made on both sides to bring about 
better relations. U. S. publishers 
realize that Canada is their principal 
source of newsprint and they must 
have this paper in order to continue 
business. Equally so the Canadian 
operators must have the American 
business. 

From this basic premise steps have 
been taken to improve relations. A 
better appreciation and understand- 
ing of each other’s problems has 
cleared away many misconceptions. 

The big opportunity for the indus- 
try came with the declaration of the 
war. Last fall the market was in a 
jittery state. A war implied dis- 
ruption of regular trade channels, 
rising cost of materials, interrupted 
deliveries and, above all, the pos- 
sibility of a run-away market. The 
experiences of the last war were 
still vividly in the minds of many 
American publishers. They were 
apprehensive as to what might hap- 
pen in the current conflict. Then, 
too, some were not too sure that the 
new showing of friendliness by the 
operators was genuine. 

Statement of Policy 

There should have been no doubt 
on that point. Immediately upon the 
outbreak of the war the Canadian 
newsprint manufacturers through 
the Newsprint Association of Canada 
laid down a wartime policy. They 
were the first group to do:so and 
because of the highly important 
principle involved—fair trading as 
between producer and consumer— 
the manifesto is republished in full: 


“Having in mind the extreme 
conditions of newsprint supply and 
demand which developed during 
the last world war, Canadian 
newsprint manufacturers have 
asked that this statement be issued 
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end of the first quarter in 1941. 


of the American publishers as to 
their newsprint supplies. And when 
it is considered the difficult finan- 
cial problems which the industry has 
had to face in the past decade and 
the temptation to profit by the new 
conditions, the policy laid down: by 
the industry clearly indicated a new 
type of leadership which had been 
sadly lacking in the past. 

The industry statement was in- 
spired not only by the desire to “play 
the game,” but also to firmly cement 
relations with the American. pub- 
lishers and to rebuild their position 
in ‘other markets, so that when the 
inevitable postwar adjustments had 
to be made, the disturbance would 
be minimized and the industry kept 
on a stabilized basis. 


Respond to Move 


Response to this attitude by the 
manufacturers by the publishers has 
been all that could be desired. The 
American Newspaper Publishers 
Association has co-operated and de- 
liveries have been equalized so as to 
eliminate the usually seasonal up and 
down swings in production and 
shipments. 

There may have been some doubt 
in the minds of a few American pub- 
lishers as to the sincerity of this 
policy. If that were the case it was 
dispelled when the manufacturers 
announced that the price prevailing 
before the war would be continued 
throughout 1940 and into the first 
quarter of 1941. 


Stability of Price 

This means that the price of news- 
print has been stabilized at the base 
price of $50 a ton for 39 months in 
all. It is one of the longest periods 
| of an unchanged schedule in the his- 
| tory of the industry. It is a different 
story from that written during the 
last war. 


The fact that the price remains 
|constant until the end of the first 
quarter of 1941 should corwince the 
| publishers of the friendly and con- 
| Structive attitude of the operators 
| toward the publishers, 


Follow Moderate Policy 


The moderateness of the policy 

ar i laid down by the manufacturers is 

ieee | well illustrated by the following 

Fay MTT index prepared by the Newsprint 

> SIUMUGII | Association of Canada, setting out 

Rigi: | the relationship between the news- 
|print price index and the general 
| commodity index: 


U. S. Price Index—Yearly Average 
1932 = 100 
Newsprint Commodity 
at New York Index* 
1933 eeeeeeeeeeee 


to express their attitude in the 
situation which now exists. 
“Canadian newsprint manufac- 
turers today realize their duty and 
responsibility in supplying a com- 
modity of vital wartime impor- 
tance in the dissemination of news 
and publi¢ information and they 
wish to give assurance that this 
realization will guide their con- 
duct. They pledge themselves tp 
assist, by any means within their 
power, the war effort of the nation. 

“The Canadian newsprint manu- 
facturers will meet the wishes of 
their government by avoiding any 
attempt to profiteer and will make 
every possible effort to maintain 
stabilized conditions of continuous 
supply and to discourage methods 
of buying and selling which might 
cause a disorderly market. 

“With these purposes in mind, 
the Canadian manufacturers 
strongly urge their customers to 
take their shipments as far as pos- 
sible in equal monthly quantities, 
avoiding unnecessary accumulation 
of stocks and spot purchases 
which inevitably would tend to bid 
prices up and cause disorder. 

“If normal contract methods of 
buying are followed, the Canadian 
mills believe they are in a posi- 
tion to assure continuous adequate 
supply to all customers depending 
upon them. Steps have been taken 
to guard against sabotage of Cana- 
dian plants and equipment and 
there is no reason to fear that 
Canadian production facilities 
cannot be fully maintained.” 


Magnificent Gesture 
This was 4 magnificent gesture of | 
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} taining a pre-war price after 12 
| months of war conditions is a highly 
courageous one. Costs have been 
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In striking contrast to the first Great War newsprint prices have been stabilized so far in this conflict. As 
shown in the chart there has been no change since 1938 and the present $50 price has been guaranteed to the 


rising costs and permitted the manu- 
facturer to determine on a price pol- 
icy until the end of next March. 


Far-sighted Policy 


Canadian newsprint .manufactur- 
ers are not profiteering by the war. 
Their price ‘policy has been a far- 
sighted one. It is designed to appeal 
strongly to the American. publisher; 
maintenance of regular supplies and 
the absence of profiteering. 

The war offers the Canadian in- 
dustry an exceptional opportunity to 
consolidate its position in the world 
markets. Competition from Scan- 
dinavian producers has been prac- 
tically eliminated, and the operators 
in this country are placed in a posi- 
tion of trust which they intend to 
observe. . 

This action may be disappointing 
to some holders of newsprint securi- 
ties, more concerned with the short- 
term rather than the long-term pros- 
pects of the industry. However, it 
should not be forgotten that as long 
as the Canadian dollar sells at a dis- 
count in relation to American funds, 
the Canadian newsprint manufac- 
turers are making a notable contri- 
bution to the Dominion’s war effort, 
at the same time, and laying the 
foundation for a greater degree of 
permanent prosperity than has been 
the case in the past. 


Annual Mill Capacity 
Canadian newsprint mills have an 
annual capacity of 4,367,690 tons on 
a 310-day operating schedule. This 
compares with a capacity of 3,883,- 
000 tons reported in 1937. 
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Maritime Units Speed-up 


Maritime newsprint mill opera- 
tions have been conducted on .a 
relatively large scale for some 
time, There are only two plants in 
the province, that operated by the 
Mersey Paper Co. at Liverpool, N'S., 
and the other by the New Bruns- 
wick International Paper Co. at Dal- 
housie, N.B. The former has the 
distinction of having operated at 
capacity almost since the opening 
of the plant, while the rate of oper- 
ations of the latter mill has been 
somewhat better than the average 
for the prorating companies in cen- 
tral Canada. 


Mersey Paper 

Mersey Paper Co. started its 
newsprint mill in the early part of 
1929. Through refinements in oper- 
ations and improvements and addi- 
tions to equipment, production has 
been stepped up from year to year. 
Capacity has increased from an 
original rating of 250 to a current 
operating level. of as high as 360 
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VERVIHING ELECTRICAL 
for Pulp and Paper Mills 





Many pulp and paper mills, to meet increased production schedules and take care 


of the larger paper o 
electric equipment. 


utputs now demanded, are planning to modernize their 


Canadian General Electric can assist you greatly in any. electric rehabilitation 
work contemplated. C.G.E. not only supplies a complete line of electric equipment 
for pulp and paper mills, but also has available experienced engineers to assist 
you in the selection .of equipment to suit your requirements. 


By purchasing all your electric requirements. from Canadian General Electric you 
obtain the benefits of undivided responsibility, and save time-and money. 


CANADIAN 


ODE SUAS ABTA UT 


Head Office 


Stocks: | 
Outstand. 
= 
Mersey Paper: 


5% pref. cum. red. par $100 5,000,000 
Common, n.p.v. . 150,000 shs. 


*After deducting full year’s preferred dividend requirements; no account taken of 


arrears. , 

Bowater’s Nfld. Pulp & Paper Mills: 
5% pref. Par ...sageceees £2,080,000 
Common, par £1 #800,000 


tEntirely held by Bowater-Lloyd Newfoundland. 


Anglo-Newfoundland Development: 
Ord. shs. par $5 ....+. eveees 8,516,525 


Bonds: * 


Mersey Paper: 
ist Mtge. Ss. F. A cvceeooore @eseee 


Int. 
Rate 


% 
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Gen. Mige. 
New Brunsw 
lst Mtge. Gold 
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1 
*All owned by International. Paper Co. 


tons.a day. 

In the past the company has been 
somewhat handicapped by lack of 
power in the primary end of the 
business. It could turn out paper 
faster than the processed pulp sup- 
ply permitted. This condition was 
corrected. about a year ago when 
the Nova Scotia Power Commission” 
completed the Cowie Falls devel- 
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Sales and Engineering fhices. in Principal BSR 


$437,781 after interest and other 
prior charges. Following provision 
for preferred dividends the bgl- 
ance was equivalent to $1.08 a share 
on the outstanding common stock. 
This;compares with the 1938 profit 
of $453,078, after interest and de 
preciation, all of which was trans 
ferred to depreciation reserve. 
Directors—Col. C. H. L. Jones, pres. & 
man, dir.; J. McG. Stewart, vice-pres; 
B. J, Waters, gen. mgr.; Col. J. L. Miller, 
P. R. Jack, J. C. MacKeen, Halifax, N3& 
Sec.-treas.—T. M. Ratchford. 


N. B. International 

New Brunswick International 
Paper Co.; a wholly owned subsidi- 
ary of Canadian Internationa 
Paper Co., was organized about the 
same ‘time as Mersey Paper Ca 
The mill was completed substantial 
ly during 1929, two machines hav- 
ing a combined capacity of 275 tons 
a day making the first run of news 
print in Feb., 1930. The third ms 
chine commenced operations dur 
ing November and the fourth in 
December of the same year. Uli 
mately ‘six machines will be it 
stalled having a combined capacity 
of 825 tons a day. 

Operations of the plant and pat» 
ticulars of earnings are consolida 
ed with those of the parent com 
pany... - 


Earned , 

Per Share 

1939 1938 
$ $ 


aus Range 


939-40 Last 
High Low 


Price 


nil 
nil 


8.76 
*1.00 


40.23 
d1,23 


0.16 
40.20 


cece 
evee 


Not available? cess eee ehae 
Times Int. Earn. 


Outstand. After Deprec. 
$ 1939 §=61938 


Maturity ‘ 
1957 
1949 


1961 


4,000,000) 
1,999,500] 
*12,500,000 


2.53 1.00 


Not avail. 


opment, 

As a consequence of these im- 
provements it is expected that the 
tonnage yolume for 1940 will: show 
an improvement which, combined 
with the. premium~on American 
funds, will: be. reflected in larger 
opérating ‘profits. 

Last year Mersey Paper and its 
subsidiaries had. a net profit. of 


The Great Lakes Paper Company, Limited 


DIRECTORS 


HON, EARL ROWE, President 
A. D. COBBAN, Vice-President 


L. E. ALDRICH 
L. L. BOWYER 
RAY LAWSON 


W. J, PALMER 
_C. B. SHIELDS 
R. G. MEECH, K.-C. 


SEN..N. M. PATERSON. 


J. E. GEFAELL, Vice-President in charge of sales ~ 


NGLAND, Asst. to the President and Secre: 
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respectively ording an annual capacity of 113,000 tons newsprint, 
sulphite mill capacity. stifficient to provide approximately 15,000 tons annually of unbleached 
sulphite pulp for export. ? 


ational R 
convenient. transportation to the Mill, by driving 


Manufacturers of 


 High-Grade Newsprint 


and 


Sulphite Pulp 


Paper Mill at Fort William, Ontario 
Toronto Office—55 York St. 


Juve Great Lakes. Paper Com- 

pany mill at Fort William, On- - 
tario. The loading dock, from which 
goes by vessel to the Great 
8 ports is shown. A coal dock 
and paper warehouse have been con- 
structed since this photograph was 
les contain 
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forlow cost operation. The Mill is situated 

tat anal water transportation at low 

' plant, and is able to take advant- 
‘other op ; es. Power is supplied 
‘Commission. Mill is served by 
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yi and rafting of raw 


EA 


* Ist 


“gect 
" ee Hope in the Ont« 
seame Court, recently foun’ 
aies mak shipping a 
ioe individual, H. J. 
ee wf the combine charg? 
ee 42,500 to $10,% 
2 4. - . 
F B of the companies cor 
ie appeals agai 
‘ ' cision and hav 
@ stay “of payment 
“settlement 


aati 


By 


) Oulside Jurisdiction 
@etendinis: allege 
Eeter case; Which i 

extra-provincial «1 

La putside of the jurisdic’ o 

"atarig courts. They also h 

ee tudge-erred in numer» 

| Ziaats of law. Hearing of ‘ .¢ 

¥ pected before the end > 
The companies. involve 
shipping container combi 


gre as follows: 
Container Materials, Ltd., Mon 


cate Hewitt Containers, L 
bmedidian Wirebound Boxes J 
roe Corru ated Paper Box Co., 


Gait Co., Canada, Toronto. 
ee Dauch Paper Co. of 


Toronto. 
Hygrade Corrugated Produc 
London. 


Hilton Bros., Ltd., Winnipeg 
Canadian Boxes, Léd., Vancouv 


Wilson Boxes, Ltd., Fairville. } 
Deminion Corrugated Paper 


g Containers, Lid., M 
G. W. Hendershot Corrugated F 


Kraft Containers Ltd.. Hamilto 

Superior Box Co., Kitchene’. 

HH. J. Badden, president and 
treasurer, Container Materials, 


Still Pending 

Still pending are combin 
against the manufacturers q 
poard, the material used in 
the shipping containers. J 
this second case will be h 
not been decided but it is 
that its disposition may wai 
hearings on the appeal alregy 
ered in ‘the other case. 

Companies involved in + 
board manufacturers’ comb 
are as follows: 
‘Bathurst 
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Gair Company of Canada: WW 
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owned + C 
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® RPV. 5..., 94 
+x, Dividend Rate: 50 cents p 
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Dividend Re 
Bonds: 
|) Gair Com en 
e Ist he eee vi 
Ist a 
Notes 


- 30 
ter 15 cents vz 


fe thane 


Gen. Mige. $F. | -'2 


“Secured by asset . 
Hinde and Dauch Paper: i 
e Ser. ...... 


Buy Ww ar. Sa 
Certificates and 
Savings Stan 


HOUSANDS of 
of timber coun 


great Canad 
Tepresented, in mar 


Securities engraved ns 


‘BRITISH 
BANK NOT 


re LIM 
The Old Can 


“Howarp w. Prtow 
fia President ' 





s and take care 
modernize their 


ic rehabilitation 
ectric equipment 
gineers to assist 


eral Electric you 


27 7D 


'37,781 


preferred dividends the - 
was equivalent to $1.08 a sh 
e outstanding common stock, 
mpares with the 1938 profit 
3,078, 
n, all of which was trang 
to depreciation reserve. 
rs—Col. C. H. L. Jones, pres. 7 
J. McG. Stewart, vice-presj3) 


ters, gen. mgr.; Col. J. L. Miller, 


ack, J. C. MacKeen, Halifax, N4, 7 


as.—T. M. Ratchford. 


. B. International 
Brunswick International 
»., a wholly owned subsidis = 
Canadian 
0., Was organized about the 


me as Mersey. Paper Co 


| was completed substantial 
g 1929, two machines hav- 


mbined capacity of 275 tons = 
aking the first run of newse* 
in Feb., 1930, ‘The third mae> 


commenced operations dure) 
Jovember and the fourth ia 
nber of the same year. 


y six machines will be in-§ 
i having a combined capacity > 


ons a day. 
rations of 
of earnings are consolidat- 


th those of the parent come] 


annually of 


ion. The Mill-is situated 
er transportation at low 
d is able to take advant-. 


after interest and others 
prior charges. Following "provision * 


after interest and dee) 


International 7 


y / 
the plant and pate ~ 


* 


—_— » 
ee ee we pee eet mem 


a Re 


wee pas concentrated to a. large 
on the combine charges 
t by ‘the Dominion 
“gections of the industry, * Mr, 
> Hope, in the Ontario Su- . 
Court, recently found 19 com- 
ae making shipping @ontainers 
- individual, H, J, Badden, 
” of the combine charges. Fines 


ing a period of price cutting 
which took prices to new lpw levels, 
To what extent this will be reflected 
Re 
as because of generally higher 
costs.and taxes, . ~ 


Pay ot the companies concerned 
entered appeals against the 
5 decision and have “been 
a4 a stay of payment of the 
pending ‘settlement ‘of the 


owned gu 

concern; Robert Gair Co., Inc. Pub- 
lic interest:in the parent company is 
fairly in Canada through 
its acquisition from time to time of 
a number” of adian . concerns 
operating in the corrugating mate- 
rial, wrapping ‘paper, paper board, 
folding carton. and g con-< 
tainer fields, ; 


©” Outside Jurisdiction — 

Gitte defendants: allege. that this 
er case, Which - involved 
\extra-provincial companies, 
outside of the jurisdiction of the 
‘. courts. They also hold that 
g judge erred in nymerous other 
ts of law. Hearing of the appeal 

fy expected pefore the end of 1940. 
The companies involved in this 
shipping container combine charge 


gre as follows: 
Container Materials, Ltd., Montreal, To- 


ponto. 

r Box Co. 
he vd Paper Box Ltd., Montreal. 
Martin-Hewitt Containers, Ltd., Peter- 
we aedian Wirebound Boxes Ijd., To- 


ome Corrugated Paper Box Co., Toronto. 


Gair Co., Canada, was formed 1934 
to operate, under: lease, plants of 


ent company turned over four other 
companies previously acquired to 
Gair Co., Canada, early in 1936. In 
the same year, also, Gair Co., Canada, 
acquired Dominion . Boxboards, 
Fibre Boxes, York Paper Mills and 
Firstbrook Boxes, all of Toronto. A 
majority of the common stock of 
‘Dominion Envelope’ ~& Cartons 
(Western) was also.acquired. Bond 
Tha Corragecga. Toronto ry Se aes ote, 

0., . c e e exchange o eir es 
— Dauch Paper Co. of Canada | or 6% income notes of Robert Gair 
Hygrade Corrugated Products, Ltd., Co. : 
In 1937 Gair Co. Canada, pur- 
chased the property of Canadian 
Paperboard Ltd. which was previ- 
ously operated under lease. 

These various acquisitions have 
made Gair Co.,. Canada, one of the 
largest makers of shipping contain- 
ers and allied products in Canada. 

Charged With Combine 

In the Combine Case prosecuted 
by the Dominion against a number 
of companies in. the paperboard 
shipping container industry, Gair 
Co., Canada; was fined $10,000 along 
with the other companies. Some of 
the companies concerned have 
launched an appeal ‘against the de- 
cision. Gair Co., Canada, is also 
named in the further case still 
pending against the manufacturers 
of paperboard. 

Major interest in Robert Gair is 
in its 6% income notes. Payment of 
interest on these notes was omitted 
in 1938 but full payment of 6% was 
made on April 1, 1940, from 1939 
earnings. 

Profit of the parent company for 
the three months ended March 31, 
1940, after depreciation, interest and 
dividends’ of subsidiary - company 
and reserve for Federal Income Tax 
but before interest on income notes, 
was $203,598. 

*Gair Co. of Canada reported pro- 
fits for the same period of $71,807, 
after $44,500 was set aside for Do- 


Hilton Bros., Ltd., Winnipeg. 

Canadian Boxes, Ltd., Vancouver. 
Maritime Paper Products, Ltd., Halifax. 
Wilson Boxes, Ltd., Fairville, N.B. 
Dominion Corrugated Paper Co., To- 


pronto. : 
ing Containers, Ltd., Montreal. 
af. Hendershot Corrugated Paper Co., 


familton. 4 
Kraft Containers Ltd., Hamilton. 
ior Box Co., Kitchener. 
H, J. Badden, president and secretary- 
treasurer, Container Materials, Ltd. 


Still Pending 

Still pending are combine charges 
against the manufacturers of paper- 
board, the material used in making 
the shipping containers. Just when 
this second case will be heard has 
not been decided but it is possible 
that its disposition may wait for the 
hearings on the appeal already ent- 
ered in the other case. 

Companies involved in the paper- 
board manufacturers’ combine case 
are as follows: 

Bathurst Power & Paper Co., Montreal, 

Brompton Pulp & oh Co., Montreal. 


Gair Co., Canada, Toronto. 
Hinde & Dauch Paper Co. of, Canada, 


Mess. Hardy & Badden, secretary- 
teeasurer of Shipping Case Material Manu- 
dactarers Assoc., Toronto. . 


Wader ordinary circumstances the 
v box industry finds its pros- 
or depression periods fluctu- 
ating closely with general business 
conditions. The demand for their 
product is governed by the amount 
of goods moving to market. 
Use Is Growing 
Use ‘of shipping containers and 
paper boxes of the many types avail- 
able appears to have been going 
through a long-term period of growth 
fora number of years, New uses for 
containérs made from such products 
are being evolved steadily. The war 
has brought some along, including 
the use of corrugated paper contain- 
ers for shipping shells made in Can- 
adian plants overseas. 
Earning power of the industry has} ‘This company was convicted, 
been aided over the past year by| along with a number of others, in 
some increases in selling prices, fol-|a combine case against the paper- 


man.; C. £. 
treas.; G.-M. Willoughby, sec.; G. E. 
Dyke, T. R. Pierce. Asst, see.-treas.— 
W. R. Eccles. 


Canadian Wirebound 
Boxes 


Canadian Wirebound Boxes, Ltd., 
makes a wide variety of shipping 
containers, corrugated, plywood and 
hailed boxes: and sliding drawer 
storage files. Plants are at Toronto 
and Montreal. 


Paper Box Securities 


Stocks: Earned 


Per Share 
Outstand. 1939 1938 
Corrugated Paper Box: . 2 ; 
Pref. cum. red. par $100 .. ’ 9.10 
Common, ROY. sisdesover 47,000 shs. 0.13 
$42,300 held by subsidiary. 
Dividend Rate: On preferred $1.75 paid Apr. 1, 1940. 
eu! After allowing for full year’s preference dividend only. 
> ompany of Canada: (Wholly owned by Robert Gair, Inc.). 
mmon, par $10 92,300 shs. 2.01 
All owned by Robert Gair Co. Ine. 
~~ and Dauch Paper: 
Dividend Bay. “esbenes 299,933 shs. 
1 e: 50 cents per annum. 
Canadian Wirebound Boxes: * 
as part, mp.v..... 50,915 shs. *1,50  °1.50 2a 13% 
non-cum., n.p.v.. 40,000 shs. *0.78 *0.46 *s ans Apr. . 
te — : taking participating provisions into consideration. Years ended - 20, 
839. Dividend rate: Class A, $1.50 per annum. 
- Hendershot Corrugated Paper: 
0.38 


5.68 
$0.195 


0.9906 1.42 16 7 12% 


18 


MON, N.D.V. ....... 30,000 shs, 0.96 
Dividend Rate: 15 cents paid Feb. 28, 1940. 
Bonds: 


Gair Company © 
Ist Mtge 


Outstand, After Deprec. 
Times Int. Earn. 


Int. 
1939 1938 


6 1956 
"Secu: 7 1941 
nareeured by assets 
Hinde and Dauch ih for Fibre Boxes. 
1940-42 


1.83.0) 4.79 4a 
700.000 ; 


Ortgage Ser. . S 450.000 16.38 19.63 


Buy War. Savings ™ 


Certificates and War oo, - 


Savings Stam ps ¢ 


Ttousanps of square miles 
é of timber country constitute 
anada’s natural resources in 
the pulp and paper industry. 
To transform these natural re- 
Sources into national wealth re- 
quires capital. The capital invested 
2 this great Canadian industry is 
‘presented, in many instances, by 
“curities engraved and printed 
by this company, 


‘4, 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howan W. Pow 
President 


Established 1866 


Cartes G, Cowan 
Vice-Pres, & Man. Dir. 


G. Haxotp BurRLanp 
Sec.-Treas. ' 
HEAD OFFICE: OTTAWA 
262 Wellington Street 
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Corrugated Paper Box 
Corrugated Paper Box Co. makes 
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Better profits were shown for the 
first seven months of 1940, after pro- 
vision for increased taxes, than in 
the corresponding period of 1939. 
Tonnage sales were higher, with 


Dis: export business a comparatively 


folding cartons. 
of its products is made 
: t Canada by its own sales 
orce. 


The company’s main plant is at 
Leaside, Ont., but a subsidiary, Hilton 
Bros., owns a plant at Winnipeg. 


Corrugated Paper Box Co. was 
convicted, alohg with a'number of 
other companies, in the combine 
case prosecuted by the Dominion re- 
cently. A fine of $10,000 was imposed, 
Corrugated Paper and its subsidiary 
have both served a notice of appeal. 


Earnings per share in 1939 amount- 
ed to $9.10 a share on the preference, 
ia considerable improvement over the 
$5.68 a share in 1938. Dividends, 


which were deferred on the prefer-|. 


ence stock on Sept. 1, 1938, were 
resumed with a $1.75 payment in 
April of this year, leaving arrears 
of $10.50 a share. No dividends have 
ever ‘been paid on the common. 
Financial position at the end of 
1939 was somewhat restricted al- 
though a working capital of $339,328 
was shown, The company had only 
a small amount of cash although in- 
vestments of $46,397 were shown. 


Directors—A. T. Whealy, pres. & treas.; 
*J. A. Gairdner, pres.; J. A. Whealy, 
vice-pres. & sec.; ; 


Man. dir. folding carton division—F. L. 
Clouse. X . > 


*Representing preferred 


Hinde & Dauch 


Hinde & Dauch Paper Co. of Can- 


.| ada is one of the most important 


Newsprint Mills 
Step Up Operations 


Canadian newsprint mills have 
been operating at a higher ratio 
this year due to the increased de- 
mand from: the United States and 
overseas markets. For all of 1939 
the mills operated at 668% of 
capacity, while for the current 
year the average to date has been 
between 75% and 80% of capacity. 

The trend by months since the 
beginning of 1937 follows: 


Operating Ratie of Canadian Mills 
1940 939 38 

Jan, 59.8 
Feb. 
Mar. 
Apr. eeeeeee 
May scceses 
JUNE soocce 
July cccsece 
Aug. seeeee 
Sept. eeeeee 
Oct. 
Nov. 
Dec. 
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-and surrender its charter. 


small factor and domestic sales pro- 
viding practically all current. busi- 
ness. Prices of all boxes have ad- 
vanced. 


The company enjoys a strong 
financial position and has reported 
net profits available for dividends in 
each year except 1931 and 1932 since 
it was organized in 1923. Current 
dividends of 50 cents a share are 
paid on the common: 

Directors — Sidney Frohman, pres., San- 
dusky, Ohio; L: F.. Winchell, yice- 

& gen. mgt. T. E. Lloyd, treas., 

J. H. Leod, .» Sandusky; 


Canadian Paperboard 


Shareholders of Canadian Paper- 
board voted at a meeting earlier 
this year to make final distribution 
of the company’s remaining assets 
At the 
end of the last year Canadian Paper- 
board had asséts of $3,883 in cash and 
receivables with current liabilities 
of $2,311, 

There also remained $33,578 of the 
6% income notes of Robert Gair Co. 
on deposit for distribution te holders 
of 1,190 preference shares which have 


-} not been turned in for exchange. 


Preference shareholders had previ- 
ously accepted a liquidation dividend 
of $30 a share in income notes of 
Robert Gair Co. following sale of 
Canadian ’s assets to the 
latter in 1937. From final assets there 
will be a very small dividend for 
preference shareholders but nothing 
for common, + 


G. W. Hendershot 


G. W. Hendershot Corrugated 
Paper Co., Hamilton, manufactures 
ocrrugated paper containers and 
allied products. The company makes 
its sales largely under contract with 
large department stores and distrib- 
utors in eastern Canada. 


In the combine case mentioned in 
the lead of this article G. W. Hender- 
shot was fined $5,000. This company 
has entered an,appeal against the 
verdict of the court. 


The present company started oper- 
ations in March, 1937. Last year an 
increase of nearly 10% in physical 
volume of sales offset the drop in 


7| dollar volume with the result that 


net profits were more than double 
the 1938 figures. Progress was re- 
ported in reducing the bank loan. 
An initial dividend of 10 cents a share 
was paid in Dec., 1937, and another 
interim payment of 15 cents a share 
made Feb, 28 of this year. 
Directors—G. W. Hendershot, pres. and 
gen, mgr,; Wm. Mayall. vice-pres,; M. F. 
Brevillier, sec.-treas.; S. S.. DuMoulin. 


Miscellaneous 


Canadian Wallpaper. 
Manufacturers 


Canadian Wallpaper Manufactur- 
ers Ltd. is the largest producer of 
wallpaper in Canada. A portion of 
the output is exported. 

The company’s plants are in New 
Toronto and Leaside, Ont. and 
Montreal, Que. A new factory at 
Leaside, costing about $400,000, 
started operations in May, 1937. 

Earnings per share in the year 
ended April 30, 1940, on the total 


Stocks:: 


~ 


ore 


Canadian Wallpaper Manufacturers: 
Clase A, T.D.V. ocsssvee 23,442 ehe. 
Class B, m.p.v. ...+se+> 


105,804 shs. 

Dividend Rate; Classes A and B, 
- nose ree Apr. 30, 1940 and 1 
Common, par $5 500,000 shs, 


class A and B shares outstanding 


were $1.17 compared with 62 cents). 


in the preceding year. A dividend 
of $1 a share was paid on both classes 
of stock in July, which compared 
with the 50 cent payment made in 


“117 -°0.63 


oe 


Not available 


All owned by St. Regis Paper Co. of New York. 


Bonds: 


Canadian W: Manufacturers: 
Coll, Tr. Ser. Petree h reer arr erere o 


Inter. Paper Pays 
On Preferred 


per and Power Co. has declared a 
dividend of $1.25 on the 5% cumu- 
lative convertible preferred stock, 
payable Sept. 28 to stockholders of 
record Sept. 20. Similar amounts 
were paid in June and March. 

after current payment, will 
amount to $12.50 a share.’ 


Directors of International Paper 


Int, 
Rate 
% “Maturity 3 


Outstand, 


1939-44 250,000 


U.S. Publishers Use — 
More Newsprint 


From Our Own Cortes 
t paper by 


consumption of newsprin 
all'U. S. publishers amounted to 275,- 
686 tons in to re- 
turns of the Newspaper 
Publishers Association. 
This was an increase of 9,123 tons, 
or 3.4% over August, 1939, compared 
ee corresponding gain of 4.3% 
uly. 
Consumption for the first t 
months of this year was 6.4% 


and | than in the same period a year ago. 


further | more important u: 
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Clay Finishes . 
Pulp and paper manufacturers are 
of China clay 


" 


| 
} 
| 


total|. 


go Se 


ne 


Eien oe 


ee ee ee 


POWER and PAPER 
for TODAY'S NEEDS 


Increasing requirements for power for large 
scale. vital’ industrial expansion for war 
purposes finds this company ready to meet 
present important demands. 


Salient Features of the 
Maclaren Development 


POWER . 
Installed capacity 
270,000 h.p. . 
STORAGE. RESERVOIR 
30,000,000,000 eu. ft. 


GROUNDWOOD 
85,000 Tons Annually 
NEWSPRINT 
350 Tons Daily 


PULPWOOD LIMITS 
2,600 sq. miles 


In the field of newsprint — that valuable 
source of much-needed foreign exchange — 
the company’s modern and efficient mill is 
geared for full and economical production. 


And back of this. readiness and capacity to 
serve stands the name Maclaren which for over 
70 years,.in the Ottawa Valley has stood for 
fair dealing and a quality product. 


Madaren Power & Paper Company 


Maclaren - Quebec Power Company | The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


; Records show that plant re-conditioning 
with Sherwin-Williams Paints 


F° over 73 years Sherwin-Williams have special. 
ized in the development of paint and paint 
products only. 


Time and again during this period, Sherwin-Williams 
paints have proved that they give the greatest value in 
appearance, improved light conditions and durability. 


Today Sherwin-Williams Advisory Service, backed by 
research, testing and manufacturing facilities 
unequalled in the industry, is freely at your service 
for consultation on the formulation of special paints 
to meet the toughest plant requirements, to resist 
fumes, water, heat, chemicals, climate and rough ~ 


usage. : 
Many companies, both large and small, are taking full 
advan of this valuable service. If YOU are con- 


_ siderin ting, why not call the nearest Sherwin- 
William oltice? 
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War and Domestic 
‘Requirements Force 
Output Higher 


An outstanding development of 
the Canadian pulp and paper in- 
dustry in recent years has been the 
very substantial increase in output 
of insulating board. 

At one time board was considered 
as a mere by-product of the larger 
plants. But the introduction of new 
methods of use and refinements in 
manufacture have created a de- 
mand in the building trades, result- 
ing in this branch of the industry 
assuming a new importance. Use of 
board for insulation, interior decor- 
ation and acoustical purposes has 
grown very rapidly. It was greatly 
stimulated by the Federal housing 
projects carried out in the United 
States and Canada prior to the war. 
Millions of dollars were spent on 
home improvements and there was 
a sharp upswing in the demand for 
board. 

Output Still Gains 


The war has brought additional 
demand for insulating board. The 
erection of temporary and perman- 
ent shelters for troops has called for 
millions of feet. both here and in 
Great Britain. 


Record of Growth 


In the accompanying chart it will 
be noted that the production of all 
types of board has risen steadily, 
despite the sharp setback to busi- 
ness in 1938. 

, Practically ‘all of the production 
of insulating board in Canada is 
accounted for by three firms — 
Donnacona Paper Co., International 
Fibreboard Co., and Building Prod- 
ucts Ltd. 

Last year these firms reported 
domestic shipments of 51.6 million 
square feet. This was only slightly 
less than the record year of 1937 
and more than double that reported 
in 1934. 


Building Products 


There is no break down avail- 
able of the output of the individual 
plants. Building Products Ltd., one 
of the three main producers, has 
beeh. long in the business. This 
company also produces a wide vari- 
ety of Other building materials. The 
manufacture of insulating board 
was undertaken about 10 years ago. 
Operations are centred largely in 
Quebec and over a period of many 
years ago the company has demon- 
strated a well-developed earning 
power. 

Last year Building Products rec- 


1934 "35 36 ‘37 ‘38 ‘39 


Parent, vice-pres., Quebec, P.Q.; L. W. 
Michael, sec.-treas., Donnacona, P.Q.; 
Sir Geo. Garneau, Hugh Mackay, A. P. 
S. Glassco, Montreal. 

Asst. sec.-treas.—C. Leveille. 


Inter. Fibre Board 


International Fibreboard  Ltd., 
controlled by International Paper 
Co., came into being about 12 years 
ago, when it took over a plant at 
Midland to manufacture insulating 
board. A new plant was built at 
Gatineau. This unit will have an 
ultimate capacity of 600,000 square 
feet of board per day. 

Wood screenings which are a by- 
product of the C. L P.’s paper plant 
at Gatineau are used in the manu- 
facture of the board. From the 
manufacture of the insulating board 
itself the company produces a by- 
product known as wood-flour which 
has a value in the manufacture of 
explosives, composition flours and 
as an insulator, 

No particulars are made public 
by the company as to sales or earn- 
ings, all operating returns being 
consolidated with those of the par- 
ent company. With the exception 
of a small amount of preferred, all 
of the capital stock is owned by In- 
ternational Paper Co. 


Masonite Co. 


orded an all-time high both for sales Benbow sociated balling — 
and profit. Earnings per share were for Masonite in Canada. ee 
equal to $1.01, as against 77 cents a | tater it was decided to build a plant 
share.in. 1938, ; lin Canada an@ a new company was 

The growing operations of the| formed called Masonite Co. of Can- 
company are indicated in the plans | ada, with ownership divided equal- 
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Pulp and Paper Plays Big Role 


(Continued from page 15) 
the pulp and paper industry which 
have a bearing on the favorable bal- 
ance of trade and in turn the Domin- 
ion’s ability to finance the war. 

A breakdown of the pulp and 
paper trade to show the net contri- 
butions to the Dominion’s favorable 
trade balance follows: 


NET ADDITIONS TO TRADE BALANCE* 
1939 1938 
Woodpulp $26,197,200 $39,302,600 
Paper— 
1,162,000 


Newsprint 
*Only principal items 
tExcess of imports. 


In financing the war effort the 
pulp and paper industry plays a 
direct part as an outstanding source 
of U. S. funds. 


Benefits Canadian Economy 

Indirectly the industry helps in its 
contribution to the whole Canadian 
domestic economy. 

Within the life of many now liv- 
ing, the manufacture of pulp and 
paper has grown from an unimpor- 
tant and little-known industry to be- 
come leading manufacturing activ- 
ity in the Dominion. 

Capital invested today exceeds 
$570 millions and industry ranks sec- 
ond only to the central electric sta- 
tions in this respect. 


The pulp and paper industry is a 
fine example of the truth of the state- 
ment. 

The paper and pulp mills of this 
country spend nearly $95 millions 
annually ona host of supplies and 
materials necessary for the carrying 
on of ordinary operations, 

The fishermen on the Atlantic and 
the Pacific; the wheat grower on the 

rairies; the fruit grower in: the east 
and the west; the dairymen; the 
stockraiser; workers in the textile, 
iron and steel, automobile and hun- 
dreds of other industries benefit 
from the operations of this industry. 

Last year the pulp and paper in- 
dustry purchased approximately $8 
millions of farm and livestock prod- 
ucts, or 30,000 tons of foodstuffs. 

Between $6 millions and $7 mil- 
lions was spent on coal. 

Another $5 millions was spent in 
establishing lumber camps to pro- 
vide employment for 120,000 men. 

Nearly $25 millions was spent on 
replacements, additional machinery, 
new rolls, Fourdrinier wires, wool 
blankets and other items, 

Purchases of sulphur totalled $3.8 
millions; limestone, $600,000; lime, 


| $900,000; liquid chlorine, over $1.3 


million; salt cake, $880,000; China 
clay, $575,000; dyes and colors, $500,- 


facturers have been able‘to do much | 


in strengthening their financial posi- 
aoe sesdaha 


is about one tenth of that amount, - 
A notable example of the improve- 


ment which has taken:place in the} 
finances of ‘the operators is ‘that of | 


Consolidated Paper Corp.- For ex- 
ample, in 1936 this company owed 
the banks over $9 millions. By the 
end of last year bank loans had been 
reduced to under $1.5 ‘million. and 
since then have been entirely liquid- 
ated. \ 

Mention also might be made of 
Abitibi which in‘ the last two’ years 
has paid off $4 millions of receivers’ 
certificates. 

The improvement which has taken 
place in reducing bank loans is in- 
dicated in the following table cover- 
ing the experience of 11 major oper- 
ators. It will be noted that at. the 
end of 1936 their combined borrow- 
ings totalled $20.5 millions. This fig- 
ure had grown to nearly $23.4 mil- 
lions in 1938, but.by the end of last 
year had been reduced to under $9 
millions. 

Indications at ‘this stage clearly 
point to the prospect that bank in- 
debtedness of the Canadian pulp and 
paper industry at the end of 1940 will 
be at the lowest point in a decade 
or more. 

Position of Bank Loans 
As at December 31 
———000’s Omitted———_ 
1939 «= 1938 ~=—- 1936 
4,000 3,650 

367 
7,619 

983 


he 
= 
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1,163 


20,520 
1939; 


St. Law. Paper . 


8,965 
*Years ended Sept. :30; 
Mar, 31, 1937. 
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Boiler fronts showing pulverized 
coal burners. 


Side view showing air preheater and 
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BABCOCK 


“INTEGRAL” FURNACE 


‘Steam at Lower Cost 


The "Integral" Furnace Boiler is a 
completely coordinated — steam-boiler 
unit including superheater, air heater, 
water-cooled furnace, coal pulverizer and 
burner, instruments, metering and control 
equipment, duct work and forced and 
induced. draft fans—all designed, built 
and sold under. a single responsibility. 


It is especially suitable for modernization 

rograms where it is desired to realize 
bigh standards of performance in 
continuity of service, high overall station 
economy, and the greatest return. on 
the investment. 


The unit is designed to burn pulverized 
coal, oil or gas, alone or in combination. 
Thus it is possible to utilize at high 
combustion efficiency, the least expensive 
commercial fuel available in any locality. 


The "Integral'' Furnace Boiler marks a 
distinct forward step in the reduction of 
‘steam costs. Let us discuss with you-the 
possibility of increasing steam-generating 
efficiency and lowering costs in your 
plant. 


Top two illustrations taken in-plant of Hinde 

& Dauch Paper Co. and lower two at Belgo 

and Wayagamack Mills of Consolidated 
Paper Co, 


BABCOCK-WILCOX & GOLDIE-McCULLOCH 


CANADA 
Branches: MONTREAL . TORONTO - WINNIPEG - VANCOUVER 
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Almost from* the day war s 
in Bur Latin American, E 
gouth Africa, the Orient and n 
ous other markets, realized 
must look to Canada, the only 

Seroducing nation that 
assure an adequate and r 
| of supply. 

fore Business for C 

The result of this readjus 
of trade, together with the 5 
in demand from the United 
has been an upswing in the v 
of Camadian newsprint sales q 
the eurrent year. Some m 
have had to curtail purchase} 
in the main, increases have 


This is shown in the fol 
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of 1938: 
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Panada has always been :h 
cipal source of newWsprint 
supply for American publisher 
gain in sales to that market, a 
cordingly, has been taken 
for granted. 

Overseas Sales Impor 
Changes in the overseas 


(all sales outside of the Sta 
Canada) have been particulg 
teresting and one reason 
high operating ratio of C: 
mills this year. 

Ordinarily — comparative! 
tle attention, is given to thes 
seas sales, as those to the 
States dominate the pictt: 
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during the war and in 1! 
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adopted last spring for the construc- | ly between Canadian International 
tion of a $250,000 building paper/ Paper Co. and Masonite Corp. 
mill in Winnipeg to serve the west- Work was started immediately on 
ern Canadian trade. This new unit | the construction of a $300,000. plant |the flour mills, until 1935 when it 
will be completed and in operation | at Gatineau, P:Q., to manufacture| was overtaken by the non-ferrous 
shortly. es all grades we types of board prod- | metal smelting and refining group. 
Directors—P. R. Allen, chm., East Walpole, | ucts made by Masonite’ Corp. and to the net value of production, 
ee cme ee D. P. Hatch | which had hitherto been imported. “2 d . th 
: i ; pres.; R. C, Th : “-|the industry is second only to the 
Crooker, sec.-treas.; Winthrop Brainerd, ough this plant has been in central electric stations, heading the 
G. M. McKee, G. H. Montgomery, Mont- | operation only a short time, results | *' ae 
real; H. R. Tudhope, Toronto. evidently exceeded earlier expecta- list of purely manufacturing indus- 
tions, as last July announcement | tries since 1920 when it replaced the 
was made that a $75,000 addition | sawmills. 
would be constructed. 


It was first in gross value of pro-|000. These are only a few of the 
duction from 1925, when it replaced |many articles which go into the 
manufacture of pulp and paper. 

The industry’s influence on the 
domestic economy does not end 
there. Millions of dollars are spent 
every year on pulpwood bought from 
settlers. In many areas across the 
Dominion the industry is the only 
source of cash income for thousands 


Donnacona Paper of new settlers. 
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Directers—S. L. de Carteret, pres.; R. G. 


Donnacona Paper Co. also ranks 
as an important producer of insulat- 
ing board. This operator was one 
of the first in the field and has 
spent a large sum on its plant about 
30 miles west of Quebec City. Like 
other operators Donnacona does not 
confine its operations to board, be- 
ing well known as a producer of 
newsprint and pulp. 

The plant has been operating at 
capacity for some time. It is more 
important as a factor in keeping 
down general operating costs than 
as a contributor to the net earn- 
ings of the company. However, it 
fits in well with the company’s gen- 


Wallace, vice-pres.; Roy Campbell, sec.;- 
Ben Alexander, E. L. Saberson, P. A. 
Sargeant, C. Southgate. 


U. S. Pulpwood Imports 
Originate in Canada 
All of the pulpwood imported 


|into the United States during the cur- 


rent year originated in Canada. 
While the returns are not as spectac- 
ular as those for newsprint or pulp, 
the amount of trade in this com- 
modity runs into fairly large figures 
each year. During July last exports 


Canada’s No. 1 Employer 

This industry is the largest em- 
ployer of labor in the Dominion of 
Canadas 

For the past 15 years or more the 
pulp and paper mills have maintain- 
ed unchallenged their position as 
Canada’s No. 1 employer and pay- 
master. 

Directly dependent upon the in- 
dustry for a livelihood are 40,000 
workers and their dependents. 

These Canadians receive $50 mil- 
lions a year in salaries and wages. 

To supply the wood requirements 


eral scheme of operations and has| of pulpwood to the States had a value | Of the country’s 99 pulp and paper 


been instrumental in bringing about 
the better showing made by the 
company. 

Directors—R. P. Kernan, pres.; Hon. Geo, 


of nearly $2.2 millions, about half 
of which was represented by peeled 
spruce pulpwood, ‘ 


Insulating Board Securities 


Stocks: 


Outstand. 
$ 


Building Products: 


Common, N.p.vV. ....+... 483,384 shs. 


Price Range 
1939-40 
High Low 


Earned 
Per Share 
1939 1938 
§ $ 


Last 
Price 


1.01 “0.77 19 12 16 


Dividend Rate: 70 cents per annum; 10 cents extra paid Jan. 2, 1940, 
*After deducting non-recurring expense $41,836 for share exchange and Portneuf; Employment provided and created 


flood loss. 


Donnacona Paper: (See Newsprint Section). 


International Fibre Board: 
Ist pref. cum. par $100 ... 1,500,000 
2nd pref. non-cum., n.p.v. 65,000 shs. 
Common, 0.P.V¥. «.csseeees 10,000 shs. 
International Paper owns $1,318 
common shares, 


Bonds: 


Not avaliable ocos 


Donnacona Paper (See Newsprint Section): 


a 


mills needs an army of workers— 
lumberjacks, settlers, teamsters, ma- 
chinists, .blacksmiths, cooks and 
others, 

Another army is needed to trans- 
port raw materials to the mill and 
the finished product to the market. 

Then, too, there are a number of 
allied industries which cater directly 
to the mills and many, many-others 
which look after the everyday needs 
and luxuries of those engaged in 
making pulp and paper. 


does not end there. 


Basis of Community Life 
Over 50 Canadian communities— 


of ist pref., 64,909 shs. of 2nd pref., all of |some small and some large—are 


wholly or partially dependent upon 
the industry for their existence. 
No industry can live unto itself. 


* Salmon Hole Dam and Power Plant, St. Croix, N.S, 
PRODUCERS OF HIGH GRADE MECHANICAL FIBRE 


Presently operating to capacity on outstanding contracts, with installed pacity increased 
from 70 to 110-120 tons daily, Total installed. power development 7,180 h.p. 
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Niagara Flow of Traffic 

By water, highway and rail mil- 
lions of tons of traffic flow continu- 
ously in and out of the Dominion's 
great pulp and paper centres. It may 
be ‘pulpwood moving hundreds of 
miles up the St. Lawrence River; 
sulphur from the Gulf of Mexico; salt 
from Saskatchewan; special clays 
from England; wires and machinery 
parts from the industrial centres of 
Canada; or paper for the Fiji Islands. 

It is estimated that in the last 12 
months Canadian pulp and paper 
manufacturers paid an aggregate of 
$50 millions for transportation of the 
materials they use and for the prod- 
ucts they manufacture. . 

The major share went to the rail- 
ways, which handled more than 7 
million tons of this traffic, or nearly 
10% of all the freight hauled in the 
Dominion, 

More than one million tons of 
newsprint paper were shipped to:the 
United States by inland and coastal 
vessels. 

Over 475,000 tons of newsprint 
were transported in Canadian, Brit- 
ish and other vessels to Europe, 
Africa, South America, Aus 


and the Orient. | 


Industry Pays lis Way 

In peacetime and particularly in 
wartime, the pulp and paper indus- 
try is an important source of tax 
revenue for the ‘operation of the 
Dominion, provincial and municipal 
governments, 


This year it is estimated that the 
industry’s output will reach a value 
of $250 millions—on a conservative 
basis—and of this figure close to 10% 
or $25 millions will be paid out in 
taxes, most of which will go to aid 
the war effort. ’ 

Indirectly an even.Jarger sum will 
be disbursed for faxes, for of the 
amount spent on materials, and on 
the wages and salaries paid to Can- 
ada’s largest peacetime army of 
workers, a substantial proportion 
will be paid over to the taxing 
authorities, 

This is necessarily a bffief outline 
of the key position which Canada’s 
pulp and paper industry occupies in 
the war and peacetime economy. 
Other illustrations could be-given to 
lend added emphasis. However, suf- 
ficient material has been set out to 
show that with all its modesty and 
contrary to the findings of a hypo- 
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exchange provided by 


PULP AND PAPER EXPORTS 


BATHURST POWER AND PAPER COMPANY 


A mighty factor in Canada's industrial and economie 
life in times of peace, the pulp and paper industry 
now has assumed a position of even greater 
importance in wartime. For Canada's pulp and 
paper exports provide the Dominion with one of its 
chief sources of foreign exchange—at a time when 
these precious funds are vitally needed for the 
purchase of war supplies. 


Canada is currently exporting pulp and paper at the 
rate of over $250,000,000 per year. Translated into 
terms of war material—these exports will provide 
credits to pay for more than 2,500 bombers — of 
5,000 fighters — or the equivalent in other war 
essentials. 


As an integral part of the pulp and paper industry, 
Bathurst Power and Paper Company is proud to be 
sharing in this contribution to Canada's wartime 
economy. The enlarged and modernized mill at 


‘Bathurst, N.B., is operating at full capacity: with 


production at fhe highest rate in the Company's 
history. 
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Recover 
War Gives Canadian News- 
print Mills Big Opportunity 


,'s newsprint shipments for 

8m nonths of 1940 increased 

a 30" tons over that report- 
at like period of 1939. While 
an yited States market account- 
e around three fifths of the 
2 the showing made by the 
a, markets was particularly 
cis of overseas shipments 
t years has been downward, 

os been due to a variety of 
os Scandinavian competition 
geen especi ally keen in the 
in American market. German 
trade has taken several 

g tons of business Greater 
es in the use of paper by 
Ober also has been a factor. 
- pack to Canada a 
nditions have had the ef- 

eo ing many markets back | 
of 


sgoutscturers. They have returned 


Canada 
7] international tr rade. Russia’s 


pat on Finland disorganized the 
«h newsprint industry; the in- 
in of Nor ay by Germany cut 
of that country from world .mar- 
on hile the blockade has made 
geeden a very un certain source of 
spp: 
jimost from’ the day war started 
Europe, Latin American, British 
gouth Africa, the Orient and numer- 
1s otber sts, realized they 
look ja, the only news- 
yeproducing nat ion that could 
. an adequate and regular 
pree of supply. 
| More Business for Canada 
The result of this readjustment 
utmde, together with the pickup 
demand from the United States, 
igs been an upswing in the volume 
«Cmadian newsprint sales during 
de current year. Some markets 
have had to curtail purchases, but, 
the main, increases have been 
general. 
This is shown in the following 
bbie setting out the net changes in 
gies of Canadian newsprint by 
pincipal marketing areas for the 
frst 7 months of 1940 with com- 
parative figures for the same period 
of 1939: 


Overseas Trade by Areas 
7 Months ended July 
1940 

230,404 
93,694 
15,514 
8,317 


1939 
244,850 
6,842 
350 


6,749 
: 17,398 2,111 
pry aor 5,898 1,991 


Canada has always been the prin- 
pai source of newsprint paper 

‘for American publishers. The 
market, ace 
taken much 


Empite Cts. 
fouth America 
Cent ral America eevee 
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sales to that 
, has been 
for granted. 
Overseas Sales Important 
hanges in the overseas markets 
(all sales outside of the States and 


reason for the | 
ling ratio of Canadi ian | 


comparatively _lit- 

is given to these over- 

les, as those to the United 
ominate the picture. Now 
rowing in importance and | 

ar and in the post- 
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ey may have a strong bearing on 
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Start to Pick Up 
The trend of overseas sales in 
Ment years, with month! ly compar- 
ve figures for 1940 and 1939, are 
out below: 


Overseas Newsprint Trade 
(In Tons) 
PORSCesecrveccccccccecce 619,129 
525, : a a 
475 
477. oe 
1939 
26,330 
24.548 
33,465 
20,556 | 
57,698 
42,346 | 
47,677 
41,309 
Senses 37,343 
sebees 49,963 
‘ 51,743 
44,616 
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ines 458,784 293,929 
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pecause of the disrup- | 


Latin American bloc—Central and 
South America—was most marked, 
as shown in the following tabula- 
tion: 

Ntdanuary ens een Trade 
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} United States . 
All others 


The. Empire countries, all of 
which are in the Sterling bloc, have 
taken steps to curtail the purchase 
of newsprint, payment for which 
must be made in American or Cana- 
dian dollars. This has been done 
by two methods—placing imports 
| under government control and rais- 
| ing the price toa level automatical- 
ly forces a reduction in consump- 
tion and the rationing of paper sizes. 

The effect of this policy has been 
most marked in Britain. For the 
seven months erided July shipments 
to the United Kingdom amounted 
to 56,898 tons, as against 119,897 tons 
in the same period of 1939. 


English Publishers Buy 

Conditions in the English market 
are not as bad as indicated by these 
figures. Actually sales ‘to the United 
Kingdom this year will be fairly 
substantial as arrangements were 
concluded some time ago by a 
group of English and Scottish pub- 
lishers to buy a large block of ton- 
nage co-operatively. Deliveries un- 
der this \contract will be reflected 
in later trade figures. 

Shipping, too, is a matter of im- 
portance in this and other over- 
seas markets. Deliveries to England 
must necessarily be irregular as 
newsprint ranks after many other 
commodities in order of priority. 

French Tonnage Tied Up 

One interesting development of 
the war and linked up with the 
British purchase was a similar ar- 
rangement made on behalf of 
French publishers. The latter con- 
tracted for 50,000 tons and the 
money for same was deposited in 
Canada—well over $1 million—but 
because of subsequent develop- 
ments it was impossible to deliver 
the paper. 

Empire Markets Expand 

The situation; respecting other 
Empire countries is definitely en- 
couraging. British South Africa has 
increased its purchases this year by 
50% to 24,110 tons to the end of 
July. 

British India, Burma and Ceylon 
have turned to Canada for their 
paper supplies atid newsprint “de- 
liveries in the first seven months 
this year totalled 9,896 tons, as 
against only 28 tons a year ago. 

Australasia fortunately entered 
into a contract with Canadian pro- 
;ducers long before the war started 
and has managed to take deliveries 
as scheduled. However, in view of 
restrictions on import trade, it is 
possible that sales to Australia and 
New Zealand will be limited. 

Orient in Market 

Th Orient hac swung back into 
the Canadian list. Up to July 
China increased her purchases of 
Canadian newsprint to 8,319 tons, 


}as against only 55 tons last year. 


The East Indies bought 7,331 tons, 
compared with 1,058 tons in 1939, 
while the Philippines practically 
doubled purchases—998 to 1,748. 
tons. 

Recover Latin America 

From the point of view of the 
Canadian manufacturers the most 
interesting and most important 
change in overseas markets has 
been the recovery of the Latin 
American market. At one time this 
was an important sales outlet, but 
the introduction of a new sales 
policy by the manufacturers a few 
years back resulted in diverting the 
business to the Scandinavian pro- 
ducers. 

The trend of sales in the Latin 


a4} American area in recent years is 


set out below: 
Latin America Trade 
‘in tons) 
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Already this year sales to Latin 
America have been more than 





double those of all last year. Fur- 
ther indications are that deliveries 
for the full 12 months of 1940 will 
compare very favorably with the 
previous record year of 1937. 

The over-all newsprint trade fig- 
ures for Latin America, as shown 
in. the table above, do not give a 
comprehensive idea of the changes 
that have taken place in that area. 
It is necessary to examine the de- 
tailed returns. 

New Trade Outlets 


In the January-July period of this 
year Chile, Peru and Uruguay pur- 
chased an average of just over 5,- 
000 tons each—the individual pur- 
chases ranging from 4,840 tons to 
5,754 tons. In the same period last 
year not one ton of Canadian news- 
print market was sold in any of 
these markets. 

Argentina's purehases this year 
have been 10 times as great as 1939 
—55,188 tons as against 5,682 tons. 
Brazil has done even better by Can- 
adian manufacturers—her purchases 
of 17,662 tons to the end of July 
comparing with 143 tons in the like 
period a year ago. 

Venezuela took 2,088 tons to the 
end of July, compared with 891 tons 
in the same period of 1939. Mexico 
was well to the fore with purchases 
of 13,603 tons this year and only 29 
tons in 1939. 

Other Latin American markets 
collectively took between them 
around 5,000 tons for the seven 
months period, or roughly 10 times 
as much ag a year ago. 

Good Gain Indicated 


There is now no doubt but that 
Canada’s shipments of newsprint 
overseas this year will be well in 
excess of those reported for either 
1939 or 1938. 

Even more encouraging is the 
prospect that the Canadian mills 
will be able to consolidate their 
position in these recovered mar- 
kets and that when. the post-war 
period of readjustment takes place 
a large share of this trade will be 
permanently on the books of the 
manufacturers. 


Paper For Fiji 
Fiji Islands use wrapping paper 
made in Canadian mills. Other un- 
usual markets for this product are 
Palestine, Straits Settlements, Brit- 
ish Honduras and Tobago. 


More Read Newspapers 
From 1920 to 1939 circulation of 
daily newspapers in the United 
States increased 42.7%, while that 
of Sunday papers moved up 84.5%, 
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New York State 
Big Paper User 
Consumes Three Times 


As Much Newsprint As 
All Canada 


New: York State consumes more 
than twice as much newsprint as 
any other state in the American 
union, or 3 times as much as all Can- 
ada for that matter, according to a 
survey of the American Newspaper 
Publishers Association. Based on the 
actual returns of 1,206 daily news- 
papers consuming 3,033,378 tons in 
1939, New York State accounted for 
over 20% of the total. 

A breakdown of newsprint con- 
‘sumption inthe United States by 
States follows: 


U. 8S, Newsprint Consumption by States 
Tons 


California 
Colorado . 
Commecticout .....cccstcsecs 
Delaware and Maryland 
District of Columbia 
Florida . 

Georgia .. 

Idaho .. 

UHINCIS .sscccved 

Indiana 
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Kentucky 

Louisiana .. 

Maine .,.... 
Maryland (See Delaw 
Massachusetts 
Michigan 
Minnesota ....... evcevce eee 
Mississippi . 

Missouri . 

Montana . 

Nebraska . 

Nevada 
New Hampshire .. 
New Jersey ......++0 . 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma .... 
Oregon 
Pennsylvania .... 
Rhode Island 
South Carolina . 
South Dakota 
Tennessee . 


eee eee 


eee ewer eens 


teen eteee 


eereeeee eeeeeeeerrereee 


eeeeeeeee eeeeeerereeeee 


Wisconsin 
Wyoming .. 
Hawaii ....% 


of 


Sell More to U. 8. 

United States igs Canada’s largest 
market for newsprint. Last year 
the Dominion shipped to the States 
2.2 million tons, or 83% of all.ex- 
ports of this commodity. 
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ANGLO-CANADIAN 
PULP AND PAPER MILLS LIMITED 


Manufacturers of 


NEWSPRINT PAPER 
UNBLEACHED SULPHITE 


DAILY CAPACITY 580 TONS 
a 

| é 

Owns timber limits on Manicovagen, Sault-au-Cochon, and Montmorency 
Rivers, Quebec; owns and operates four-machine-mill at’Quebec City, 


Offices at Quebec City 


Direct Communication With Both Canadian Railways » 
PRIVATELY OWNED WHARF AT TIDEWATER _ 


Leading Industry 
For Two Decades 


Manufacture of pulp and paper 
has been consistently one of the 
most important industries in Can- 
ada during the last two decades. 
The industry ranks first with re- 
spect to wage and salary distribu- 
tion, capital investment and net 
value of production. It is second 
to the non-ferrous metal smelting 
and refining group with respect to 
gross production and second to 
sawmills with respect to employ- 
ment. 


Canadian Publishers 
Using More Paper 


Canadian constimption of news- 


print paper in the past four years has 


averaged 196,000 tons annually. From | 
current rate of purchases, it is esti- | 


mated that Canadian buyers in 1940 
will take about 210,000 tons. 


The domestic market is the second 


largest outlet for Canadian news- 
print operators. The United States 
alone takes around 80% of the total 
output, with the balance going to 
Canada, the United Kingdom, Aus- 
tralia and numerous other countries. 
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No Major Change in 
Position Despite Growth 
In Sales 


Inventories of Canadian pulp and 
paper manufacturers have been 
fairly constant during the past two 
years. It is to be expected, however, 
that inventory values at the close of 
1940 will be higher. This will be due 
primarily to the increase in pulp- 
wood inventory made necessary by 
the larger volume of business. In 
other directions, however, the indus- 
try is expected to keep a tight check 
on stocks. 

Taking a representative group of 
inanufacturers—newsprint, fine pa- 
per and kraft — a tabulation of their 
inventory position at the end of 1939 
shows aggregate supplies of $38.1 
millions. This was roughly $3 mil- 
lions less than in the preceding year, 


Operators’ Inventery Pesition 
As at December 21 . 
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1 1938 1 
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*Years ended Sept. 30; tMar. 31, 
aMar. 31, 1937. 
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Your Washrooms 
will be better — 
—and your 
towel costs 
less—with 


Interlake 
Ask about the Interlake BADER TOWELS 


INTERLAKE TISSUE MILLS CO. LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER 


Abitibi Power & Paper 
Company, Limited 

| TORONTO, ONT. 

Owning directly or ee companies, 
Iroquois Falls; “Ont. 
Pine Falls, Man. . Smovth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


57 Years of Service to 
the PULP & PAPER INDUSTRY 
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HARD RUBBER 


GUTTA PERCHA & RUBBER, Limited 


For more than 30 years, the “Watchful Eye” 
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of Provincial 


Paper Research has been checking each step from the felling 
of selected timber to the production of fine printing papers 
for books, catalogues, direct mail pieces, magazines, annual 
statements and other advertising purposes. Provincial Paper, 
dealers are conveniently located throughout Canada. 


PROVINCIAL PAPER. LIMITED 





Head Office: Toronto 


Mills: Mille Roches; Thorold; Georgetown (2); and Port Arthur. 
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Fine Paper Mills. 


War Needs Met Promptly 


Canadian fine paper manufactur- 
ers have experienced increased de- 
mand for their products over the 


past 12 months. The immediate out-| 


Yjook continues favorable and the 
financial returns for the current 
year should be above average. 
While larger earnings are in pros¢ 
pect, it is difficult to say at this 
stage how much of the increase in 
revenue will accrue to the capital 
stockholders. The imposition of new 
taxes, especially the excess profits 
tax, promises to draw on a large 
part of the gain in gross revenue. 
However, in so far as net position is 
concerned, indications are that the 
individual operators will show an 
improved profit and loss statement. 
Problem ‘of Industry 
The one big problem of the fine 
paper manufacturer in Canada is to 
produce all the kinds of papers re- 
quired for the relatively limited 
quantities dictated by a comparative- 


ly small, but widely scattered popu- | 


lation. 

The fine paper division of the 
Canadian pulp and paper industry 
is dwarfed by the newsprint section. 
Because of that condition, investors 
generally have little appreciation of 
the difficulties which the fine paper 
manufacturers have to contend with. 

The situation is well put by Harold 
Crabtree, president of Howard 
Smith Paper Mills, who points out 
that the newsprint manufacturer is 
able to calculate his cost well in 
advance and also to control these 
costs within very narrow limits. His 
materials are standardized and pro- 


duced in mass quantities, while his | 


production and sales are on the same 
basis. The fine paper manufacturer, 
on the other hand, has a large num- 
ber of grades and his orders come 
from many sources. These have to 
be grouped in such a manner that 
an economical operating schedule 
may be planned. 
Greater Marketing Problem 

In the distribution of the respec- 
tive products the differences be- 
tween the two branches of the in- 


dustry are even more marked. The} 


newsprint manufacturer has compar- | 
atively few customers, practically all 
of whom are in a specific class and 
buy on a contract basis. The fine 
paper manufacturer, on the other 
hand, not only has to deal with the 
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Fine 

Stocks: ' 
so 5 ye: 


E. B. Eddy: 

Common, par $100 .......... 300,000 
Howard Smith Paper Mills: 

Pref. cum. red. par $100 .. 6,361,600 

Common, n.p.V. ....++-- 332.836 shs. 

Dividend Rate: On pref. $6 per annum. 

Interlake Tissue Mills: 

Common, par $100 625,000 
Provincial Paper: 

Pref cum. par $100 ........ 3,500,000 
Common, n.p.v. ..... %1,000 


Papers 


larger number of customers, but has 
to merchandise his products through 
many different channels‘and in addi- 
tion has to render technical gervice, 

About the only fundamental par- 


alle] existing between the two 


branches of the industry is that gen- 
eral business conditions affect both 


more or less alike. When business 


is good more people advertise and 
circulations grow, thus increasing 
the consumption of newsprint. By 


the same token, when business is 


good more office forms are used, 
more direct advertising is mailed 
and magazine consumption grows, 
this benefitting the fine paper manu- 
facturer. 

Better Financial Showing 

While the manufacturing and dis- 
| tribution problems are much greater 
than in the newsprint section, fine 
paper manufacturers have made a 
much better showing financially 
than the newsprint or pulp com- 
panies. Their price schedules are 
more flexible, so that it is possible 
for them to take care of any unto- 
ward increase in the cost of raw 
materials. 

The fine paper needs of Canada, 
with what little export business 
there is, are taken care of by a com- 

tively small number of opera- 


Fraser Paper 


There is only one fine paper manu- 
facturer in the Maritimes, namely, 
Fraser Paper Co., subsidiary of 
Fraser Companies. Technically this 
is not a Canadian operator, as the 
mill is located in Madawaska, Me., 
and practically its entire output is 
for American consumption. There 
are six machines in the Madawaska 
mill capable of producing 155 tons 
of sulphite bond and waxing papers 
and 110 tons of catalogue paper daily. 

There is no direct investment in- 
terest in this enterprise. The com- 
pany has an authorized issue of $4 
millions of first mortgage bonds, of 
which $2.5 millions have been issued 
and are pledged as part security for 
the parent company’s bonds. In addi- 
tion $7.5 millions of general mort- 
gage bonds are also pledged as se- 


Price Range 
1939-40 


Per Share 
High Low 


1939 1938 
$ $ 
Not available 
122.37 14.38 
3.10 1.59 
Not available 


9.82 6.92 
0.99 40.03 


*Entire issue held by Abitibi Power & Paper Co. 


Dividend Rate: On pref. $7. 
Rolland Paper: 
Pref. cum. par $100 ....... 1,500,000 
Common, n.p.v. .. 60,001 shs. 


8.46 
0.62 


13.08 


102% 
1.77 19% 


Dividend Rate: On pref. $6; common 60 cents per annum. 


Westminster Paper: 
Common, par $10 . 477,890 
*Years ended Jan. 31, 1940 and 1939. 
Dividend Rate: 50 cents per annum. 


Bonds: Int. 


Howard Smith Paper Mills: 
Ist Mtge. Serial A wisccccsccesccses 


% 


34 
Ist Mortgage A ..cocccccccceccess 4% 
Provincial Paper: 
Ist Mtge. Series A seccecscececeses 5% 
Rolland Paper: ‘ 
Ist Mtge. Series A ..cscccescevesss 3% 
Do., Series A se eeeeeeeresseceeee 4 
Do., Sink. Fund ..ccocccseeesces 4% 


DONNACO 


"2.97 °1.84 pe 


Rate 


NA PAPER 


COMPANY, LIMITED 


Operates ‘ 


WOODPULP and SULPHITE PULP MILLS 


and Manufactures" 


NEWSPRINT » DONHACONA BOARD 


AND OTHER PULPWOOD PRODUCTS AT THE 


COMPANY TOWNSITE 


~ 


OF DONNACONA, P.Q. 


Owns or leases some 859 square miles of timber 
lands containing over 4,250,000 cords of spruce 
and balsam. 


- 


Owns valuable waterpower 
Jacques Cartier River. 


CAPACITY OF MILLS 
85.000 Tons Newsprint 
96,000 Tons Groundwood Pulp 


35.000 Tons 


Sulphite Pulp 


50,000,000 sq, it. Insulating and Building Board 


HEAD 
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But Prices in Check 


curity for the parent company’s 

bonds. i 

The financial returns of the com- 

pany are consolidated with those of 

Fraser Cos. so that it is not possible 
of earnings. 


ing power and is a fairly important 
revenue producer for the parent com- 


Rolland Paper 


Quebec is the centre for two of the 
principal fine paper producers in the 
Dominion, Rolland Paper Co. and 
Howard SmithgPaper Mills. 

Rolland Paper, which operates two 
mills, one at Mount Rolland and the 
other at St. Jerome, enjoys a well- 
established business. Throughout the 
depression years the company main- 
tained its net working capital posi- 
tion, while since then both revenues 
and net earnings have moved ahead. 
Currently sales are on a better basis 
than a year ago. The expectation is, 
that the financial statement for 1940 
will show an improvement over 1939 
when the company reported a gross 
income of $518,861. 

Last year Rolland Paper reduced 
its dividends from $1 to 60 cents a 

share on the common stock. This 
did not reflect an impairment in 
earnings power, but rather expendi- 
ture of some $300,000 on increased 
capacity at the St. Jerome Mill. The 
work was completed earlier this year 
and, as a result, capacity of the 
plant was increased by about 25%. 
Directors—Jean Rolland, pres., Montreal; 

J. Pierre Rolland and Hugh Mackay, 


vice-pres.’s, Montreal; Olivier Rolland, 
Mt. Rolland, Que., mill executive; J. A. 


Que.; J./¥Y. Murdoch, Toronto. 
Sec.-treas\—J. A. Forget. 


Howard Smith Paper 


Howard Smith Paper Mills and its 
subsidiaries represent one of the 
largest producers in Canada of fine 
papers. The company owns plants 
at Cornwall, Beauharnois and Crab- 
tree Mills and in addition has con- 


Paper Co. and Howard Smith Chem- 
icals. These subsidiaries operate at 
Windsor Mills, Cornwall and Merrit- 
ton. Collectively the Howard Smith 
units have a larger capacity of fine 
papers than any other manufacturer 
in the Dominion. . 

The outbreak of war resulted in a 
larger demand for the company’s 
products and consolidated operating 
profits for 1939 were just over $3 mil- 
lions compared with less than $2.3 
millions in the preceding year. The 
1939 figure was higher than in any 
other year since consolidated state- 
ments were first published in 1930. 
Earnings on the common stock were 
$3.10 a share as against $1.59 in 1938. 

For the first six months in 1940 
earnings were ahead of the same 
period in 1939; mills operated at ca- 
pacity during the period and indica- 
tions are that operations will be 
maintained. Earnings for the full 
year, however, depend upon the im- 
pact of war taxation. Prices of the 


company’s products were increased |. 


at mid-year, the increases ranging 
from $5 to $10 a ton. The price ad- 
vance, together with the increased 
volume of business, should enable 
the company to absorb the additional 
taxes and maintain profits at as high 
a Jevel, if not higher, than in 1939. 

Financially Howard Smith Paper 
Mills has brought about an improve- 
ment in its position. Since 1933 net 
working capital has improved from 
$1.9 million to over $3.3 millions. 
Current bank loans have been elim- 
inated, while a deferred bank loan 
of $1,250,000 in 1937 has been reduced 
= ee and will ‘be paid off in 

The experience of the subsidiary 
companies has been equally favor- 
able. No financial statement is ,is- 
sued by Alliance Paper Mills, but 
Canada Paper Co. has improved 
earnings on its preferred stock from 
a deficit of 88 cents a share in 1933 to 
a profit of $24.19 a share in 1939. In 
the latter year the company paid the 
full dividend on the preferred stock, 
all of which is owned by Howard 
Smith Paper Mills. 

The other 


St ae eT ne ee 


ta net 


MS Herb,’ 


Provincial Paper Ltd, is a subsidi- 
ary of Abitibi Power and Paper Co.,| standing balance of the 6%% first 


which holds all the outstanding mortgage debentures was redeem- 


- a « Herb, pres. and 
MiBellingharn, Wash M. Herb, vice 
eens dG. Robson, R. C. Onkels, New 
a SA. Oy 
“a age ra 
Sangster ’ F. H, J 


Interlake Tissue 

Interlake Tissue Mills Co. manu- 
facture a wide range of paper spe- 
cialties. Its products include paper 
napkins, towels, decorative crepe 
papers and similar products. The 
company’s plant at Merritton, Ont., 
has an annual capacity of from 9,000 
to 10,000 tons. 

‘The company’s business has been 
at a high level for the past 18 months 
and near capacity operations were 
reported early this year. Capitaliza- 
tion consists of $625,100 of $100 par 
common stock. 


chm. 
vice- |. 


MODIFIED 
LONGCRIMP 


FOURDRINIER WIRES 
Canada’s Standard 
for 
Quality Newsprint 
The Wire the whole World bas copied 
made by 
Niagara Wire Weaving Company Ltd 


NIAGARA FALLS ONTARIO 
Largest Makers of Newsprint Wires in the World 


The Bowater's Mill at Corner Brook, where work is now in progress on an Extension to the Sulphite Mill 
which will add 100 tons to the daily capacity. 


BOWATER’S 


-NEWFOUNDLAND.PULP AND PAPER MILLS 


LIMITED 


ADVANTAGEOUSLY ' SITUATED 


Five Paper Machines with a Daily Capacity of 650 tons. \ 


Located at Tidewater with Harbour Facilities for Loading of Ocean Vessels. 
Timber Holdings Consist of 11,000 Sq. Miles with an Estimated Stand of 20 
Million Cords of Pulpwood. 


Hydro-Electric Plant with an Installed Capacity of 150,000 h.p. 


One of the company's modern steamships for carrying newsprint 


to the markets of the world. 


Deer Lake Hydro-Electric Plant. Installed capacity 150,000 h.p. 
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fining Market Stronger 

vith War Loan Closed 
junior Golds Attract Most Attention as Mine 
Share Prices Higher and Volume Once More 
Forging Ahead — U. S, Metals Active 


following announcement of the oversubscription of Canada’s 

od war loan, the mining oon again displayed some of the 
gent shown earlier this month, with junior golds particularly 
vive, Prices were firm at higher levels, while an increase in volume 
e in ave evidence the public is taking a greater interest in the 
sai of mining shares. ae 

High yields and growth possibilities of junior golds are given as 


ge chief things interesting the cautious investor of September, 1940, 


there is a 
w disclosures in the Savant Lake and Missanabie areas. As new 


ene ase the lifeblood of the gold mining industry, discoveries are 


»s important. 
grays . > e 


| Dividend Mooted 
For Naybob 


Declaration of an initial dividend 
by Naybob Gold Mines around the 
end of the present year is a good pos- 
sibility,‘The Financial Post is in- 
formed. 

While no amount has yet béen fix- 
ed, the first distribution may be two 
cents a share which would require 
less than $90,000 on the’ present out- 
standing capital. With working capi- 
tal on hand approximately $175,000 
at the end of August, such a dividend 
could readily be paid. 

Minewise the propecty is reported 
to have been working into better 
shape with encouraging new ore dis- 
closures in recent work. 


jacking the War Loan 
yining companies responded gen- 
jn putting the second war 
over the top. After their initial 
‘ntions, many companies in- 
sr amount taken to make 

pe loan 4 success. 

qe Canadian Institute 6f Mining 
pi Metallurgy, Toronto, subscribed 
While the amount was not 
» compared with the million- 
subscriptions of several of the 
‘ae it represented almost 75% of 
ge Institute's assets and on this basis 
gs a handsome contribution to the 
wr effort. The annual meeting of 
Institute has been called for 
26 at 6.15 p.m. Following din- 
yr, a motion picture is to be shown 
g the mining, smelting and refin- 

ig of copper and nickel ores. 


(ompanies Prospecting 

One of the significant develop- 
gents of the current prospecting sea- 
gn bas been the number of discov- 
gies made by prospectors in employ 
q the larger operating mining com- 
panies. AS the public has been “out 
d the market” until recently, the 
larger mining companies have ap- 
prently been taking an increasingly 
giive interest in field operations. 

In the Missanabie field, Macassa 
Mines had the original discovery. 
Other larger companies such as Min- 
ing Corp. secured locations. In the 
Savant Lake field, Northern Canada 
Mines holds the discovery property 
with Mining Corp., Moneta and St. 
Anthony Gold Mines interested in 
gther properties in the area. 

. * + 


4 Pioneer Passes 
Fred La Rose, silver discoverer 


India are just a few of the com- 
panies financed by Noranda money. 

La Rose’s discovery will go down 
in history as an epoch-making Cana- 


dian event. 
™? * » 


Higher Metal Exports 

Exports of metals to the Unjted 
Kingdom continue to show the in- 
creasingly important role being 
played by the Canadian base metal 
mining industry in the war effort. 
Copper, lead, nickel and aluminum 
exports to the United Kingdom in 
the five months from April to Aug- 
ust, inclusive, showed an increase of 
$9.5 millions over the same period of 
last year with a total of $47.4 mil- 
lions against $37.9 millions. 

The rate of increase in August was 
even higher than in preceding 
months. Exports to Great Britain 
last month were $10.4 millions com- 
pared with $7.1 millions in August 
a Cobalt, is dead. His tind ushered on as Ge aan ead a ae 
inanew era in Canadian mining; the first quarter of 1940. 
founding of a mining industry in this oa Be 


quntry owned and operated by Can- 
U. S. Copper Strong 


Evidence is beginning to accumu- 
late that demand for copper is rapid- 
ly overtaking the supply available 
in the United States. Producers last 
week were doling out copper, refus- 
ing to fill orders in full at the 11% 
cents a pound being asked. The same 
“rationing” was also being followed 
with zinc. Copper was boosted a half 
cent early this week. 

That sales of copper in the United 
States during September will con- 
stitute a new record for the month 
is believed certain. Up to Sept. 19, 
170,362 tons of copper had been sold 
compared with 183,877 tons for all of 
September last year. With sales on 
Sept. 20 anywhere from 25,000 to 50,- 
000 tons, sales seemed to be increas- 
ing rather than diminishing. Britain 
continues to buy a large quantity of 
brass in the United States and this 
is a factor causing strength in the 
copper market. 


Brock Gold Mines 
To Sink Shaft 


Company’s South Ore 
Zone on Strike of Upper 
Canada Ore Zone 


Shaft sinking is scheduled to get 
under way shortly at the property of 


Wendigo Secures 
. Brock Gold Mines in the east Kirk- 
jland Lake area, adjoining Upper 


Capital Cut ee ee eae 


Clears Way For Initial’) Plans call for putting down the 
Divid d shaft to a depth of 625 ft. with levels 
end of 3 Cents a) established at 280, 376, 500 and 625 ft 
r ‘ Initial undergro wor sched- 
cS e on New Stock uled for 625-ft. horizon. mee shaft 
reduction in authorized capite]| has already been sunk to 40 ft. by 
= 4 to 2 million shares sen aal hand steel. 
oe by shareholders of Wendigo Headframe Erected 
id Mines at a meeting held early The headframe has been erected 
a reek. After supplementary let- and the mining plant is installed 
. ‘re obtained one new share will |Teady to operate. The blacksmith 
‘sued for each two shares now | S20P el powerhouse are now being 
ing. This calls for i completed. 
18405 new shares, 7 —_s Interest in the property centres 
gutter the new shares are issued | round the fact that it covers the 
“ors plan to declare an inidial 
< of 3 cents a share, involving 


paetibution of over $52,000. This 
he Paid out of liquid assets 
Si jyy ota! between $285,000, and 

WY. No fixed policy has been de- 
ented for payment of future sivi- 


Many stories are told about how 
the first discovery of silver was 
made by La Rose, an almost legend- 
ay character. One of the best 
known, is that La Rose made the dis- 
every while working as a black- 
mith on the railway being put 
through the Cobalt area. Kicked by 
a recalcitrant mule which did not 
take kindly to shoeing, La Rose re- 
tiliated by throwing a hammer. 
Missing the animal, the hammer 
knocked off a piece of rock reveal- 
ing silver ore. 


A Significant Find 

That La Rose story may be fiction 
but there is no doubting the signifi- 
tance of his find. The Timmins in- 
lerests founded their fortunes on the 
wofits won from the La Rose mine. 
Profits realized from La Rose were 


mine, now the largest gold producer 
4% Canada. Hollinger profits were 
turn used to finance erection of 
be Noranda smelter, 


The success of Noranda in opening 
further mines is, of course, well 
town, Waite Amulet, Pamour 
Porcupine, Hallnor, Aunor and La 


Open Further Ore 


ew ore zone opened up { the 
on the 500-ft. cova tae edie 
up on the 650 and #00-ft. 
Where it shows good values, it 
is 5, Drifting toward this ore 
“he now going ahead on the 950- 
¢l to test for its farther 4own- 
Continuation. : 

© ore zone which was oritlined 

_w¥ ft. on the 500-ft. level, ‘giving 

is 
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Raise Give Impressive 
Ore Indications — 


iso considerable attention being paid to the possibilities 


quartz stopes was continued and the 
601 west high grade stope broke 
through to the sub-stope in three 
places, leaving very little high grade 
ore below the sub-level drift eleva- 


er 
zones and lower grade vein will be 
left for future stoping. 

Mining of 1,026 tons of high-grade 
ore from the 601 west stope averag- 
ing 2.09 oz. uncut or 0.67 oz. cut and 
887 tons from 608 stope, also high 
grade, allowed the company to boost 
August recovery over the $200,000 
objective at $209,522. A total of 16,009 
tons of ore was milled with recovery 
averaging $13.09 a ton. 


Costs Are Higher 

Costs showed an increase of ap- 
proximately 10% in August with 
operating costs $3.58 a ton. Higher 
costs were stated to be due to in- 
creased development and diamond 
drilling which included commence- 
ment of work on deeper levels. 
Mining costs were also somewhat 
higher due to increased work in nar- 
row contorted quartz veins above 
the 6th level. 

At'the 5th level 503 east shift was 
carried 116 ft. toward a high-grade. 
drill ‘intersection. “Work was on a 
narrow banded quartz stringer a few 
inches wide practically all the way. 
It appears to be a flat extension of 
503 vein. 

Work on the new block of six 
lower levels is not yet far enough 
advanced to give details of results 
obtained. The drive toward the New 
Augarita property is now in over 
125 ft., it is stated. 


Work at Senator 
Makes Progress 


Milling at Arntfield Ex- 
pected to Start Between 
Oct. 1 and 15 a 


Preparations for placing Senator- 
Rouyn on a producing basis are pro- 
ceeding according to schedule and it 
is anticipated that milling at the 
Arntfield mill will start somewhere 
between Oct. 1 and Oct. 15, The 
Financial Post is informed. 

Work is progressing steadily on 
the Senator-Arntfield road. Digging 
is proceeding to provide a footing for 
the new headframe. A large amount 
of new equipment ‘has been ordered 
and some of it has alfeady reached 


Preparation of the mine for deliv- 
ery of ore is progressing quite well, 
it is stated, and four stopes have been 
started. Eight box holes have been 
constructed in raises and three 
others started but none of the box 
holes have been connected together 
with raises as yet to prevent any 
more ore being placed on the dump 
than is necessary. 

Revenue from the milling at the 
Arntfield mill is expected to defray 
a considerable portion of the cost of 
the new 300-ton mill to be erected. 
It is anticipated that a higher than 
mine average grade of ore will be 
shipped to the Arntfield mill for 
treatment. 


Vicour Dewaters Mine 
Following Drilling 


Following considerable diamond 
drilling from surface, dewatering the 
workings of Vicour Gold Mines has 
been started. Exploration is under 
the direction of engineers of Siscoe 
Gold Mines with Consolidated Min- 
ing and Smelting Co., Inspiration, 
Siscoe and Anglo-Huronian provid- 
ing the finances. 

After dewatering has been com- 
pleted, resampling the workings will 
take place. The property has been 
opened up by a shaft to a depth of 
175 ft. with considerable lateral work 
completed. 

Under the financing agreement a 
total of $25,000 was to be spent with 
further work to be paid for through 
options on 2,000,000 shares of stock at 
37% cents a share. 
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Production of Golden Gate Mining 
Co. showed a considerable decline in 
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A survey of Turner Valley shows 
19 wells making footage, with at 
least another 14 wells located and 
preparing to spud in. Another well, 
shut down at 3,000 ft. some months 
ago for lack of funds, is re-rigging 
and preparing to resume 


Outside of Turner Valley activity 
is showing a decided increase. Six 
groups, including three major oil 
companies, are preparing to spud in 
test wells on five widely. scattered 
structures. activities are 
now under way on 11 other struc- 
tures, on the foothills and plains of 
Alberta and in the Peace River 
block of northeastern British Col- 
umbia. 

= * * 


Steveville Development 


Continuing its development pro- 
gramme in the Steveville area, 125 
miles east of Calgary, Standard Oil 
of British Columbia has staked lo- 
cation and started work on its 
C.P.R.-Princess No. 2 well. The new 
well is in L,S.D. 3 13-20-12w4, three 
miles southeast of the C.P.R.-Prin- 
cess No. 1 well and about five miles 
west of. the Anglo-Canadian-Steve- 
ville No. 2 gas well. 

Powerful Diesel-electric rotary 
equipment is now being moved into 
location by the contractor; the Do- 
minion Drilling Co. Fuel for the 
new test will be obtained from the 
Princess No. 1 well. Various -diffi- 
culties were encountered at the No. 
1 well which made it impossible to 
obtain very satisfactory results, but 
the oil and gas encountered is con- 
sidered to have substantially im- 
proved the outlook for future de- 
velopment in the Steveville area. 

- * os 


Blood Indian Location 

Location for Northwest-West No. 
1, first of at least two wells to be 
drilled by the Northwest Co. on 
extensive holdings on the Blood 
Indian Reserve recently acquired 
from West Petroleums) has also 
been staked. 

The well will go down in L.S.D. 3 
20-5-23w4, about 23 miles southwest 
of Lethbridge. A'new heavy-duty 
rotary rig is being imported. Pend- 
ing its arrival, preliminary work at 
the location is under way. The 
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Thirty miles due south of Turner 
Valley, a Vancouver-financed group, 
Oilfield Development Co., is rigging 
and ,Preparing to spud in its 
well'on the Willow Creek 


Creek venture is expected to reach 
the lime around 3,200 ft. 
: o 


New Conservation Board 


Appointment of a new chairman 
and a new member to the Petro- 
leum and Natural Gas Conservation 
Board was approved by the Alberta 
Cabinet last week. The new chair- 
man is Robert E. Allen, California 
petroleum engineer, recommended 
to the Provincial Government as a 
conservation expert by the petro- 
leum division of the United States 
Government. His appointment is 
for a five-year period, at an annual 
salary of $10,000. 

The new Board member is J. J. 
Frawley, solicitor for the Attorney- 
General’s Department, and the chief 


vestigation into all phases of the 
Alberta oil industry. The third 
member of the Board is Fred G. 
Cottle, the only remaining member 
of the original Board set up in Sep- 
temiber, 1938. 


Elmos Shareholders 
Approve Option 


Granting an exclusive option on 
the company’s assets Tombill 
Gold Mines was approved by share- 
holders of Elmos Gold Mines at a 
special meeting held this week. 

If the option is exercised, Elmos 
shareholders will receive one new 
share of Tombill for each five 
shares of Elmos now held. Option 
expires on Dec. 31, 1940. Approval 
was also given at the meeting for 
the surrender of the Elmos charter 
in the event that Tombill does ex- 
ercise its option. 

\ 


WATERWAYS AGREEMENT. 

According to a release of the On- 
tario Securities Commission, Water- 
ways Copper Mines optioned 1 mil- 
lion shares to W. S. Pratt and A. C. 
McLean on Aug. 26 in blocks of 250,- 
000 shares each at 5, 6, 8 and:10 cents 
a share payable 30,000 shares every 
30 days until 250,000 shares have 
been, taken down with balance over 
12 months. 


Authorized capital of Camrock is 
3 million shares of which 1,040,005 
were issued on Aug. 12. The prop- 
erty comprises a total of 18 claims 
adjoining Jason Mines on the east. 
Ten of the claims are patented. 
Jason’s shaft is located on the bound- 
ary of the two properties and values 
were shown in drilling near the shaft 
location. 


Mosher Claim Sale 
Adjourned Week 


Ventures Head States 
Proposed Deal Not Good 


Enough 


Proposed sale of two Mosher 
claims to MacLeod-Cockshutt Gold 
Mines for 30,000 MacLeod shares 
failed to secure approval of share- 
holders of Mosher Gold Mines at a 
special meeting this week and the 
proposal has been adjourned for’a 
week. 

Previously it had been reported to 
the Toronto Stock Exchange that 
30,000. MacLeod» Cockshutt shares 
would be issue? for these two 
claims, which cover the projected 
western extension of the MacLeod 
ore zone. 

“Not Good Enough” 

The opinion of Thayer Lindsley 
that the deal was not good enough, 
as voiced by A. Kelso Roberts, 
caused the delay in proceedings. 
Mr. Lindsley, president of Ventures, 
reported that Ventures holds 81,000 
Mosher shares and\that in addition 
he also holds a proxy for a substan- 
tial amount. ; 

While it is not known now if the 
MacLeod ore zone does extend into 
Mosher ground, Mr. Roberts re- 
ported that should ore be located 
on Mosher ground in the future, the 
deal would have proved to be un- 
wise. The MacLeod-Cockshutt op- 
tion to purchase the two claims 
expires 30 days from September 11. 


Mining Enquiries 


Matachewan Consolidated 

Have recent operations of Mata- 
chewan Consolidated been. profit- 
able? I have had shares in the 
company for some years but little 
information seems available on 
what is happening. 


Matachewan Consolidated Gold 
Mines has been able to realize a fair 
operating profit by treating a large 
tonnage of low-grade ore in recent 
years. At the end of 1939, there was 
about three years ore ahead of the 
mill or approximately the same 
amount as at the end of the previous 
year. 

While maintaining the ore position 
has been found rather difficult at 
Matachewan Consolidated, some new 
ore has been found in depth develop- 
ment and the outlook is perhaps a 
little brighter than a year ago. 

The company has a good treasury 
position with working capital at the 
end of 1939 amounting to $506,997 or 
the equivalent of about 15 cents a 
share. Recently it has been reported 
that the company is participating in 
financing Hoyle Gold Mines which 
plans to commence operation with a 
500-ton mill by the end of the cur- 
rent year. 


Aunor Gold Mines 
Are profits of Aunor Gold Mines 
running as high as anticipated 
when milling started last January? 


Profits-of Aunor Gold Mines are 
now running much higher than was 
expected before the company’s mill 


‘point where. consideration can 


the treasury position of the company 
should be building up rapidly to the 


given to expansion, dividends or 
both. 


Magnet Consolidated 

Gan you give me some idea as 
to current earnings of Magnet 
Consolidated? Would you say that 
the mine position was sound? 


From July 1 to Dec. 31 last year, 
Magnet Consolidated Mines realized 
a net profit equal to 6 cents a share. 
This indicated an annual earnings 
rate of 12 cents a share per annum, 
As production has been at a some- 
what higher rate so far in 1940 com- 
pared with 1939, it appears earnings 
may be running above the 12 cent 
per annum rate of last year if higher 
production is not being offset by in- 
creased development costs. 

An initial dividend of 5 cents a 
share was paid on April 30, and it ap- 
pears possible that this dividend will 
be repeated before the end of the 


ear. 
r Exploration of the Magnet prop- 
erty at depth has been revealing 
good lengths of high-grade ore, and 
ore reserves of 48,000 tons reported 


increased somewhat. Based on the 
tonnage of ore being milled at pres- 
ent, ore reserves were sufficient for 
something over one year’s operations 
last December. 


Lake Shore 
What do you think of the present 
position of Lake Shore Mines? 
Does the company seem to be 
maintaining its earnings and ore 
reserves? 


back six years, length of ore exposed 
at that time was 16,540 ft. averaging 


be! .67 ounces across 61 inches. A higher 


price is now being received for gold 
which offsets somewhat the lower 
average grade of ore now in reserve. 
Decline in production last year 
was largely attributable to rock 
bursts which interrupted the con- 
tinuity of mining operations at 
depth; it proved necessary to mine 
a considerable tonnage of lower 
grade ore from the upper horizon, 
and finally it was decided to reduce 
tonnage of ore milled. No recent in- 
terruptions have been encountered 
from rock bursts and it is hoped 
that the method evolved for hand- 
ling the rock burst problem will 
allow mining operations to continue 
unhampered, Preparations are being 
made for the carrying of mining to 
greater depth, it is understood. 


Noranda Mines 
Have earnings of Noranda Mines 
been keeping up this year? What 
is the present outlook from the 


earnings point of view? 


While production for the first six 
months of 1940 showed only a slight 
increase over the corresponding 
period of 1939, earnings-of Noranda 
Mines were maintained at $2.31 a 
share for the half year, compared 
with $2.38 for the same period of 
1940 even though taxes were some 
$570,000 higher. Increase in Nor- 
anda’s miscellaneous income, which 
includes dividends from its gold 
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Sudbury Thinks it Likes 


New Parking Meters 


From Our Own Correspondent 


SUDBURY.—The first city in Can- 
‘da to install the sy Sudbury ‘is 
experiencing what is generally ad- 
mitted to be satisfactory results from 
its parking meters established in the 
congested business section of the 
city a little over a month ago. 

Designed to relieve the congestion 
in the centre of the city, where park- 

created an almost unbearable 
traffic problem, the meters have met 
with much favor from motorists who 
were origjnally opposed to them, 
and businessmen state that the in- 
novation is proving a boon, enabling 
a far greater number of motoring 
shoppers to make their purchases 
than was possible under the con- 
ditions that previously obtained. 

Sudbury has erected 290 meters on 
the main streets. They are able to 
take care of as many as 5,000 cars on 
busy hours. It is said to be charac- 
teristic of the system that metered 
parking space on the streets sees a 
large turnover of cars. 

Revenue $500 weekly 

Revenue collected from the meters 
has aggregated well above the orig- 
inal estimates, averaging almost $500 
weekly for the first four weeks. The 
average take from the 290 meters has 
been around $83 per day. The meters 
are not effective orSundays or holi- 
days. 

The total cost of the system install- 


ed will reach a total of approximate- 
ly $30,000, including the 10% import 
duty (the equipment comes from the 
United States). Although winter 
patronage will fall off somewhat, in- 
dications are that the full year’s 
revgnue should be around $26,000, of 
which the parking meter company 
receives 75% and the city of Sudbury 
25% until the meters are completely 
paid for. It would appear, therefore, 
that the meters could be paid for in 
about one and a half years,. after 
which all revenue would revert to 
the municipality. At present the 
meters are on a six months test, sub- 
ject to city council’s approval. 
Ousts Parking Hog 

The cost to motorists is one cent 
for 12 minutes, five cents for the 
hour, and the meters automatically 
register the fact if a parker over- 
stays his time. While it was figured 
each meter would yield 22 cents per 
day, to date the return has been 
around 30 cents. 

Apart from the apparently good 
financial return from. the system, it 
has done a great deal to solve the 
traffic problem in the business 
streets of the city. It has removed 
the habitual parker who hogged 
space on a street for hours at a time, 
and has left the thoroughfare more 
or less free for shoppers and busi- 
ness people. 
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Sir Norman Angell 


Celebrated publicist and economist, 


considered b 
foremost 
relations. 


many as the world’s 
authority on international 


Writes for The Post 


‘COMMENCING NEXT WEEK 
OCT. 5th 


The Financial Post will publish 
an exclusive series of articles by 


the 
Illusion” and 


author of 


“The Great’ 
other famous 


works—one of the most import- 
ant contributions on British war 
aims ever given. 


“What the War is About” 


Be sure to look for this important feature. 


If you are not a 
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; By GORDON M. GRANT - 
* Staff Writer, The Financial Post } 

“Within Canada lies the solution 
of the British Empire's oil 
—and the solution can be proved dnd 
@ pipe line built to tidewater for hess 
:‘So says Leo Ranney, petroletum 
éngineer, known to oil men beth 
here and in the United States. He 
considers that fields such as Vér- 
milion, Wainwright, Lloydminster 
and Ribstone are potential sources ‘of 
great quantities of 14 to 18 degree 
gravity oil. To recover it commer- 
cially he suggests a unique method 
—literally mining for oil. He explain- 
ed his patented system to The Finat'- 
cial 


Post. . 
While 14 to 18 degree gravity oil 
would Saaeaee be ee 
pumped thro a pipe win- 
ter months, a solution is availabl: 
for that problem—mixing the heavy 
oil with naphtha from gas wells and 
+ light oil from Turner Valley; 
is would reduce viscosity and 
make the oil easily transportable. 
Recover a Billion Barrels? 
- Possibility of recovering over a‘ 
billion barrels of oil from western; 
low-grade fields is visualized by Mr. 
Ranney without even considering 
huge reserves in tar sands of the 
north. 

Oil sands in the Vermilion, Wain- 
wright, Lloydminster and Ribstone 
fields are stated to contain from 1,000 
to 1,700 barrels of oil per acre-foot 
of sand—say 1,250 barrels. Then if a 
saturated thickness of 20 ft. is assum- 
ed (in some places it is very much 
greater) there is a reserve of 25,000 
barrels per acre—or 16 million bar- 
rels per square mile. 


While the productive area of these | p¢ 


fields has not yet been outlined, if 
100 square miles is found to be pro- 
ductive, a reserve of 1.6 billion bar- 
rels of oil would be indicated—some- 
thing the dictators would sacrifice a 
million men to get. 

Mr. Ranney believes that with his 
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Canada may possess “oceans” of oil. "The. 
problem is to get it out of the ground. Here 
is a petroleum engineer who “mines” for oil, 
sinks a shaft, drills horizontal wells. Using 
his method he believes Canada has fabulous 
oil potentialities. Here’s why — and how. 


only 5% recovery 
with 95% of the oil left in the ground, 
he says. 

To secure the oil, Mr. 


in mining for gold—then drill hori 
zontal “wells” from the bottom 
the shaft which would be entirely 
the pay zone—the oil sands. Methods 
such as this are new to Canada, but 


‘|! they have already been found feas- 


ible in a number of older fields 
where gas pressure has 
‘For years oil has been recovered in 
‘France by sinking shafts. 
- Given an oil sand practically un- 
touched, such as the Vermilion, 
wloydminster and Ribstone fields, 
and Mr. Ranney believes recovery 
“f from 18,000 to 20,000 barrels could 
fe expected for each 20 ft. of sand 
fuickness. , 
- Cost of Shafts 

Depth to the bottom of the oil 
sénds in these fields varies from 
.1,200 to 2,200 ft. Mr. Ranney’s pro- 
‘gal is that a shaft would be sunk 
or each 1,000 to 1,200 acres by a new 
rotary method developed in Los 
Angeles. Cost of a shaft would not 
be more than the cost of three ver- 
tical wells in the Turrter Valley 
field, he says. Each shaft would be 
lined with reinforced concrete and 
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gas in these districts. Gas could be 
heated and injected into alternate 
horizontal wells (every other spoke 
of the wheel), thereby warming up 
the sand and making the oil less 
viscous, so that it would move more 
readily (under warm gas pressure) 
through the sand to the horizontal 
producing wells. 

Whatever the/nature of the oil- 
bearing stratum'— limestone, sand- 
stone or loose sand—the Ranney 
method is stated to be workable. In 
rock, horizontal wells do not cave. 
In unconsolidated sand, special meth- 
ods are used to prevent caving. 

The same method might be used 
for producing oil from tar sands. 

Why Heavy Oil Important 

There are several reasons why 
heavy type oil may be very impor- 
tant at the present time. First of all, 
it would help establish the economic 
justification for a pipe line to = 
head of the Great es or to the 
Pacific coast. Secondly, it is impor- 
tant to produce heavy oil while we 
have naphtha and light oil as mixers 
to make the heavy oil flow through 
a possible pipe line in winter time. 
Third, there is a big potential Cana- 
dian demand for heavy type crude. 

Oil For 75 Years 

Assuming a reserve of 1.2 billion 
barrels of heavy oil there would be 
sufficient oil to deliver 50,000 barrels 
of oil daily through a 10-inch pipe 
line to Vancouver for 75 years. 

Horizontal Well’s History 

The first horizontal oil well ever 
completed was drilled on a surface 
outcrop in Morgan county, Ohio. The 
hole was drilled on an outcrop to 
save cost of sinking a shaft. At this 
outcrop, a very light oil—43 degrees 
gravity—had been seeping out as 
long as anyone remembered—until, 
experts said, only 15% of the original 
oil was still left in the sand. They 
added that no more oil could be com- 
mercially recovered from the sand 
“by any method.” 

Bettered Vertical Well 

The first horizontal well at this 
location produced more oil than the 
nearest 50 producing vertical wells 
—which were more than half a mile 
from the outcrop of the sand, where 
the oil content is several times as 
great. 

Given an oil sand practically un- 
touched, such'jas the Vermilion, 
Wainwright, Lloydminster and Rib- 
stone fields, Mr. Ranney believes 
that unique recovery could be ex- 
pected. 

Can Control Holes 

In drilling horizontal wells it has 
been found possible to control the 
horizontal inclination of the hole. In 
the first horizontal well, the hole 
was surveyed every 100 ft. and turn- 
ed up or down at will within a space 
of 10 ft. The. first branch of the 
well was drilled in 802 ft. The low- 
est point in the hole was 17 inches 
below the mouth, the highest point 
four inches above the mouth, and the 
last 150 ft. was slanted upward at the 
rate of one inch in 10 ft. The well 
was 2% inches in diameter. 

The rod puller is one of the new 
inventions used in the drilling of,the 
horizontal type wells. It runs the 
drill rods out of one well while run- 
ning them into the well on the oppo- 
site side of the shaft—at a speed of 
about 100 ft. per minute. Mr. Ranney 
claims drilling time can be reduced 
by as much as 90% by this “double- 
cut” method. 

Shaft Sealed Off 

A relatively simple machine does 
the drilling of wells from the bottom 
of the shaft. 

When production wells are being 
drilled from the shaft, no gas, oil 
or water is allowed to escape into 
the shaft. After the horizontal wells 
are completed they may be “shot” 
with nitroglycerine. Only wells in 
limestone or sandstone are shot— 
none in unconsolidated sand. 

Pumping Costs Light 

Pumping the oil to surface is not 
an expensive job. Using a large 
pump, the cost is stated to be less 
than one cent per barrel for each 
1,000 ft. of lift. The shaft put down 
has a diameter of 5 to 8 ft. with walls 
of concrete. At the bottom of the 
shaft is a circular chamber 20 ft. in 
diameter and below this chamber is 
a@ sump just as at the bottom of a 
shaft in mining. 

“Shooting” the horizontal wells at 


the correspond- 
a vertical well, 


solid 
well, 


Drilling horizontal wells from the bottom of s shaft sald to be 90% faster. 


Mining Concentrates 


ing profit of 7,254 fine ounces of gold 
in August, representing $253,890 in 
U. S. funds. This compared with 
6,788 ounces and $237,580 in July. 
August production of 15,389 ounces 
was obtained from 1,613,000 cubic 
yards dredged compared with re- 
ere of a 13,822 ounces of gold 
from 1,545,000 cubic yards of gravel 
in July. 
o * s 


De Santis Porcupine Mines pro- 
duction for August showed an in- 
crease over that of the previous 
month: | 


1940: 


Tons Tons Recov. Total 
milled daily perton recov. 


«+ 4983 161 6.04 30,099 
4,796 155 5.83 27,963 
* 


A 
July . 
* . 

Jason Mines production for the 
first half of September amounted to 
$35,000 suggesting that output for 
the full month may exceed the $67,- 
801 recovered in August. August 
operating profit amounted to $40,072. 

- +. o 

Malartic Gold Fields had develop- 
ed its F ore body on the second 
level for a length of 250 ft. at the end 
of August averaging 0.43 oz. across 
a drift width of 6.7 ft., the progress 
report for last month reveals. Drift- 
ing west on D ore body at the first 
level was carried 50 ft. in 0.34 oz. 
ore extending the drift length to 624 
ft. during the month. Diamond drill- 
ing of A ore body was also carried 
out on the first and fourth levels. On 
the fourth level, a hole cut 7.5 ft. 
running 0.72 oz. and 9 ft. running 
0.22 oz. Another hole cut 34 ft. aver- 
aging 0.56 oz. on the westerly ex- 
tension of A ore body. Shaft sinking 
was carried 51.3 ft. during August, 
giving the shaft a total depth of 772.1 
ft. 

a e 7 

McMarmac Red Lake Gold Mines 
has practically completed its mill but 
with power line connections not yet 
completed, it will likely be some 
time next month before actual mill- 
ing operations start. Ore from the 
dump will be put through the mill 
first while the 150 and 300-ft. levels 
are being readied for regular min- 
ing operations. The shaft has been 
completed to the 450-ft. horizon and 
a crosscut has been started to ex- 
plore the downward continuation of 
the ore zone there. Financing of mill 
construction was arranged by ad- 
vances of approximately $125,000 
from McKenzie Red Lake Gold 
Mines, 

o * = 

Naybob Gold Mines showed an 
average gold recovery of $10.91 a 
ton in the second half of its fiscal 
year which ended Aug. 31, 1940, com- 
pared with $9.66 for the first half 
despite an increased tonnage of ore 
taken from development faces. Aug- 
ust production showed a sharp in- 
crease over the previous month. 


4,747 153 1241 
4,616 149 10.67 
* om * 
Northern Empire Mines Co. re- 
ports an increase in production last 


month: 
Tons Recov. Total 
milled daily perton recov. 


5,471 176 9.21 50,369 
4,747 153 9.33 44,325 
7 on * 

Reno Gold Mines production in 
August was $38,000 compared with 
$44,000 for July. Fire destroyed 300 
ft. of the skipway which is the means 
of access to the main working level 
at 4,900 ft. elevation but the aerial 
tram was not affected except for one 
tower on the route from the Blue- 
stone workings. Repairs are now be- 
ing affected. 

7 a 7 ) 

Sachigo River Exploration Co. has 
now definitely become a salvage job 
with results in the first six “months 


East Malartic Drilling 
Shows Ore at Depth 


Important confirmation of the 
downward continuation of the main 
ore ‘body of East Malartic Mines is 
given by a drill hole, put out to the 
south from the 1,570-ft. level station. 
This hole cut a width of 463 ft. of 
ore with an average cut grade of 
$6.13 a ton, according to the August 
progress report. 

A hole put out from the 1,420-ft. 
level station also cut 14.8 ft. of $5.27 
of cut grade ore. The hole had to be 
stopped while still in ore, however, 
due to a heavy water flow. A similar 
hole at the 1,270-ft. level returned 
$6.06 cut grade over 40.2 ft. 

Broken ore reserves had been built 
up to a total of 419,916 tons at the 
end of August. 


BROULAN MILLING DELAYED 
Due to adverse weather and delays 


over about Oct. 1, The company, will 


of this year completely changing 
mine shareholders are in- 
formed; The milling rate has been 
increased a third and ore reserves are 
sufficient to keep the mill operating 
until April, 1941, at this rate. It is 
estimated that the company will have 
net quick assets of $3 a share in cash 
plus any amount that may be real- 
ized from supplies. Shareholders are 
asked if they would like to receive a 
payment representing practically all 
liquid assets or to receive a payment 
of say $1 a share with remainder re- 
tained to secure interests in other 
mining properties. A third sugges- 
tion is that all cash be kept intact 
for the acquisition of new proper- 
ties. 
? = s s 
Sturgeon River Gold Mines pro- 
duction was higher in August: 
Tons Tons Recov. Total 
1940: milled daily perton recov. 
August ... 2,281 74 1038 370359 
72 1481 33,091 
” . .s 


\ 

Slave Lake Gold Mines has called 
a special meeting of shareholders for 
Sept. 26 in Toronto to authorize pay- 
ment of a 5% premium on redemp- 
tion of $100,000 of bonds at maturity 
and the borrowing of money if need- 
ed from the Bank of Nova Scotia. 
There is now a crew of 30 men at 


the; the property and several hundred 


tons of machinery, equipment and 
supplies have either landed or are 
en route to the property. 
? e+ @. 8 
Sigma Mines (Quebec) has de- 
clared an interim dividend of 15 
ts a share payable Oct. 15 to 
shareholders of record Sept. 30. An 
initial dividend of-30 cents a share 
was paid last July 27. 


Sullivan Consolidated Gold Mines 
has declared an interim dividend 
of 3 cents a share payable Nov. 1 to 
shareholders of record Oct. 5. Two 
dividends of similar amount were 
paid earlier this year, making 9 cents 
a share declared in 1940. Last year 7 
cents a share was paid. 

* *~ e 


Sand River Gold Mining Co. has 
now revealed 1,400 ft. of ore on its 
bottom level, twice the length of ore 
revealed on the upper levels..Drift- 
ing westward has now been resumed 
in an attempt to open up still further 
ore. Production in August showed 
little change from the previous 
month, amounting to $32,802 from 
2,808 tons of ore for an average re- 
covery of $11.68 a ton as. compared 
with $32,204 from 2,699 tons of ore 
and average recovery of $11.87 a ton 
the previous month. 


_ BRITISH AEROPLANE ENGINE 


Exclusive Agents in Canada 
for 
Bristol Aeroplane Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 
at 
6259. Notre Dame St. East 


HEAD OFFICE 248 McCord St. MONTREAL 


Steel Structures, Railway and Highway Bridges, Plate and 

Tank Work, Electric and Hand Power Cranes, Hydraulic 

Operating Machinery, Caissons, 

Forgings, Boilers - Heating and Power Types, Coal Pul- 

verizing Equipment, Mining Equipment, Williams Buckets: 
: “ : 
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| ia lee neler tins indareet? 


it, that they like it. They’re the people who 


THE WORRIED LITTLE FELLOW up above is a 
composite picture of all Star Weekly Editors 
and department heads. They receive so many 
letters asking them such a variety of things 
that they often look like that. People want 
to know what kind of bait to use, why pic- 
tures of the Duchess of Windsor are allowed 
in the paper, whether Jimmy Frise wouldn’t 
like a really hot idea for a cartoon, how to 
join Buck Rogers’ Solar Club, how to make 
dresses and where to get patterns. 


They get furious letters from indignant 
people who have read Star Weekly articles, 
and warm praise forthe same story in the 
same mail. Over fifty thousand people a year 
take the trouble to write in on some subject 
or other. It:-keeps us pretty busy but we like 
it. It shows that people are reading The Star 
Weekly thoroughly, that they’re interested in 


Th 


see and act on your advertising. 


The Star Weekly gives you the biggest circu- 
lation of its kind in Canada—and the most 
interested readers! You'll find that it really 
does pay to advertise in The Star Weekly! 


Now, about Circulation 


Star Weekly circulation is rather unusual. It 
offers you the largest coverage of its type to 
be bought anywhere in Canada. And, it’s con- 
tinuing to soar upward. The chart below 
gives a pretty quick idea of what we mean! 


400.000 


e° 


STAR WEEKLY 


issue its quarterly report in about 


PUBLISHED AT 80 KING ST. W., TORONTO, CANADA 


| ‘Montreal Advertising Office: UNIVERSITY TOWER 
U. S. Representative: CHAS. H. EDDY CO., INC., New York, Chicago, Boston, Atlanta 
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F Control Board. 


: aa Start at the 


This week, The Finz 
talked to the plant man 
firm engaged in the most 

war work—aircraft 7 
Surprisingly, we were 
young men in this plan 
released for the “draft. 
The plant manager felt 
was sO important that he 
everything possible t 
young men get 30 days 
gn army camp. 

He hoped, of course, ‘Kim 
many of them would j 
- permanently. (Hon. Jame 


expects at least one in 
. join up with CAS.F.) 
> ” * 


This incident revea- 
weakness in Canada’s wa 
The weakness is th: 
clear-cut, co-ordinated 
gramme—a programme u 


; first things—the things 


to ensure quick and cert 
om - 


The judgment of comp 
tary experts leaves no 


\ the 30-day training p! 


to commend it as of 
military value. 

If Canada’s war necd 
more men in the armed 
let us get those men as 
possible into uniform— 
thoroughly and swiftly 

Such traiming; to be 
would last not 30 but p 


. days. At the end—or <o 


intermediate or emerze 

there would be soldiers 

competent to win mas‘e 

ern mechanical warfare. 
+ * 

A 30-day plan is neithe 
nor the other. 

It does not make soi 
may seriGusly hamper 
vital phases of the war 4 

It becomes a menace 
security if it takes men fr 


dustry as Vital as aircraft p 


tion. ‘ 
= + - 
Confusion in. purpose 
need not arise if Canada’s 
is co-ordinated at the ta 
This co-ordination cou 
by a war cabinet or b 


' ordinating authority cof 


bring into focus every ] 


War programme. 


Cabinet ministers wei 
with departmental 
cannot give this type of 
Loyalty to their own 


res} 


& makes independent judg 


War programme as a \ 
if not impossible. Also, 
liament is in session th 
and attention is divert.d 
ance in the House, d 
estimates and so forth. 
At a time when every 
nation faces increasinz! 
rifice, there must be no 
of fumbling at the top. n 
ity for confusion of ob 
programme, no conflict 


| secondary or long-term 


needs which are of pri 

atice to the present w.r 

When men are move 

Craft production into °0 

the war plan is being ‘vu 
a 2 


| Government Offi 


Tell Their Story 


This week at Toronto 


' Messmen and sales exe 


&n opportunity to ex< 


| 8nd opinions at first ha 


portant governmental o 
The questions were 


_ Members of the Toronto 


&nd Sales Club. The .1 
Provided by Hon. J. | 

ister of Finance; Dav di 
Missioner of Excise 21d 


; Of the Wartime Price 
- Board; Harold Crabtre 


of the government-own 

Corporation, Allied w: 
Lid; Alex McD. Mc& 
Bence Officer, Fore:g 


This -quiz programn 
for at least two reasons. 
1. It gave a larg 
sentative audience of b 
@ chance to see for the 

uman and helpfu! si 
ada’s cabinet minist: $ 
ants and dollar-a-year 
The frank exchange 4 
Spired Confidence and 
for those who are t 


tough job of wartime 
tion, 


2. The interviews p: 
bortant information of 
usinessmen it 
Sales and producti 
Under wartime condit 
nn ‘Who listened { 
? ew came away with 
ful information and w 
Wledge of the princ 
war tration 
Such direct interch: 
| With groups of busire 
, Well a regu'a 
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